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APPENDIX I 

 
 

 

 

Table �: Augmented Regression Coefficients for Political Institutions (Ps) 
Independent 

Variables 

 

                               Dependent Variables  

 Theil Gini High20/Low20 Middle20 Low10 High10 

Ps (Lcopen) -0.03 -4.68 -6.39 2.19 0.58 -6.87 

 (-1.57) (-0.64) (-3.57)* (5.49)* (3.11)* (-5.10)* 

Ps (Impnov85) -0.04 4.08 -6.72 2.17 0.54 -6.68 

 (-2.23)** (0.37) (-2.67)* (4.03)* (2.28)** (-3.69)* 

Ps (Impnov82) -0.03 -8.38 -6.31 2.09 0.54 -6.47 

 (-1.76)*** (-3.85)* (-2.72)* (4.20)* (2.41)* (-3.87)* 

Ps (Tarshov85) -0.04 5.87 -6.95 2.24 0.59 -6.91 

 (-2.41)** (0.52) (-2.69)* (3.99)* (2.38)** (-3.68)* 

Ps (Tarshov82) -0.04 -8.73 -6.54 2.17 0.57 -6.69 

 (-2.38)** (-3.81)* (-2.70)* (4.13)* (2.48)** (-3.81)* 

Ps (Open80s) -0.05 31.25 -13.32 3.21 1.25 -10.64 

 (-1.14) (1.06) (-1.95)*** (2.80)* (2.12)** (-2.70)* 

Ps (Tariffs) -0.002 -22.35 -13.51 4.32 2.69 -14.72 

 (-0.02) (-1.87)*** (-1.59) (2.01)** (1.61) (-1.95)*** 

Ps (Owti) -0.07 25.14 -7.36 2.84 1.09 -9.31 

 (-2.33)** (1.13) (-2.27)** (3.13)* (2.39)** (-2.94)* 

Ps (Txtrdg) -0.03 -14.12 -8.26 3.25 1.14 -11.23 

 (-0.29) (-3.37)* (-2.09)** (3.64)* (2.47)** (-3.54)* 

Ps (Totimpov) o.ooo3 17.57 -4.33 -0.03 -0.69 1.45 

 (0.01) (0.39) (-0.55) (-0.03) (-1.05) (0.33) 

Ps (Owqi) -0.09 15.14 -1.16 1.28 0.10 -3.40 

 (-1.10) (0.50) (-0.23) (1.05) (0.17) (-0.75) 

Ps (Ntarfov) -0.03 67.45 -14.16 1.98 0.42 -5.59 

 (-0.42) (1.33) (-1.19) (0.98) (0.44) (-0.82) 

-*, **, *** corresponds to 1%, 5% and 10% level of significance respectively. 

- Control variables are in parenthesis 
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Table �: IV Augmented Regression Coefficients for Political Institutions (Demo and 

Auto) 
Independent 

Variables 

                    

                                         Dependent Variables  

 Theil Gini High20/Low20 Middle20 Low10 High10 

Demo (Lcopen) -0.004 -0.93 -0.649 0.23 -0.01 -0.63 

 (-1.25) (-0.63) (-1.66)*** (2.68)* (-0.25) (-2.15)** 

Demo (Impnov85) -0.005 0.53 -0.79 0.21 -0.01 -0.51 

 (-1.53) (0.24) (-1.65)*** (2.13)** (-0.02) (-1.56) 

Demo (Impnov82) -0.004 (-0.88) -0.915 0.27 0.02 -0.74 

 (-1.04) (-2.15)** (-1.99)** (2.93)* (0.36) (-2.41)** 

Demo (Tarshov85) -0.006 1.15 -0.79 0.19 -0.01 -0.45 

 (-1.77)*** (0.50) (-1.56) (1.90)** (-0.27) (-1.33) 

Demo (Tarshov82) -0.005 -0.91 -0.97 0.27 0.02 -0.73 

 (-1.50) (-2.10)** (-2.02)** (2.79)* (0.51) (-2.27)** 

Demo (Open80s) -0.007 3.51 -0.67 -0.02 -0.17 0.34 

 (-1.15) (0.69) (-0.67) (-0.11) (-1.32) (0.48) 

