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English Abstract:

In this paper, I review the supply and demand side of the electricity market in Iran. I review
the potential bidding strategies that are in place in this market. I evaluate the optimality of
bidding and introduce a new bidding strategy that could raise the profits of the firms. In
the market of this study, firms are allowed to bid step-wise and are constrained to bid ten
steps per bid. The market dispatcher estimates the market demand and based on the
cumulated supply functions clears the market at one specific price. Those steps that are
below the market clearing price will be allowed to produce and sell in the market. I argue
that a continuous supply function is optimal in this setting and it is at the profit of the firms
to use a supply function as close to a continuous supply as possible, i.e. using all ten steps.

Persian Abstract:
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