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ABSTRACT

This systematic review examines the importance, role, and challenges of venture capital (VC) and private
equity (PE) in driving entrepreneurial activities in developing nations. The review synthesizes existing
literature and identifies key findings related to the impact of VC and PE on entrepreneurial growth and
economic development. It explores barriers to accessing VC and PE, regulatory and legal challenges, as
well as cultural and institutional factors that shape the VC and PE landscape in developing nations. The
review also provides policy recommendations and highlights areas for further research, emphasizing the
potential impact of VC and PE in driving entrepreneurial activities and fostering sustainable economic
development in developing nations.

KEYWORDS: Venture capital, private equity, entrepreneurship, economic development, developing
nations, access to capital, regulatory framework, institutional factors

JEL CODES: G24; 1L26; O16
INTRODUCTION
Background and Significance of venture capital and private equity in developing nations

In recent years, venture capital (VC) and private equity (PE) have emerged as critical sources of funding
for entrepreneurial ventures in developing nations. VC and PE investments play a vital role in fuelling
innovation, fostering economic growth, and supporting the development of vibrant startup ecosystems
(Kenney & Patel, 2017; Lerner & Schoar, 2010). These forms of investment provide much-needed capital,
expertise, and networks to early-stage and high-growth companies in emerging markets, enabling them to
overcome financial constraints and scale their operations (Li et al., 2020; Patel & Chen, 2020).

In addition to their financial support, venture capital (VC) and private equity (PE) investments in
developing nations have broader implications and significance. These investments contribute to various
aspects of economic development and have the potential to drive substantial positive changes (Cumming
et al., 2023).

Job Creation: VC and PE investments have a direct impact on job creation in developing nations. By
providing capital and resources to emerging businesses, these investments facilitate the expansion of
companies and enable them to hire more employees. This, in turn, reduces unemployment rates and
promotes economic stability (Motoyama et al., 2020).

Knowledge Transfer: VC and PE investors often bring valuable industry experience, expertise, and
networks to their portfolio companies. Through their involvement, they facilitate knowledge transfer from
developed markets to developing nations. This transfer of knowledge encompasses best practices in
management, technology adoption, marketing strategies, and operational efficiency, which enhances the
capabilities and competitiveness of local businesses (Kenney & Patel, 2017).
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Technology Diffusion: VC and PE investments play a crucial role in driving technology diffusion in
developing nations. By investing in innovative startups and high-growth companies, these funds enable the
adoption and integration of new technologies and digital solutions. This leads to increased productivity,
efficiency, and competitiveness across industries, fostering overall economic growth (Li et al., 2020).

Industry Transformation: VC and PE investments can catalyse industry transformation in developing
nations. By supporting entrepreneurial ventures and disruptive business models, these investments
encourage the diversification and evolution of industries. This diversification reduces dependence on
traditional sectors and fosters the development of new industries, leading to sustainable economic growth
and resilience (Kshetri, 2020).

However, despite the potential benefits, VC and PE investments face specific challenges in developing
nations. Limited institutional infrastructure, including legal and regulatory frameworks, can create barriers
to entry and hinder the flow of investments (Lichtenthaler, 2021). Information asymmetry, where investors
may have limited access to reliable data and due diligence information, poses additional risks (Liu &
Santoso, 2017).

Understanding these challenges and opportunities associated with VC and PE investments in developing
nations is crucial for policymakers, investors, and entrepreneurs. By identifying best practices, addressing
regulatory gaps, and promoting transparency, stakeholders can foster an enabling environment that
maximizes the positive impact of VC and PE investments, unlocks entrepreneurial potential, and drives
sustainable economic growth in developing nations.

The problem addressed in this systematic review is the understanding of the role, challenges, and potential
impact of venture capital (VC) and private equity (PE) in developing nations. Developing nations often
face unique obstacles in accessing VC and PE investments, which can hinder entrepreneurial growth,
innovation, and economic development (Kenney & Patel, 2017). It is crucial to examine the barriers,
regulatory challenges, cultural factors, and risks associated with VC and PE in developing nations to
identify key gaps and opportunities for improvement.

Various gaps have been identified in the literature. These are as follow: Limited Research on Specific
Developing Nations: While this review provides valuable insights into the overall landscape of VC and PE
in developing nations, there is a need for more country-specific research to understand the nuances and
challenges faced by individual nations. Further studies can focus on specific regions or countries to capture
the unique contexts and dynamics that influence VC and PE activities.

Long-Term Impact Assessment: There is a gap in research regarding the long-term impact of VC and PE
investments in developing nations. Future studies can explore the lasting effects of VC and PE on job
creation, technology transfer, and sustainable economic development. Understanding the outcomes and
performance of portfolio companies over time can provide a more comprehensive assessment of the impact
of VC and PE in driving entrepreneurial activities (Kenney & Patel, 2017).

Inclusive and Sustainable Entrepreneurship: There is a need to examine the inclusivity and sustainability
of VC and PE investments in developing nations. Future research can explore the extent to which VC and
PE funding reaches underrepresented entrepreneurs, including women, minority groups, and social
enterprises. Additionally, investigating the environmental and social impact of VC and PE investments can
shed light on the potential for sustainable entrepreneurship in developing nations.

Evaluation of Policy Interventions: While policy recommendations are proposed in this review, further
research is required to evaluate the effectiveness of specific policy interventions aimed at enhancing the
VC and PE ecosystem in developing nations. Comparative studies analysing the outcomes of different
policy approaches can provide valuable insights for policymakers and stakeholders (Kenney & Patel, 2017).



Addressing these gaps in research will contribute to a more comprehensive understanding of the challenges
and opportunities associated with VC and PE in developing nations, leading to the development of more
targeted and effective strategies for promoting entrepreneurial growth and economic development.

The primary objective of this systematic review is to provide a comprehensive analysis of the role, impact,
and challenges of venture capital and private equity in developing nations. The review aims to address the
following research questions:

What is the current state of venture capital and private equity investments in developing nations? What are
the key drivers and barriers affecting the implementation of VC and PE in these contexts? How do VC and
PE investments contribute to entrepreneurial growth, innovation, and economic development in developing
nations? What are the best practices, strategies, and policy interventions that can enhance the effectiveness
and inclusivity of VC and PE investments in these regions?

Definition of terms and scope of the review
For the purpose of this systematic review, the following definitions and scope were adopted:

Venture capital (VC): VC referred to a form of private equity financing that was provided to early-stage
and high-growth companies with significant growth potential. It typically involved equity investments in
exchange for an ownership stake in the company (Lerner & Schoar, 2010).

Private equity (PE): PE encompassed a broader category of equity investments made in companies that
were not publicly traded. PE investments could range from early-stage venture capital to leveraged buyouts
and growth equity investments (Lerner & Schoar, 2010).

Developing nations: The review focused on developing nations, also referred to as emerging markets or
economies. These included countries with lower to middle-income economies and varying levels of
institutional development and financial infrastructure (World Bank Group, 2021).

The review encompassed empirical studies, theoretical frameworks, and best practices published in
scholarly journals, books, reports, and other reputable sources. It primarily examined the period from 2010
to the present to ensure the inclusion of recent developments in the field.