Demo (Tariffs) -0.01 2.08 0.43 -0.39 -0.24 1.58 

 (-1.81)*** (0.93) (0.33) (-0.81) (-1.10) (0.92) 

Demo (Owti) -0.007 5.84 0.13 -0.05 -0.13 0.41 

 (-1.99)** (1.11) (0.19) (-0.24) (-1.12) (0.53) 

Demo (Txtrdg) 0.023 -1.83 -1.16 0.52 0.06 -1.72 

 (1.14) (-1.74)*** (-1.13) (2.20)** (0.55) (-2.06)** 

Demo (Totimpov) 0.0009 -0.64 0.59 0.24 -0.19 0.97 

 (0.17) (-0.14) (0.74) (1.84)*** (-2.86)* (2.11)** 

Demo (Owqi) -0.01 3.04 0.40 -0.07 -0.13 0.458 

 (-1.47) (0.55) (0.06) (-0.17) (-0.72) (0.31) 

Demo (Ntarfov) -0.007 4.47 0.44 -0.19 -0.12 1.52 

 (-1.13) (0.94) (0.85) (-1.28) (-1.50) (-0.61) 

Auto (Lcopen) 0.006 1.20 0.70 -0.17 0.07 0.38 

 (1.24) (0.61) (1.11) (-1.49) (1.23) (0.98) 

Auto (Impnov85) 0.006 -0.19 0.92 -0.16 0.06 0.29 

 (1.35) (-0.06) (1.45) (-1.20) (0.96) (0.65) 

Auto (Impnov82) 0.0041 0.69 0.64 -0.26 0.03 0.63 

 (0.85) (1.17) (0.97) (-1.94)*** (0.49) (1.43) 

Auto (Tarshov85) 0.006 0.99 0.94 -0.12 0.07 0.17 

 (1.60) (-0.33) (1.43) (-0.92) (1.06) (0.37) 

Auto (Tarshov82) 0.005 0.63 -0.19 -0.23 0.02 0.55 

 (1.34) (1.06) (-0.18) (-1.74)*** (0.38) (1.22) 

Auto (Open80s) 0.004 -1.88 -0.47 0.26 0.27 -1.16 

 (0.75) (-0.39) (-0.38) (1.11) (2.02)** (-1.39) 

Auto (Tariffs) 0.01 -1.89 -0.71 0.361 0.21 -1.14 

 (2.39)** (-1.16) (-0.75) (1.00) (1.38) (-1.15) 

Auto (Owti) 0.008 -5.80 -0.55 0.23 0.22 -1.04 

 (2.04)** (-1.08) (-0.34) (0.77) (1.60) (-1.04) 

Auto (Txtrdg) -0.02 -0.70 -0.88 -0.04 0.25 -0.03 

 (-0.97) (-0.44) (-0.93) (-0.12) (1.28) (-0.03) 

Auto (Totimpov) 0.0002 1.04 -0.62 -0.31 0.23 -1.28 

 (0.04) (0.19) (-0.44) (-2.07)** (2.88)* (-2.34)** 

Auto (Owqi) 0.011 -2.96 -0.25 0.13 0.18 -0.68 

 (1.88)*** (-0.53) (-0.62) (0.26) (0.91) (-0.40) 

Auto (Ntarfov) 0.008 -5.68 -0.44 0.27 0.16 -1.11 

 (1.46) (-1.06) (-0.25) (1.59) (1.64) (-1.83)*** 

-*, **, *** corresponds to 1%, 5% and 10% level of significance respectively. 

- Control variables are in parentheses 
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Table �: Significance Count of Institutions  

Independent Variables                                 Dependent Variables 

 Theil Gini High20/Low20 Middle20 Low10 High10  Cases of 

Significance  by 

rows                  

Total cases of 

correct signs 

 

Legal Institutions 

        

Voice and Accountability (Va) 

    (Negative sign) 

5 out of 12 

(5 out of 5) 

3 out of 12 

(3 out of 3) 

5 out of 12 

(5 out of 5) 

7 out of 12 

(0 out of 7) 

2 out of 12 

(1 out of 2)* 

7 out of 12 

(7 out of 7) 

29 out of 72 

  

28 out of 29 

 

Rule of Law (Rl) 

    (Negative sign) 

5 out of 12 

(5 out of 5) 

4 out of 12 

(4 out of 4) 

