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Structural Estimation of a Sequential Decision Model of College Dropout

By Yasutomo MURASAWA

Abstract

Using the four-year academic records of 301 male students who enrolled in a specific department
at a certain university in April 2016, this paper estimates the structural parameters of a sequential
decision model of college dropout and conducts a counterfactual analysis. A well-known method
for structural estimation of a dynamic discrete choice model is the Conditional Choice Probability
(CCP) method, which recovers the integrated value function from a nonparametric estimate of the
reduced-form dropout probability function (CCP function) and constructs a correction term to be
added to a binary logit model of staying/dropout to ensure consistent estimation of the structural
parameters. The CCP method is especially easy to apply to optimal stopping models, given the
value of stopping (expected lifetime earnings after dropout). If dropouts are rare, however, ML
estimation of the binary logit model may fail due to complete separation. To avoid this problem,
this paper considers a modification of the CCP method, which uses a nonparametric estimate
of the log odds ratio of staying/dropout as the dependent variable to apply the least squares
method. Monte Carlo experiments show that precise estimation of the structural parameters
requires precise estimation of the reduced-form CCP function, which requires a large sample
since some states may rarely occur in optimal stopping models. Indeed, precise estimation of
the structural parameters was difficult with our data. Nevertheless, given the discount factor
and the scale parameter, certain counterfactual behaviors are identifiable independently from
the remaining structural parameters. As an example, this paper estimates the effect of four-year
tuition subsidies on the dropout probability of the male students in our data. The results show
that a tuition subsidy of 100,000 yen per semester reduces the four-year cumulative dropout
probability by approximately 2.2%. However, the lower cumulative dropout probability is due

to later dropout decisions, and does not necessarily imply a higher graduation probability.

JEL Classification Codes: C25, C41, 121
Keywords: dynamic discrete choice model, optimal stopping model, short panel, Conditional

Choice Probability (CCP) method



1. FC®HIC

FEBCRIAST - HERERE (o023, £ 21-1) 12k % 2, HAO—KHEE (EHE - FMEDS> BE
M oEDEL) OEEES GEBESEZED V) X, BIENERE 2 8300 FH, K222 E
4740 FTH, ZCPEDERER 118 4920 T, KR¥2E 129800 HFHTH D, ZDZEITHM 4440 T H,
2721 4880 HFNC 5. ZHBIIBEZRE D 2022 FEOFMFERAITFIESICREOCAEESTH D,
BEDFEDPFERZ A AEES L 138X 55, A THRFFEOPFIGRIIHRER (=B
BEHFREMR) ZRES EAZ MR TINTHA ST K¥Z -2 - HACE D RETL
ITLARKBEIDHZDOD, ZOVEEIZFERZ Y, BERE LR o7 2023 FEDHARDKY:
R 57.7% (MEREARHRE)) X, DULAKT IR ZH B

DAoL, KREEFRIIEE>TVED, RETLIT7LOFEICHEDL T, HiRBY¥
HIRZ A REL TV S, ERIFEERAE A OHFRBERLRFAFEDIRIUICOWT) CERK 26 4F
9H2 H) 12&kdE, HROKY - MK - &H 1,191 KD S5 5, BIE LK 1,163 RICBIT 5K 24
EE (2012 FEE) 0¥HAE (BEERL) OFRIBYEELIX 68,962 AN TH - 720, G iEHEE
o b7 — 7 B (P0IR) DFEIC K 5, HADKY 755 K (KRFEBERYE - @EH D ADKY: -
FEHEMEEDOKFIIFRL) D35, EBE LR 692 KI8T % 2014 F 4 A AEE (6 FHlFE8 - FRIZ
2012 4E A2EE) @ 2018 4E 3 ARFA DBERIZ 7.0%TH 7= (FFm). MEZEDBES EDNI,
BRI IRERIE b o b &L 5. [Nl (zo15) 12k 2 &, HARTIEKRYE - HATEEZIEHE
MELOSL, EHERBRONUIEE LD EVESIEOLNED, Z 5 TRIFIUIEZR L HEFED
BE&LrBLRV. Lo THIBBFAICK 2 KRBTV I 7 L OBERE, TeEHR FOAENT
B LTCEHA LI V. AROBFIIHALII TS Roh, Stange (2002, p. 52) 1& TRFEHIER <
ZJL (college dropout puzzle) | EFEA TV 3.

FEIAEA WP OREFEIRN, BHEORROATEEME, K - ZEH0IT 3 2 B0, KREAEE
DML IFEIAHEHETH D, REGEFZORBREROERIIATELTH L. ZDHEIEFEEFD
VRZRARAMERETLITLHEDRXY v b IR, REEFZOHIRFIGERA T a Uiif#
RracEmdiug, e hHRTRAEFERRAZOPEHINTH 2 (Manski (1989)). FERANICH
BRIBHICHED - ThH, VA7 ZWATEBRIIHIANIENIR IR ST, —EROFRBEED
FAEFMH I ZEZR V. 20 THHREOHRBEZORIUCHER RV EIZE R T, FEloX
DR E OMS TIEFIREYZ IV RVWAR LV, 24 - REZFOREATRIAFEOER - RiAA
PRI RECIBEL AN KWV F - REEZOBBRER ONMERENES AlRE72 R D i - &
1 REREED R IGEE (=K% TV 37 4) OHROBRICOWTIZANE (2ors) 253 L.