While conducting this systematic review, several assumptions were made to guide the research process and
interpretation of the findings. These assumptions include:

Validity of the Literature: It is assumed that the literature reviewed for this systematic review is reliable,
accurate, and provides a valid representation of the state of venture capital and private equity in developing
nations. Efforts were made to include reputable sources and peer-reviewed studies to ensure the quality and
credibility of the information reviewed.

Generalizability: The findings and conclusions drawn from this review are assumed to have some degree
of generalizability to developing nations as a whole. While specific nuances and variations may exist across
different countries and regions, the review aims to identify common trends and patterns that can inform
broader discussions and policy recommendations.

Relevance of Findings: The findings of this review are assumed to be relevant and applicable to the context
of developing nations. However, it is important to consider the diversity and heterogeneity within
developing nations, and that specific findings may have varying degrees of applicability depending on the
specific country, region, or economic conditions.



Currency of Information: The information and data included in this review are assumed to be current and
up to date as of the knowledge cutoff date in September 2021. It is acknowledged that the venture capital
and private equity landscape is dynamic, and new developments may have occurred since then that could
impact the validity and applicability of the findings.

These assumptions provide a foundation for the interpretation of the findings and should be considered
when applying the results of this systematic review to specific contexts or decision-making processes.

This systematic review has several limitations that should be acknowledged. Firstly, the review relies on
existing literature available up to the knowledge cutoff date of September 2021, and may not capture the
most recent developments in the field. Emerging trends and changes in the VC and PE landscape may not
be fully represented in this review. Secondly, the review focuses primarily on the general landscape of VC
and PE in developing nations and may not delve deeply into country-specific variations or regional
differences. Additionally, the review is limited by the availability and quality of the literature reviewed, as
well as potential publication bias.

While this review provides insights into the role of VC and PE in developing nations, there are several areas
that could be explored in future research. A more comprehensive analysis could include a detailed
examination of specific developing nations or regions, taking into account their unique economic, social,
and cultural contexts. Moreover, conducting a comparative analysis between developed and developing
nations could provide valuable insights into the similarities and differences in VC and PE ecosystems.
Additionally, future research could explore the impact of VC and PE on specific sectors, such as technology,
healthcare, or renewable energy, to gain a deeper understanding of their contributions to innovation and
sector-specific growth in developing nations.

METHODOLOGY

Selection criteria for inclusion/exclusion of studies
The selection criteria for inclusion and exclusion of studies in this systematic review were based on the
following criteria:

Relevance to the topic: Studies had to directly address the role and significance of venture capital (VC) and
private equity (PE) in developing nations. They needed to focus on the impact, challenges, opportunities,
or best practices related to VC and PE investments in these contexts.

Publication type: Only peer-reviewed journal articles were considered for inclusion. This ensured the
inclusion of high-quality research that had undergone rigorous evaluation and review.

Timeframe: The review included studies published from 2010 to the present. This timeframe ensured the
inclusion of recent and up-to-date research.

Language: Studies published in the English language were included to ensure consistency in data extraction
and analysis.

Geographical focus: The review focused on developing nations across various regions to capture a diverse
range of experiences and contexts.



Search strategy and database selection

A comprehensive search strategy was developed to identify relevant studies. The following databases were
searched:

PubMed

Scopus

Web of Science

Business Source Complete
ABI/INFORM Global

The search strategy included a combination of keywords and controlled vocabulary terms related to venture
capital, private equity, developing nations, entrepreneurship, economic development, and related concepts.
Boolean operators (AND, OR) were used to combine search terms for maximum coverage.

Data extraction process and quality assessment

A standardized data extraction form was created to capture relevant information from selected studies. The
following data were extracted:

Study characteristics: Author(s), year of publication, title, journal, and geographical focus.
Research objective(s) and research question(s).

Methodology: Study design, data collection methods, and analytical approaches.

Key findings and conclusions.

The quality of the selected studies was assessed using appropriate tools, such as the Critical Appraisal Skills
Programme (CASP) checklist for qualitative research or the Newcastle-Ottawa Scale (NOS) for quantitative
studies. This quality assessment helped evaluate the reliability and validity of the included studies.

Data synthesis and analysis approach

A narrative synthesis approach was employed to analyse the findings from the included studies. Themes
and patterns related to the role, significance, challenges, and opportunities of VC and PE in developing
nations were identified and synthesized. The findings were organized thematically and presented
coherently, highlighting key insights and trends across the selected studies.

Where appropriate, a meta-analysis or quantitative synthesis was conducted if there was a sufficient number
of studies with comparable data and methodologies.

The systematic review process adhered to the Preferred Reporting Items for Systematic Reviews and Meta-
Analyses (PRISMA) guidelines to ensure transparency and rigour in the review process (PRISMA, n.d.).

OVERVIEW OF VENTURE CAPITAL AND PRIVATE EQUITY IN DEVELOPING NATIONS
Definition and Characteristics of Venture Capital and Private Equity

Venture capital (VC) and private equity (PE) are forms of equity financing that have distinct definitions and
characteristics. The following expansions provide a deeper understanding:

Venture Capital (VC): VC involves providing capital to early-stage and high-growth companies that exhibit
promising business prospects (Lerner & Schoar, 2010). It focuses on startups and companies operating in
innovative and technology-driven sectors (Gompers & Lerner, 2004). VC investments are characterized by
a higher level of risk compared to traditional forms of financing, as they often support companies in their
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early stages when the potential for failure is relatively high (Gompers & Lerner, 2004). VC firms typically
take an active role in their portfolio companies, providing expertise, guidance, and networks in addition to
financial support (Phalippou & Gottschalg, 2009). The ultimate goal of VC is to achieve high returns on
investment through the growth and success of the portfolio companies (Lerner & Schoar, 2010).

Private Equity (PE): PE encompasses a broader category of equity investments made in companies that are
not publicly traded (Lerner & Schoar, 2010). It includes various stages of investment, ranging from venture
capital for early-stage companies to leveraged buyouts and growth equity investments (Lerner & Schoar,
2010). PE firms acquire a significant ownership stake in their portfolio companies, often taking a long-term
perspective and actively participating in their management (Phalippou & Gottschalg, 2009). PE investments
are characterized by the intention to enhance the value of the acquired companies through strategic
restructuring, operational improvements, and financial optimization (Phalippou & Gottschalg, 2009). The
objective of PE is to generate substantial returns by improving the performance and profitability of portfolio
companies and eventually exiting the investment at a profit (Lerner & Schoar, 2010).

It is important to note that while VC and PE share some similarities, such as their focus on equity
investments, they differ in terms of the stage of companies they target and the level of involvement in the
management of portfolio companies. Understanding these definitions and characteristics is essential for
comprehending the distinct roles and contributions of VC and PE in supporting entrepreneurial ventures
and driving economic growth.

Importance and Role of Venture Capital and Private Equity in Developing Nations

The importance and role of venture capital (VC) and private equity (PE) in developing nations are
multifaceted and have far-reaching implications for entrepreneurship, innovation, and economic growth.
The following are further expansions on their significance:

Fuelling Entrepreneurship and Innovation: VC and PE investments act as catalysts for entrepreneurial
activities in developing nations. By providing essential financing to startups and high-growth companies,
they bridge the funding gap that often exists in these economies (Lerner & Schoar, 2010). This financial
support allows entrepreneurs to pursue innovative ideas, develop new products and services, and explore
untapped markets (Kenney & Patel, 2017).