9 out of 12 

(9 out of 9) 

10 out of 12 

(0 out of 10) 

9 out of 12 

(0 out of 9) 

10 out of 12 

(10 out of 10) 

47 out of 72 

  

47 out of 47 

 

Control of Corruption (Ctc) 

    (Negative sign) 

5 out of 12 

(5 out of 5) 

4 out of 12 

(4 out of 4) 

8 out of 12 

(8 out of 8) 

9 out of 12 

(0 out of 9) 

8 out of 12 

(0 out of 8) 

9 out of 12 

(9 out of 9) 

45 out of 72 45 out of 45 

 

Economic Institutions 

        

Government Effectiveness (Ge) 

    (Negative sign) 

5 out of 12 

(5 out of 5) 

3 out of 12 

(3 out of 3) 

8 out of 12 

(8 out of 8) 

9 out of 12 

(0 out of 9) 

8 out of 12 

(0 out of 8) 

8 out of 12 

(8 out of 8) 

41 out of 72 41 out of 41 

Regulatory Quality (Rq) 

    (Negative sign) 

3 out of 12 

(3 out of 3) 

2 out of 12 

(2 out of 2) 

2 out of 12 

(2 out of 2) 

6 out of 12 

(0 out of 6) 

1 out of 12 

(1 out of 1)* 

5 out of 12 

(5 out of 5) 

19 out of 72 18 out of 19 

 

Political Institutions 

        

Democracy (Dem) 

    (Negative sign) 

3 out of 12 

(3 out of 3) 

3 out of 12 

(3 out of 3) 

4 out of 12 

(4 out of 4) 

7 out of 12 

(0 out of 7) 

1 out of 12 

(1 out of 1)* 

5 out of 12 

(4 out of 5)* 

30 out of 72 28 out of 30 

Autocracy (Aut) 

    (Negative signs) 

3 out of 12 

(0 out of 12) 

0 out of 12 

(0 out of 0) 

0 out of 12 

(0 out of 0) 

3 out of 12 

(3 out of 3) 

2 out of 12 

(0 out of 2)* 

2 out of 12 

(2 out of 2) 

10 out of 72 8 out of 10 

Political Stability (Ps) 

    (Negative sign) 

5 out of 12 

(5 out of 5) 

4 out of 12 

(4 out of 4) 

8 out of 12 

(8 out of 8) 

9 out of 12 

(0 out of 9) 

8 out of 12 

(0 out of 12) 

9 out of 12 

(9 out of 9) 

53 out of 72 53 out of 53 

 

Social Institutions 

        

Average Schooling Years (Sch) 

    (Negative sign) 

9 out of 12 

(9 out of 9) 

6 out of 12 

(6 out of 6) 

6 out of 12 

(6 out of 6) 

7 out of 12 

(0 out of 7) 

5 out of 12 

(0 out of 5) 

6 out of 12 

(6 out of 6) 

39 out of 72 39 out of 39 

Adult Literacy Rate (Altr) 

    (Negative sign) 

8 out of 12 

(8 out of 8) 

2 out of 12 

(1 out of 2)* 

1 out of 12 

(1 out of 1) 

1 out of 12 

(1 out of 1) 

3 out of 12 

(1 out of 3)* 

1 out of 12 

(1 out of 1) 

16 out of 72 14 out of 16 

Cases of Significance (by columns) 51 out of 120 31 out of 120 51 out of 120 68 out of 120 47 out of 120 62 out of 120 - - 

- *  Observation made that a variable has entered the equation significantly but with a wrong sign 

- Significance is observed at 1%, 5% and 10% levels 
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 DATA AND SOURCES: 

 
Altr: Adult Literacy Rate, Year: 1999, Source: WDI (2002) 

 

Auto: Autocracy, Year: 1999, Source: Polity IV dataset  

 
Ctc: Control for Corruption, Year: 1997/98. Source: Kaufman et al (2002) 

 

Demo: Democracy, (numeric) Range = 0-10 (0 = low; 10 = high), Democracy Score: general 

openness of political institutions. The 11-point Democracy scale is constructed additively. 

