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 Kumar and Woo (2010) showed that based on a range of econometric techniques, there is an inverse relationship between initial public debt and 
subsequent growth, controlling for other determinants of growth: on average, a 10 percentage point increase in the initial debt-to-GDP ratio is 
associated with a slowdown in annual real per capita GDP growth of around 0.2 percentage points per year, with the impact being smaller (around 
0.15) in advanced economies.  
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