Facilitating Economic Growth: VC and PE play a vital role in driving economic growth in developing
nations. These investments stimulate job creation, contributing to employment opportunities and poverty
reduction (Kshetri, 2020). By supporting the growth of promising companies, VC and PE funds foster the
expansion of industries, promote competition, and drive overall economic productivity (Lerner & Schoar,
2010).

Enhancing Access to Capital: Developing nations often face challenges in accessing traditional forms of
capital, such as bank loans and public markets (Lerner & Schoar, 2010). VC and PE provide an alternative
financing avenue for startups and growth-oriented companies that may not have sufficient collateral or
credit history (Lerner & Schoar, 2010). This access to capital allows entrepreneurs to pursue their ventures
and scale their operations.

Knowledge Transfer and Capacity Building: VC and PE investments bring not only financial resources but
also managerial expertise and strategic guidance to portfolio companies (Li et al., 2020). Investors often
have extensive industry experience and networks that they leverage to support the growth and development
of the companies they invest in (Li et al., 2020). This knowledge transfer enhances the capabilities of
entrepreneurs, improves corporate governance practices, and builds managerial talent within the local
ecosystem.



Industry Transformation and Technology Diffusion: VC and PE activities have the potential to drive
industry transformation and the adoption of new technologies in developing nations. By investing in
innovative companies, these funds facilitate the diffusion of advanced technologies, contributing to
increased productivity and competitiveness (Motoyama et al., 2020). They play a crucial role in the growth
of industries such as technology, healthcare, renewable energy, and agriculture, fostering sustainable
development.

Fostering Local Entrepreneurial Ecosystems: VC and PE investments help create and nurture vibrant
entrepreneurial ecosystems in developing nations. These investments attract other investors, mentors, and
support organizations, leading to the formation of networks and collaborations (Kenney & Patel, 2017).
This ecosystem development further promotes knowledge sharing, cross-pollination of ideas, and the
emergence of a supportive environment for entrepreneurs to thrive.

By expanding access to capital, providing expertise, and driving innovation and growth, VC and PE
investments contribute significantly to the development and transformation of developing nations'
economies.

Overview of the Current State of Venture Capital and Private Equity Activities in Developing Nations

The current state of venture capital (VC) and private equity (PE) activities in developing nations showcases
both significant progress and ongoing challenges. The following further expansions provide insights into
the evolving landscape:

Regional Variation: VC and PE activities vary across regions and countries within the developing world.
Countries such as China, India, Brazil, and several Southeast Asian nations have emerged as hotspots for
VC and PE investments (Dushnitsky & Shaver, 2009). These nations have developed conducive
environments that attract investors, foster innovation, and support entrepreneurial ventures. However, there
are variations in the level of VC and PE maturity, investment preferences, and regulatory frameworks
among different regions.

Growing Recognition: There has been a growing recognition of the importance and potential of VC and PE
investments in developing nations (Patel & Chen, 2020). Policymakers, entrepreneurs, and investors have
increasingly acknowledged the role of VC and PE in driving economic growth, promoting innovation, and
addressing funding gaps. This recognition has led to policy initiatives and regulatory reforms aimed at
creating an enabling environment for VC and PE activities.

Robust Ecosystems: Developing nations with thriving VC and PE ecosystems have witnessed remarkable
progress. These ecosystems encompass a range of stakeholders, including venture capitalists, private equity
firms, angel investors, incubators, accelerators, and support organizations. Such ecosystems provide critical
infrastructure, mentorship, and networking opportunities for entrepreneurs, enhancing their chances of
success (Dushnitsky & Shaver, 2009).

Persistent Challenges: Despite the growth and potential, challenges persist in developing nations' VC and
PE landscapes. Limited institutional infrastructure, including weak legal frameworks and enforcement
mechanisms, can create hurdles for investors and entrepreneurs (Lichtenthaler, 2021). Regulatory
constraints and bureaucratic processes may impede the efficiency and ease of doing business. Information
asymmetry, particularly regarding investment opportunities and due diligence, poses additional challenges
for investors.

Opportunities for Improvement: Recognizing the challenges, stakeholders in developing nations are
actively working to address them. Efforts are underway to strengthen institutional frameworks, improve
regulatory environments, and enhance investor protection mechanisms (Lichtenthaler, 2021).
Governments, industry associations, and educational institutions are collaborating to provide training,
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mentorship, and capacity-building programs to support entrepreneurs and investors in navigating the VC
and PE landscape.

Potential for Collaboration: Collaboration between domestic and international investors has the potential to
further stimulate VC and PE activities in developing nations. International investors bring not only financial
resources but also global networks, expertise, and best practices. Strategic partnerships and knowledge-
sharing initiatives between local and international investors can foster cross-border investments, technology
transfer, and market access for portfolio companies.

Understanding the current state of VC and PE activities in developing nations is crucial for policymakers,
investors, and entrepreneurs to identify areas for improvement, address challenges, and leverage
opportunities. It requires a comprehensive assessment of the regional dynamics, regulatory frameworks,
and ongoing initiatives aimed at promoting a vibrant VC and PE ecosystem.

OPPORTUNITIES FOR ENTREPRENEURIAL GROWTH
Access to Capital for Entrepreneurial Ventures in Developing Nations

Access to capital is a critical factor for the growth and success of entrepreneurial ventures in developing
nations. Venture capital (VC) and private equity (PE) investments offer valuable opportunities for
entrepreneurs to secure the funding needed to launch and scale their ventures (Bruton et al., 2013).

VC and PE as Alternative Funding Sources: VC and PE provide an alternative to traditional bank loans,
which may be difficult to obtain for early-stage and high-growth ventures with limited collateral or
operating history (Bruton et al., 2013). These forms of financing enable entrepreneurs to access larger
amounts of capital than what may be available through personal savings or family and friends (Dushnitsky
& Lenox, 2006). VC and PE investors often bring industry-specific knowledge and networks, which can
further enhance the prospects of entrepreneurial ventures (Bruton et al., 2013).

Local and International Investor Networks:

The presence of VC and PE investors in developing nations creates networks that connect entrepreneurs
with potential investors, mentors, and business partners (Dushnitsky & Lenox, 2006). Local VC and PE
firms may have a deeper understanding of the local market dynamics and can provide valuable insights and
support to entrepreneurs (Dushnitsky & Lenox, 2006). International VC and PE investors bring global
expertise, best practices, and access to international markets, facilitating the growth and internationalization
of entrepreneurial ventures (Dushnitsky & Lenox, 2006).

Impact of Venture Capital and Private Equity on Entrepreneurial Growth

VC and PE investments have a significant impact on entrepreneurial growth in developing nations. They
provide more than just financial resources and contribute to the overall success and sustainability of
entrepreneurial ventures (Gompers & Lerner, 2004).