Year: 1999, Source: Polity IV dataset 

 
Disteq: Distance from Equator of capital city measured as abs (Latitude)/90. Source: Rodrik, 

Subramanian & Trebbi (2002) 
 

Engfrac: Fraction of the population speaking English. Source: Rodrik, Subramanian & 

Trebbi (2002) 

 

Eurfrac: Fraction of the population speaking one of the major languages of Western Europe: 

English, French, German, Portuguese, or Spanish. Source: Rodrik, Subramanian & Trebbi 

(2002) 

 

Ge: Government Effectiveness,  Year: 1997/98. Source: Kaufman et al (2002) 
 

Gini: Coefficient in Percentage Points as calculated by WIDER. Year: 1995, Source: UNU/WIDER 

World Income Inequality Database (WIID) http://www.wider.unu.edu/wiid/wiid.htm 

 

High10:  Highest Income Decile, Year: 1995, Source: UNU/WIDER World Income Inequality 

Database (WIID) http://www.wider.unu.edu/wiid/wiid.htm 

High20: Fifth Income Percentile, Year: 1995, Source: UNU/WIDER World Income Inequality 

Database (WIID) http://www.wider.unu.edu/wiid/wiid.htm  

 
Sch:  Average Schooling Years in the total population at 25,Year: 1999. Source: Barro R & J. W. Lee 

data set, http://post.economics.harvard.edu/faculty/barro/data.html 

 

Impnov85: Import Penetration: overall, 1985.  Source: Rose (2002). 

 

Impnov82: Import Penetration: overall, 1982. Source: Rose (2002). 

 

Lcopen: Natural logarithm of openness. Openness is given by the ratio of (nomnal) imports plus 

exports to GDP (in nominal US dollars), Year: 1985. Source: Penn World Tables, Mark 6. 

 

Logfrankrom (FR) : Natural logarithm of predicted trade shares computed following Frankel and 

Romer (1999) from a bilateral trade equation with ‘pure geography’ variables. Source: Frankel and 

Romer (1999). 

 

Low 10:Lowest Income Decile, Year: 1995, Source: UNU/WIDER World Income Inequality Database 

(WIID) http://www.wider.unu.edu/wiid/wiid.htm 

 

Low20: First Income Percentile, Year: 1995, Source: UNU/WIDER World Income Inequality Database 

(WIID) http://www.wider.unu.edu/wiid/wiid.htm 

 

Nontarfov: Non- Taiff Barriers Coverage: Overall, 1987. Source: Rose (2002). 

 

Open80s: Sachs and Warners (1995) composite openness index. Source: Rose (2002). 
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Owqi: Non Trade Barriers Frequency on intermediate inputs, Capital goods, 1985. Source: Rose 

(2002). 

 

Owti:  Tariffs on Intermediate and Capital Goods, 1985. Source: Rose (2002) 

 

Ps: Political Stability, Year: 1997/98. Source: Kaufman et al (2002) 

 

Ptr: Pupil Teacher Ratio, Primary, Year: 1999, Source: WDI (2002) 

 

Rl: Rule of Law, Year: 1997/98. Source: Kaufman et al (2002) 

 

 

Rq : Regulatory Quality, Year: 1997/98. Source: Kaufman et al (2002) 

 

 

Tarshov85:  TARS Trade Penetration: overall, 1985. Source: Rose (2002). 

 

Tarshov82: TARS Trade Penetration: overall, 1982. Source:  Rose (2002). 

 

Tariffs: Import Duties as %age imports, Year:1985. Source: World Development Indicators (WDI), 

2002. 

 

Theil: UTIP-UNIDO Wage Inequality THEIL Measure - calculated based on UNIDO2001 by UTIP, 

Year: 1997. Source: University of Texas Inequality Project (UTIP) http://utip.gov.utexas.edu. 

 

Tlex: Public Spending on Education, Total (as a percentage of GDP), Year: 1999, Source: WDI (2002) 

Thrd20: Third Income Percentile, Year: 1995, Source: UNU/WIDER World Income Inequality 

Database (WIID) http://www.wider.unu.edu/wiid/wiid.htm 

 

Totimpov:  Weighted Average of Total Import Charges: overall, 1985. Source: Rose (2002) 

 

Txtrg: Trade taxes / trade, 1982. Source: rose (2002) 
 

Va: Voice and Accountability, Year: 1997/98. Source: Kaufman et al (2002) 
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