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Preliminary and still statistically insignificant empirical evidence points to a recent increase in Haredi
labor-market involvement, both among men and women, probably related to increased economic
hardship, maybe due to the drastic cut in child allowances from 2002 to 2004.

Empirical evidence demonstrates that job training affects labor force entry positively, particularly
among Haredi men, though at low wages. Specific programs that have recently been implemented have
proved successful tools when conceived sensitively towards the particular cultural needs of Haredi

society.
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Poverty and Labor Market Behavior in the
Ultra-Orthodox Population in Israel

Daniel Gottlieb

The Haredi (Jewish ultra-orthodox) population in Israel is an idiosyncratic community. Its members
are committed to the observance of the Bible and its commandments, as interpreted by its sectarian
religious leaders. Haredi poverty is exceptionally high, with a share of 20% of the Israeli poor and a
population share half that size. Its major causes are very high Haredi fertility (a population growth of
6% p.a.), reducing household income per capita and the mother’s earning capacity; its independent
education system’s neglect (particularly among boys) of materially important subjects for future
earning capacity such as Mathematics, English and digital skills; and low labor-force participation of
Haredi men, due to prolonged learning in religious seminars (Yeshiva), often deeply into the prime
working age. A further cause for the sharp increase in poverty in the short term has been the recent
large cuts in child benefit payments.

The estimation of the size and composition of the Haredi population is based on data from the Israeli
Social Survey. Poverty calculations are based on an innovative way of optimally matching data on
Haredi group membership from that source with data in the Household Expenditure Survey, thus
allowing for improved identification of poor Haredi households compared to previous studies. Poverty
is calculated both on a needs-based approach and on the (official) relative approach. The share of
Haredi children up to age 4 is nearly 3 times higher than in the Jewish non-Haredi society. This,
together with the empirical regularity of a negative relationship between poverty and age, implies an
upward trend for Haredi and overall Israeli poverty over time.

Haredi Poverty, as measured by the distribution-sensitive Sen-poverty index, nearly doubled over the
last three years after a previous significant improvement. This deterioration stands in contrast to
developments in the rest of the Israeli-Jewish society, whose poverty intensity increased only slightly
over the last couple of years.

In 2004 the Haredi men’s labor force participation of 37% only slightly exceeded one half that of the
general Jewish population, mainly due to the high enrollment of Haredi men in religious seminars
(Yeshiva) during their prime working age. Despite their much higher fertility, women function as the

family’s main providers, with a participation rate of 48%, compared to 58% of non-Haredi women.
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