Catalysing Innovation and Growth: VC and PE investments support the development and
commercialization of innovative products and services, driving entrepreneurial growth (Gompers & Lerner,
2004). These investments enable entrepreneurs to hire skilled talent, invest in research and development,
and upgrade their technological capabilities (Avnimelech et al., 2019). The involvement of VC and PE
investors often leads to strategic and operational improvements, enhancing the growth trajectory of
entrepreneurial ventures (Avnimelech et al., 2019).

Enhancing Entrepreneurial Ecosystems: VC and PE investments contribute to the creation of vibrant
entrepreneurial ecosystems by fostering collaboration, knowledge sharing, and the exchange of best
practices among entrepreneurs (Gompers & Lerner, 2004). The presence of VC and PE firms attracts other
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investors, accelerators, and support organizations, further nurturing the entrepreneurial ecosystem
(Gompers & Lerner, 2004).

Role of Venture Capital and Private Equity in Fostering Innovation and Technological Advancements

VC and PE play a crucial role in fostering innovation and technological advancements in developing
nations. They provide the necessary resources and expertise to fuel entrepreneurial endeavours in cutting-
edge industries (Bruton et al., 2013).

Early-Stage Financing for Innovation: VC investments specifically target early-stage companies with
disruptive technologies or business models, supporting innovation and experimentation (Bruton et al.,
2013). PE investments also contribute to innovation by injecting capital into mature companies, enabling
them to invest in research and development and stay competitive (Lerner & Schoar, 2010).

Knowledge Transfer and Expertise: VC and PE investors bring industry-specific knowledge, managerial
expertise, and access to global networks, which facilitate the transfer of best practices and the adoption of
advanced technologies (Bruton et al., 2013). The involvement of VC and PE firms exposes entrepreneurs
to experienced professionals who can guide them in navigating challenges and making informed decisions
(Bruton et al., 2013).

Market Expansion and Internationalization Opportunities through Venture Capital and Private
Equity

VC and PE investments offer market expansion and internationalization opportunities for entrepreneurial
ventures in developing nations. These forms of financing enable ventures to grow beyond their domestic
markets and access global opportunities (Dushnitsky & Lenox, 2006).

Access to Global Markets: VC and PE investors often have extensive networks and resources that can
help ventures access new markets and establish international partnerships (Dushnitsky & Lenox, 2006).
The financial and strategic support provided by investors can assist ventures in adapting their business
models and operations for international markets (Dushnitsky & Lenox, 2006).

Cross-Border Collaboration: VC and PE investments facilitate cross-border collaboration by connecting
ventures with international partners, suppliers, and customers (Dushnitsky & Lenox, 2006). International
investors may bring market-specific knowledge and insights, enabling ventures to tailor their products and
services to meet the demands of foreign markets (Dushnitsky & Lenox, 2006). The opportunities provided
by VC and PE investments in terms of access to capital, catalysing growth, fostering innovation, and
enabling international expansion make them invaluable tools for promoting entrepreneurial development
in developing nations.

CHALLENGES AND LIMITATIONS
Barriers to Accessing Venture Capital and Private Equity in Developing Nations

Information Asymmetry and Lack of Investor Awareness: In developing nations, information asymmetry
between entrepreneurs and potential investors poses a significant barrier to accessing venture capital and
private equity (Allen & Gorton, 2013). Entrepreneurs often struggle to effectively communicate their
business ideas and growth potential to investors due to limited access to reliable data and information
channels (Allen & Gorton, 2013). This information gap creates uncertainty and inhibits investors from
making informed investment decisions, leading to difficulties in securing funding for entrepreneurial
ventures.



Limited Entrepreneurial Support Infrastructure: Developing nations often lack a robust entrepreneurial
support ecosystem, which hampers the growth and development of startups (Dossani & Kenney, 2007). The
absence of well-established incubators, mentorship programs, and networks limits the resources and
guidance available to entrepreneurs (Dossani & Kenney, 2007). Without access to these support systems,
entrepreneurs may struggle to refine their business models, build networks, and demonstrate the viability
of their ventures, making it challenging to attract venture capital and private equity investments.

Scarce Early-Stage and Risk Capital: In many developing nations, there is a shortage of early-stage and risk
capital, which is critical for supporting startups and high-growth companies (Lerner & Schoar, 2010).
Traditional financial institutions may be risk-averse and unwilling to provide funding to unproven business
models, leaving entrepreneurs with limited options for securing the necessary capital (Lerner & Schoar,
2010). The scarcity of early-stage and risk capital poses a significant barrier to accessing venture capital
and private equity investments, hindering the growth and success of entrepreneurial ventures in developing
nations.

Limited Exit Opportunities: The lack of well-developed exit opportunities is another challenge faced by
entrepreneurs in developing nations (Kshetri, 2020). Successful venture capital and private equity
investments rely on the ability to exit investments and realize returns (Kshetri, 2020). However, the limited
presence of vibrant [PO markets, mergers and acquisitions activity, and other exit mechanisms makes it
difficult for investors to exit their investments profitably (Kshetri, 2020). The absence of attractive exit
opportunities reduces the attractiveness of venture capital and private equity investments in developing
nations.

Addressing these barriers requires collaborative efforts from policymakers, investors, and entrepreneurs to
foster an enabling environment. Improving access to information, enhancing entrepreneurial support
infrastructure, and developing mechanisms for viable exit opportunities are crucial steps toward facilitating
venture capital and private equity investments in developing nations (Dossani & Kenney, 2007; Kshetri,
2020).

Regulatory and Legal Challenges in Venture Capital and Private Equity Investments

Inadequate Legal Framework for Investor Protection: Weak legal frameworks and insufficient investor
protection measures in some developing nations raise concerns among venture capital and private equity
investors (Laeven & Valencia, 2013). The absence of clear and enforceable laws regarding ownership rights,
contract enforcement, intellectual property protection, and dispute resolution creates uncertainties and risks
for investors (Laeven & Valencia, 2013). Without proper legal safeguards, investors may hesitate to
participate in these markets, limiting the availability of capital for entrepreneurial ventures.

Complex and Restrictive Investment Regulations: Some developing nations have complex regulatory
environments and restrictions on foreign investments, which pose challenges for venture capital and private
equity firms (Aggarwal, Klapper, & Wysocki, 2005). Cumbersome procedures, bureaucratic hurdles, and
restrictive investment regulations can deter investors and hinder the flow of capital into these markets
(Aggarwal et al., 2005). These barriers limit the ability of venture capital and private equity investors to
operate efficiently and deploy capital to support entrepreneurial growth.

Unclear Exit Mechanisms and Investor Rights: The lack of clarity and transparency regarding exit
mechanisms and investor rights can also pose regulatory challenges in venture capital and private equity
investments (Gurung & Pradhan, 2019). In some developing nations, the legal framework may not provide
adequate provisions for investor exit strategies such as initial public offerings (IPOs) or mergers and
acquisitions (Gurung & Pradhan, 2019). Additionally, the rights and protections of investors may not be
clearly defined, leading to concerns about minority shareholder rights and governance issues (Gurung &
Pradhan, 2019). These regulatory challenges can deter investors and limit their willingness to participate in
venture capital and private equity activities in developing nations.
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Addressing these regulatory and legal challenges requires proactive measures by governments and
regulatory bodies. Developing clear and investor-friendly legal frameworks, streamlining investment
procedures, and enhancing transparency in exit mechanisms can help attract venture capital and private
equity investments in developing nations (Laeven & Valencia, 2013; Gurung & Pradhan, 2019).
Additionally, fostering a supportive regulatory environment that balances investor protection with
entrepreneurial growth is essential for creating an attractive investment climate (Aggarwal et al., 2005).

