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ABSTRACT

The current study is an empirical attempt to measure the profitability of commercial banks in
developing countries. It deals with aspects of understanding the impact of a number of firm-
specific factors such as liquidity, debt leverage, retained earnings, bank size, growth rate and age
of the bank on the profitability of commercial banks in Iraq for the period between 2009 and 2018.
The sample study includes a number of commercial banks listed on the Iraq Stock Exchange. Data
were collected from banks for the above period and analysed by using the multiple linear
regression model and Brinson correlation coefficient using EVIEWS program. The results of the
empirical analysis show that liquidity ratio, leverage ratio, retained earnings ratio, bank size and
growth rate have a positive impact on the profitability of Iraqi commercial banks, with a negative
impact from the age of the bank. The study recommends the necessity of conducting more in-depth
studies in the field of profitability determinants, to include other non-financial sectors that have a
distinctive position in the economic sectors in the Iraq Stock Exchange, to find out the extent of
the variation in the determinants of profitability in the different sectors.

Key words: profitability measurement, profitability determinants, commercial banks, internal
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tdunl gl dp bl Ol pdinall (e (2) Jod>

dunl y A Ol ezl Caygmi 3(2) Jou>
dsleall  doMe Ol ywtiall uslda

Olsgagall Sl / &gyall any 501 Slo  ROA Slsgagall Lle Slall dayldl Oyl
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ol bl (o)l yee Al oo & &l O3l zigai ol oS0 Alzazall &yl @oliall guas ol dasnall
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1.00 0.05 0.01 0.17 0.18* RER
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Ll o sall pd 44.55 *** -2.35 *** -8.47 *** ROE
das il & sall 28 48.56 *** -3.18 *** 16.23 *** LEQ
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0.192 0.745 ddlazl
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ole Sle pWl pazall o (4)s (3) cmrdsedl] Ldlsan)l Olpdll zigel 256 s WS ((2)0 (1)
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0.005 **
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0.006 **
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