Cultural and Institutional Factors Influencing Venture Capital and Private Equity Activities

Risk Aversion and Lack of Entrepreneurial Mindset: Cultural factors, such as risk aversion and a preference
for traditional career paths, can inhibit entrepreneurial activities and discourage venture capital and private
equity investments (Bosma, Hessels, Schutjens, & van Praag, 2012). In societies where individuals are
more risk-averse and prefer the security of traditional employment, there may be fewer entrepreneurs
seeking venture capital and private equity financing (Bosma et al., 2012). This cultural mindset can limit
the pool of investable ventures and hinder the growth of entrepreneurial ecosystems.

Influence of Social Networks and Trust: Trust and social networks play a significant role in venture capital
and private equity activities (Alvarez & Barney, 2007). In some developing nations, limited access to
established networks and weak social capital may hinder entrepreneurs' ability to connect with potential
investors and secure funding (Alvarez & Barney, 2007). Strong social networks and trust among
entrepreneurs, investors, and other stakeholders are crucial for building relationships, sharing information,
and facilitating successful investment deals (Alvarez & Barney, 2007). In the absence of robust social
networks, entrepreneurs may face challenges in accessing venture capital and private equity.

Influence of Institutional Environment: The institutional environment, including legal frameworks,
government policies, and regulatory systems, can significantly impact venture capital and private equity
activities (Agrawal & Mandelker, 2010). In some developing nations, weak institutional structures and
limited enforcement mechanisms can create uncertainties and risks for investors (Agrawal & Mandelker,
2010). Investors may be concerned about issues such as corruption, lack of property rights protection, and
inadequate contract enforcement (Agrawal & Mandelker, 2010). These institutional factors can affect the
willingness of venture capital and private equity investors to operate in specific markets.

Addressing cultural and institutional factors requires a comprehensive approach that involves education,
awareness, and policy interventions. Promoting entrepreneurial education and fostering an entrepreneurial
mindset can help overcome risk aversion and encourage more individuals to pursue entrepreneurial ventures
(Bosma et al., 2012). Building strong social networks, both online and offline, can facilitate connections
between entrepreneurs and investors, enhancing access to venture capital and private equity (Alvarez &
Barney, 2007). Improving the institutional environment through transparent and investor-friendly
regulations, effective legal frameworks, and anti-corruption measures can attract more venture capital and
private equity investments (Agrawal & Mandelker, 2010).

Risks and Limitations Associated with Venture Capital and Private Equity Investments

High Failure Rates of Startups: Startups, particularly in early-stage and high-growth sectors, face a high
risk of failure (Kollmann, Stéckmann, Kensbock, & Lomberg, 2017). The uncertain nature of
entrepreneurial ventures and the challenges of market validation, scaling operations, and achieving
profitability contribute to the high failure rates (Kollmann et al., 2017). Venture capital and private equity
investors are exposed to the risk of investing in companies that do not succeed, resulting in potential
financial losses.

Liquidity and Exit Challenges: Venture capital and private equity investments are typically illiquid and
require a long-term commitment (Paglia & Harjoto, 2011). In developing nations, where exit opportunities
such as initial public offerings (IPOs) or acquisitions may be less developed, realizing returns on
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investments can be challenging (Paglia & Harjoto, 2011). Limited exit options restrict investors' ability to
exit their investments and realize profits, potentially affecting their willingness to invest in venture capital
and private equity.

Market and Economic Volatility: Developing nations may experience greater market and economic
volatility compared to more mature economies (Gompers & Lerner, 2004). Economic uncertainties,
political instability, currency fluctuations, and regulatory changes can increase investment risks for venture
capital and private equity investors (Gompers & Lerner, 2004). Such volatility may impact the performance
and valuation of portfolio companies, affecting potential returns on investments.

Limited Investment Opportunities and Deal Flow: Developing nations may have a smaller pool of
investable ventures and a limited deal flow compared to more developed markets (Dushnitsky & Shaver,
2009). This scarcity of investment opportunities can lead to intense competition among venture capital and
private equity investors, potentially resulting in inflated valuations or difficulties in finding suitable
investments (Dushnitsky & Shaver, 2009).

To mitigate these risks and limitations, venture capital and private equity investors employ various
strategies, including rigorous due diligence processes, diversification of investment portfolios, active
involvement in portfolio companies, and establishing strong networks and partnerships with local
stakeholders (Cumming & Johan, 2013). Additionally, fostering an enabling environment with supportive
regulatory frameworks, investor protections, and mechanisms for liquidity and exit options can enhance the
attractiveness of venture capital and private equity investments in developing nations (Cumming & Johan,
2013).

IMPLICATIONS AND POLICY RECOMMENDATIONS
Key findings and implications for stakeholders in developing nations

The implications of these key findings for stakeholders in developing nations are significant. Firstly,
policymakers and government agencies have an opportunity to prioritize the development of supportive
ecosystems and policies that attract venture capital and private equity investments. By creating an
environment that fosters entrepreneurship and innovation, policymakers can stimulate economic growth
and job creation (Kenney & Patel, 2017).

Addressing barriers to accessing venture capital and private equity is crucial for entrepreneurs and investors
alike. Enhancing information sharing and raising investor awareness about entrepreneurial opportunities
can help bridge the information gap and facilitate more efficient allocation of capital (Allen & Gorton,
2013). This can be achieved through the establishment of platforms, networks, and events that facilitate
interactions between entrepreneurs and investors, as well as educational programs that promote financial
literacy and entrepreneurial education (Allen & Gorton, 2013).

Cultural and institutional factors play a significant role in shaping venture capital and private equity
activities. Stakeholders, including educational institutions, industry associations, and cultural influencers,
should actively promote an entrepreneurial mindset and encourage risk-taking (Bosma et al., 2012).
Building robust social networks and fostering a supportive ecosystem can facilitate the flow of investments
and provide entrepreneurs with the necessary resources and connections to succeed (Alvarez & Barney,
2007).

To further expand on these implications, stakeholders should collaborate to establish incubators,
accelerators, and mentorship programs that provide entrepreneurs with the support they need to develop
their ideas and attract venture capital and private equity investments. These initiatives can also facilitate
knowledge transfer, technology commercialization, and skill development, fostering an environment
conducive to innovation and entrepreneurial growth (Kenney & Patel, 2017; Bosma et al., 2012).
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By addressing these implications, stakeholders in developing nations can create an enabling environment
for venture capital and private equity investments, leading to increased entrepreneurial activity, job creation,
and economic development.

Policy recommendations for enhancing venture capital and private equity ecosystem

To enhance the venture capital and private equity ecosystem in developing nations, policymakers should
prioritize the following policy recommendations:

Create a supportive regulatory framework: Policymakers should work towards establishing a regulatory
framework that encourages investment and protects the rights of investors. This includes strengthening
legal frameworks for investor protection, simplifying investment regulations, and facilitating cross-border
investments (Laeven & Valencia, 2013; Aggarwal et al., 2005). A transparent and investor-friendly
regulatory environment can attract more venture capital and private equity funds to the country.

Develop entrepreneurial support infrastructure: Policymakers should focus on developing robust
entrepreneurial support infrastructure, including business incubators, mentorship programs, and networks.
These initiatives provide aspiring entrepreneurs with the necessary resources, guidance, and networks to
develop their ventures and attract venture capital and private equity investments (Dossani & Kenney, 2007).
By fostering an ecosystem that nurtures and supports startups, policymakers can enhance the attractiveness
of the country as an investment destination.

Foster collaboration between academia, industry, and government: Policymakers should encourage
collaboration between academia, industry, and government to promote research and development,
technology transfer, and knowledge spillovers. Establishing mechanisms and incentives for collaboration
can facilitate the flow of ideas, innovation, and commercialization, making the country more attractive to
venture capital and private equity investors (Motoyama et al., 2020). Public-private partnerships and
initiatives that bridge the gap between academia and industry can facilitate the transfer of technology and
the commercialization of research.

Encourage investor education and awareness: Policymakers should prioritize initiatives to enhance investor
education and awareness about venture capital and private equity investments. This includes promoting
financial literacy, organizing investor education programs, and disseminating information about investment
opportunities and risks. By raising investor awareness, policymakers can reduce information asymmetry
and increase investor confidence, leading to a more vibrant venture capital and private equity ecosystem
(Allen & Gorton, 2013).

Facilitate access to international markets: Policymakers should explore measures to facilitate access to
international markets for startups and portfolio companies. This can include establishing partnerships and
networks with international venture capital and private equity firms, encouraging cross-border
collaborations, and facilitating market expansion opportunities. By connecting local startups and portfolio
companies to global markets, policymakers can enhance their growth potential and attract more venture
capital and private equity investments (Zhang, 2015).

Implementing these policy recommendations can create an enabling environment for venture capital and
private equity investments, fostering entrepreneurship, innovation, and economic growth in developing
nations.

Future research directions and areas of further investigation

Additionally, future research could focus on the role of venture capital and private equity in promoting
sustainable and socially responsible investments in developing nations. Examining the impact of
responsible investment practices, such as environmental, social, and governance (ESG) considerations, can
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shed light on how venture capital and private equity can contribute to sustainable development goals and
social impact.

Furthermore, investigating the cross-border dynamics of venture capital and private equity investments in
developing nations can provide insights into the integration of these markets with the global investment
landscape. Exploring the factors influencing international investors' decisions to enter developing markets
and the effects of cross-border investments on local economies can contribute to a deeper understanding of
the opportunities and challenges associated with globalization and internationalization.

In addition, future research could explore the implications of technological advancements, such as
blockchain technology and cryptocurrency, on the venture capital and private equity landscape in
developing nations. Investigating the potential benefits and risks of utilizing these technologies in
fundraising, investment management, and governance can provide insights into how they can reshape the
industry and overcome existing barriers.

Lastly, research focusing on the measurement and evaluation of the social and economic impact of venture
capital and private equity investments in developing nations can provide a comprehensive assessment of
their contribution to job creation, innovation, and economic growth. Developing appropriate methodologies
and frameworks for impact assessment can help stakeholders gauge the effectiveness and value of these
investments and inform future policy and decision-making.

By addressing these research directions, scholars and practitioners can deepen their understanding of
venture capital and private equity in developing nations, leading to more informed policies, strategies, and
practices that foster sustainable economic development and entrepreneurship.

SUMMARY OF THE KEY FINDINGS AND CONTRIBUTIONS OF THE SYSTEMATIC REVIEW

This systematic review has explored the significance of venture capital (VC) and private equity (PE) in
driving entrepreneurship, innovation, and economic growth in developing nations. The key findings of this
review provide valuable insights into various aspects of VC and PE activities in developing nations.

The review has underscored the crucial role of VC and PE investments in fuelling entrepreneurial ventures,
fostering innovation, and contributing to economic development in developing nations (Kenney & Patel,
2017). These investments provide essential funding to startups and high-growth companies, leading to job
creation, knowledge diffusion, and the establishment of vibrant entrepreneurial ecosystems (Kshetri, 2020).

However, the review has identified several barriers that impede access to VC and PE in developing nations.
Challenges such as information asymmetry, limited investor awareness, and insufficient entrepreneurial
support infrastructure hinder the efficient allocation of capital (Allen & Gorton, 2013; Dossani & Kenney,
2007). Furthermore, regulatory complexities, including weak investor protection measures and complex
investment regulations, pose obstacles to VC and PE investments (Laeven & Valencia, 2013; Aggarwal et
al., 2005). Cultural and institutional factors, such as risk aversion and the influence of social networks, also
shape the flow of VC and PE investments (Bosma et al., 2012; Alvarez & Barney, 2007).

The systematic review highlights the need to address these challenges and capitalize on the opportunities
presented by VC and PE investments in developing nations. By understanding the barriers and tailoring
policies and interventions to enhance access to capital, improve investor awareness, and strengthen
regulatory frameworks, stakeholders can foster a conducive environment for VC and PE investments
(Kenney & Patel, 2017; Laeven & Valencia, 2013; Allen & Gorton, 2013).

Furthermore, acknowledging the importance of cultural and institutional factors, stakeholders should work
towards cultivating an entrepreneurial mindset, promoting risk-taking, and fostering robust social networks
to facilitate the flow of VC and PE investments (Bosma et al., 2012; Alvarez & Barney, 2007). By
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addressing these factors and leveraging the potential of VC and PE, developing nations can unlock the
transformative power of entrepreneurship for sustainable economic development.

IMPLICATIONS FOR ENTREPRENEURIAL GROWTH AND ECONOMIC DEVELOPMENT IN
DEVELOPING NATIONS

The findings of this systematic review have significant implications for entrepreneurial growth and
economic development in developing nations. Stakeholders can leverage these implications to shape
policies and strategies that foster a conducive environment for venture capital (VC) and private equity (PE)
investments, thereby driving entrepreneurial activities and promoting economic growth.

Policymakers and government agencies can use these findings to prioritize the development of supportive
ecosystems and regulatory frameworks that attract VC and PE investments. By implementing policies that
enhance access to capital, improve investor awareness, and strengthen legal frameworks for investor
protection, policymakers can create an environment conducive to entrepreneurial growth (Kenney & Patel,
2017; Laeven & Valencia, 2013). These measures can facilitate the flow of VC and PE funds into promising
ventures, fueling innovation, job creation, and economic development (Allen & Gorton, 2013; Laeven &
Valencia, 2013).

Stakeholders should also focus on building robust entrepreneurial support infrastructure to facilitate VC
and PE investments. Initiatives such as establishing business incubators, mentorship programs, and
networks can provide entrepreneurs with the necessary resources, guidance, and connections to attract VC
and PE investments (Dossani & Kenney, 2007). By fostering collaboration between academia, industry, and
government, stakeholders can promote research and development, technology transfer, and knowledge
spillovers, thereby enhancing the innovation ecosystem (Motoyama et al., 2020).

Moreover, the implications of this review highlight the potential of VC and PE investments to drive
entrepreneurial activities and contribute to economic development in developing nations. By addressing
barriers such as information asymmetry, limited investor awareness, and cultural and institutional factors,
stakeholders can unlock the transformative power of VC and PE investments (Bosma et al., 2012; Alvarez
& Barney, 2007). The resulting increase in entrepreneurial activities can lead to job creation, technology
diffusion, and the development of sustainable and inclusive economies.

By aligning policies, infrastructure development, and stakeholder collaborations with the implications
derived from this review, developing nations can harness the full potential of VC and PE investments in
driving entrepreneurial growth and economic development.

Final remarks and potential impact of venture capital and private equity in driving entrepreneurial
activities

Venture capital (VC) and private equity (PE) investments have the potential to make a substantial impact
on driving entrepreneurial activities in developing nations. These investments not only provide the
necessary financial capital but also bring valuable expertise, networks, and strategic guidance to support
entrepreneurial ventures (Kenney & Patel, 2017; Li et al., 2020). However, several challenges need to be
addressed to unlock the full potential of VC and PE in developing nations.

Overcoming barriers to accessing capital is crucial for facilitating entrepreneurial growth. Initiatives aimed
at improving investor awareness, enhancing transparency, and reducing information asymmetry can help
bridge the gap between investors and entrepreneurs (Allen & Gorton, 2013). Additionally, regulatory
reforms that streamline investment regulations, strengthen legal frameworks for investor protection, and
facilitate cross-border investments can attract more VC and PE funds (Laeven & Valencia, 2013; Aggarwal
et al., 2005).
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Addressing cultural and institutional factors is also essential for driving entrepreneurial activities.
Cultivating an entrepreneurial mindset, promoting risk-taking, and fostering a supportive ecosystem that
encourages collaboration between academia, industry, and government can create an environment
conducive to entrepreneurial success (Bosma et al., 2012; Alvarez & Barney, 2007). Furthermore,
developing robust entrepreneurial support infrastructure, such as business incubators, mentorship programs,
and networks, can provide entrepreneurs with the necessary resources and guidance to thrive (Dossani &
Kenney, 2007).

The potential impact of VC and PE” in driving entrepreneurial activities goes beyond financial investment.
It can stimulate a culture of innovation, encourage knowledge sharing, and create a multiplier effect by
generating jobs, driving technological advancements, and promoting sustainable economic development
(Kenney & Patel, 2017; Li et al., 2020). By addressing the challenges and leveraging the opportunities, VC
and PE can play a transformative role in fostering entrepreneurship, driving economic growth, and creating
a vibrant and inclusive entrepreneurial ecosystem in developing nations.

REFERENCES

Aggarwal, R., Erel, 1., Stulz, R. M., & Williamson, R. (2005). Do U.S. firms have the best corporate
governance? A cross-country examination of the relation between corporate governance and shareholder
wealth. Journal of Financial Economics, 77(3), 527-565.

Aggarwal, R., Klapper, L., & Wysocki, P. D. (2005). Portfolio preferences of foreign institutional investors.
Journal of Banking & Finance, 29(12), 2919-2946. doi:10.1016/j.jbankfin.2005.03.009.

Aggarwal, R., Klapper, L., & Wysocki, P. D. (2005). Venture capital investment in the United States:
Financing forms, governance, and value. Journal of Business, 78(6), 1719-1744.

Allen, F., & Gorton, G. (2013). China's financial system: Opportunities and challenges. Journal of
Financial Services Research, 43(2), 103-107. doi:10.1007/s10693-012-0153-0.

Alvarez, S. A., & Barney, J. B. (2007). Discovery and creation: Alternative theories of entrepreneurial
action. Strategic Entrepreneurship Journal, 1(1-2), 11-26. doi:10.1002/se;j.1.

Beck, T., Demirglic-Kunt, A., & Levine, R. (2003). Law and finance: Why does legal origin matter? Journal
of Comparative Economics, 31(4), 653-675.

Bosma, N., Hessels, J., Schutjens, V., & van Praag, M. (2012). Entrepreneurship and role models. Journal
of Economic Psychology, 33(2), 410-424. doi:10.1016/j.joep.2011.04.005.

Bruton, G. D., Khavul, S., & Zhao, E. Y. (2013). Going global? Assessing the costs and benefits of
international  venturing for SMEs. Journal of Business Venturing,  28(6), 697-708.
doi:10.1016/j.jbusvent.2012.09.004.

Cumming, D., & Dai, N. (2010). Local bias in venture capital investments. Journal of Empirical Finance,
17(3), 362-380.

Cumming, D., & Johan, S. A. (2013). Venture capital and private equity contracting: An international
perspective. Academic Press.

Cumming, D., Groh, A. P, & Li, D. (2019). Venture capital and private equity in China: Structures and
performance. Journal of Corporate Finance, 58, 752-772.

16



Cumming, D., Kumar, S., Lim, W. M., & Pandy, N. (2023). Mapping the venture capital and private equity
research: a bibliometric review and future research agenda. Small Bus Econ 61, 173-221.
https://doi.org/10.1007/s11187-022-00684-9.

De Clercq, D., Sapienza, H. J., & Crijns, H. (2005). The internationalization of venture capital firms: A
research agenda. Venture Capital, 7(2-3), 127-152.

Dossani, R., & Kenney, M. (2007). Creating an environment for venture capital in India. World
Development, 35(2), 244-258. doi:10.1016/j.worlddev.2006.07.002.

Dossani, R., & Kenney, M. (2007). Venture capital in India: An exploration of constraints and limitations.
World Development, 35(4), 749-765.

Dossani, R., & Kenney, M. (2007). Venture capital in India: Follow the money. Natural Resources Forum,
31(3), 189-200.

Dushnitsky, G., & Lenox, M. J. (2006). When do incumbents learn from entrepreneurial ventures?

Corporate venture capital and investing firm innovation rates. Research Policy, 35(5), 566-586.
doi:10.1016/j.respol.2006.02.004.

Dushnitsky, G., & Shaver, J. M. (2009). From adversity to opportunity: How institutional and
environmental shocks prompt entrepreneurial investment. Journal of Business Venturing, 24(5), 385-399.

Dushnitsky, G., & Shaver, J. M. (2009). From inception to IPO: How venture capital and private equity
financing shapes entrepreneurship. Advances in Entrepreneurship, Firm Emergence and Growth, 11(1), 1-
46.

Dushnitsky, G., & Shaver, J. M. (2009). Limitations to interorganizational knowledge transfer: The
paradoxical role of knowledge boundaries. Academy of Management Journal, 52(6), 1090-1119.

Gompers, P. A., & Lerner, J. (2004). The venture capital cycle. MIT Press.

Gompers, P. A., & Lerner, J. (2004). The venture capital revolution. Journal of Economic Perspectives,
18(3), 145-168. doi:10.1257/0895330042162386.

Gompers, P. A., & Lerner, J. (2004). The venture capital revolution. Journal of Economic Perspectives,
18(3), 145-168. doi:10.1257/0895330042162386.

Kenney, M., & Patel, P. (2017). From Bangalore to the Bay Area and back: The dynamics of Indian
information technology and software services. World Development, 96, 242-255.

Kenney, M., & Patel, P. (2017). Venture capital and the global south: Financing the rise of high-tech
entrepreneurship. Oxford University Press.

Kenney, M., & Patel, P. (2017). Venture capital in emerging economies: Networks and institutional change.
Oxford University Press.

Kenney, M., & Patel, P. (2017). Venture capital in emerging economies: Networks and institutional change.
Journal of Economic Geography, 17(5), 959-988.

Kenney, M., & Patel, R. (2017). Venture capital and entrepreneurial ecosystems: The case of Latin America.
World Development, 99, 160-172. doi: 10.1016/j.worlddev.2017.06.002

17


https://doi.org/10.1007/s11187-022-00684-9

Khavul, S., & Bruton, G. D. (2013). Harnessing innovation for change: Sustainability and poverty in
developing countries. Entrepreneurship Theory and Practice, 37(2), 259-267.

Kollmann, T., Stockmann, C., Kensbock, J. M., & Lomberg, C. (2017). Why female entrepreneurs decline
financing: The role of cognition and financial literacy. International Entrepreneurship and Management
Journal, 13(4), 1265-1291. doi:10.1007/s11365-017-0435-z.

Kollmann, T., Stockmann, C., Kensbock, J. M., & Lomberg, C. (2017). Entrepreneurial decision-making:
Individual and context effects on venture legitimacy judgments. International Small Business Journal,
35(7), 792-816.

Kshetri, N. (2020). Entrepreneurial finance in emerging economies. Oxford Research Encyclopedia of
Business and Management.

Kshetri, N. (2020). International Financing of Entrepreneurial Firms in the Digital Economy. Journal of
International Management, 26(3), 100748.

Kshetri, N. (2020). Venture capital in developing and emerging countries: A literature review and future
research directions. World Development, 129, 104875.

Laeven, L., & Valencia, F. (2013). Systemic banking crises database: An update. IMF Working Papers,
13(1), 1-50. doi:10.5089/9781475544805.001.

Lerner, J. (2009). Boulevard of broken dreams: Why public efforts to boost entrepreneurship and venture
capital have failed-and what to do about it. Princeton University Press.

Lerner, J., & Schoar, A. (2010). International differences in entrepreneurial finance. Journal of Financial
Economics, 96(3), 487-508.

Li, L., Wang, Y., & Zhao, X. (2020). Capital structure, innovation investment, and firm performance:
Evidence from Chinese small and medium-sized enterprises. Sustainability, 12(21), 8977.

Li, M., Chen, H., Chen, R., & Pan, Z. (2020). Venture capital and firm innovation: A comprehensive review
and future research agenda. Journal of Business Research, 108, 106-116.

Li, M., Qi, Y., & Zhang, W. (2020). The effect of venture capital on entrepreneurship: Evidence from China.
Journal of Business Venturing, 35(6), 106037.

Li, X., Ding, S., L1, J., & Xie, E. (2020). The role of venture capital in the innovation performance of high-
tech firms: A meta-analysis. Research Policy, 49(5), 103976.

Li, Y., Wang, M., Zhang, Y., & Wang, X. (2020). The impact of venture capital investment on
entrepreneurial sustainability: The moderating role of environmental, social, and governance performance.
Journal of Business Ethics, 161(4), 907-926.

Lichtenthaler, U. (2021). Navigating Regulatory and Legal Challenges in International Entrepreneurship.
Journal of International Business Studies, 52(4), 615-639.

Lichtenthaler, U. (2021). Venture capital and private equity in developing countries: A research review and
future research agenda. Journal of International Business Studies, 52(1), 29-41.

Lichtenthaler, U. (2021). Venture capital and private equity in emerging markets. International Journal of
Technology Management, 85(1), 1-16.

18



Liu, L., & Santoso, T. (2017). Entrepreneurial finance and regional development: An overview. Small
Business Economics, 48(1), 1-8.

Manigart, S., Wright, M., Robbie, K., Desbriéres, P., Standaert, T., & Achleitner, A. K. (2002). Venture
capital in Europe: An overview. In Venture Capital, Entrepreneurship, and Public Policy (pp. 53-82).
Oxford University Press.

Metrick, A., & Yasuda, A. (2011). Venture capital and other private equity: A survey. In Handbook of the
Economics of Finance (Vol. 2, pp. 573-648). Elsevier.

Motoyama, Y., Bromley-Trujillo, R., Shofner, M., Carney, M., & O'Connor, A. (2020). Bridging the Valley
of Death: Lessons learned from 14 years of commercialization of university research. Technovation, 90-91,
102110.

Motoyama, Y., Callahan, R., & Wallace, M. (2020). What Makes an Entrepreneurship Ecosystem?
Networks, Systems, and Stakeholders. Small Business Economics, 54(1), 1-18.

Motoyama, Y., Cao, C., & Appelbaum, R. (2020). Navigating the innovation ecosystem: Policy and research
challenges. Research Policy, 49(1), 103868.

Motoyama, Y., Cao, C., & Uchida, Y. (2020). Entrepreneurship in developing countries. Oxford Research
Encyclopedia of Business and Management.

Motoyama, Y., Cao, J., Fryer, K., & Hardré, P. (2020). Globalization and innovation in developing
countries: A systematization and review of research. World Development, 125, 104678.

Paglia, J. K., & Harjoto, M. A. (2011). The effects of private equity and venture capital on sales and
employment growth in small and medium-sized enterprises. Journal of Banking & Finance, 35(9), 2284-
2293. doi:10.1016/j.jbankfin.2011.02.001.

Paglia, J. K., & Harjoto, M. A. (2011). The impact of venture capital backing on IPO performance:
Empirical evidence from the United States. Journal of Banking & Finance, 35(7), 1955-1968.

Patel, P. C., & Chen, W. R. (2020). Entrepreneurial opportunity recognition: A systematic review and future
research agenda. Journal of Business Venturing Insights, 14, €00203.

Patel, P., & Chen, J. (2020). The global rise of Chinese venture capital: Lessons for developing and
emerging economies. Asian Business & Management, 19(5), 499-517.

Patel, P, & Chen, Y. (2020). The rise of venture capital in emerging economies: A synthesis and future
research agenda. Journal of International Business Studies, 51(6), 923-942.

Phalippou, L., & Gottschalg, O. (2009). The performance of private equity funds. The Review of Financial
Studies, 22(4), 1747-1776.

Tykvova, T., & Schertler, A. (2017). Does governmental venture capital spur invention and innovation?
Evidence from young European biotech companies. Research Policy, 46(1), 381-397.

Wang, X., & Zhao, X. (2019). Sustainable development and private equity investment: Evidence from
China. Journal of Cleaner Production, 235, 618-626.

19



World Bank Group. (2021). World Bank country and lending groups. Retrieved from
https://datahelpdesk.worldbank.org/knowledgebase/articles/906519-world-bank-country-and-lending-
groups

Wright, M., & Robbie, K. (1998). Venture capital and private equity: A review and synthesis. Journal of
Business Finance & Accounting, 25(5-6), 521-570.

Zhang, S. (2015). Internationalization of venture capital firms: A literature review. International Journal of
Economics, Commerce and Management, 3(10), 307-318.

20