2 SCERRIF MO RERER TR 5 R REAE CRREATREORKE) MEEEAKRLET.) (SR 5412 H 20
H) k3, S5 EEOSSRERMEYR GREREEET) 84.0%DMFIE, K¥ CHEE) H#¥R 57.7%, &
WK (ARD) MR 3.4%, ESEMEHE 4 FEEER 1.0%, SMIEREER 21.9% L RoTWV 3.

3 HERBFOBMAE (1) BENEE 15,210 A (22.1%), (2) #5% 11,283 A (16.4%), (3) FFEAI 10,520 A (15.3%),
(4) #EH% 8,369 N (12.1%) 2 H->TW3. HE - REFREEZEDETIE, RFENHBIZER 19 €52 (2007 4£7)

D 14.0%0> &FK 24 FE (2012 FFE) 1X204%ICKEL ERLTEBY, BXBEOEENIKEVEALNS.
4 AZEE 2000 AOKRZETHHERD 1% EA 2 2 HiBEIZ 20 AEX 5. Flzi320 AN d 2ERKTRICHIEST 3 &,




£ 1: 2014 (6 FEHZ 2012 ) 4 A AEE D 2018 4 3 AR RO HRIBY: « 223 « FFERN
ANFEER BEER FEER HEER B¥Y A ANFE XEAE HEAFE

EHy B 56,293 1,862 45,315 9,116 .033 .805 162
£°8 33,188 698 29,170 3,320 .021 879 .100
INT B 12,247 688 9,735 1,824 .056 795 .149
28 15,083 462 13,233 1,388 .031 877 .092
FAL B 227,745 22,072 174,689 30,984 .097 767 136
7 193,592 11,802 168,602 13,188 .061 871 .068
&t 538,148 37,584 440,744 59,820 .070 819 111

) BFIIREL ST,
ER) BB E v b7 — 7 BHEE (2018, p. 15)
BT 2D0LE L.

BHNATENE U THRIB A2 R L, BEYRSE 2 a2 72912, AR TIRREHERITH)
FROEEIEREY U TERME L, FEAREFAEEE 2016 £ 4 A AEE DS BET 301 LD A¥%K 44
M DRHET — &2 % AW TEEREE 7L OMEROHEE & RERBE N 2k A 29, Bolf{F kR
BTk (T2 LGa e Bl GB%) U756 OFfifE % B K EHE L, Rk o fiffifE 23 (5
1L fififEiz RE o 7R R TIFEIET 5. AR TIERBEHBREAMAE YL GPA Z o0& 8T 2 K58
EREREL, L~y Rz ERERIMERER TR LT, £ B¥D2fHny v
b ETARENT 5. BEREREHR O CREAFE 4 F/-) OABHIS 25 <1 (short
panel) T, ERBRIMMERIRL Z £ A A ZIFHNTE TRV T REEBER 2 F1f 3 2 mCTE I EMEIC 2

28, & &EIRMER (conditional choice probability, CCP) 1%, /¥ T X+ v ZH#EELT-
FAEEOHIRHEREIE (COP %) » o850 U MEREZFEHE L, 2fiuy v b - T UICHIE
HEMATERREE T LVOMERBERET 5. REEILE TV TERIEOME (GHEH» S /i
IR OIARFEIERTS) HREA7Z SHEREIE —E DR FTHAITE, #HEDHBNASTH
%. CCP LD AP 72 #7513 Arcidiacono and Fllickson (2001) % 2218,

BRBHARDBRY: « FEICBT 2B FEMOHFRELRZ, HIZIXT7 XV HORFEL IR L Ti@EhIic
DHRVEICZEBRIDETH S, FEER PRV 2fHirY vy b+ - EFLORLHEERIZ/IMEART
WOBKEL, FURED 0 R ETRITHENA L 5 & RAHEEMEIIFE LR\, Bajari et al] (2016)
X CCP IEDOfEFLE 2 DIBE L7z - (1) HIfHMEDER N TR 7 VI X ) v 7[R CHIEEE
AHETZ2 vy b ETFTATRINEA Yy XD/ VT X MY v VHEEERERER L L
ETIVICER/DN 2 BIER A L OBERBEHEE T 2. BEIIT27BEOREDRRHD. A
I%E DAED ANTEIE CCP LR KA 5.

HEHTF - REMN: SORERBOBING, R EEREY T AV ERCHIETE S, L

FERBRDT 100 /1972 5 4000 FHOBIN L 725, Z ORIEIF AZRERD 4 72 5 1000 A O EFEH BUHH
T5.

5 B (ooTR, 5 5 F) OEIAAHT D 316, ThOE 1) T—2a9H FF) Q) WMEERB)>Iar—rarynd
b, AfElE 3) 07 Fu—F2iRAT 5. RBAFEEFEEBCERE T LV OMEHEEDAFIEFE L LTHERTWS.

6 [Keane and Wolpin (199d), Eisenhauned (2018) %22 M. Gabler and Raahd (2020) 236 %E L 72 Python O respy /% v
=%, ARE BB E T L (F+ UV 7E#IRETL) DY I al—>a VRUE /FRRICL ZHEL X
%5 5.



 URERBOHEREX , V85 X MY v 7 RFEFO CCP BB ERL & #EREEITKES
3. HEEIEE T A TIE—HOREDBIH XU Wiz, HERE O IERERHEE I IERAEAR D
Bt EBREREHEZ, ARTEREMZ 2Py b - EFATHEKO CCP B #EE
L7223, 300 A X 8 FHARREE O /IMEATIINGE R O IEFERHEEMEIZE S i - 7.

7272 LIES R DFIRFICRAE T 2 BOMABDLEIIR SN 2 DT, WSRO Z Y L#iFHIc
B3 aEHiIFEons. 2hzilE 2 CHSIRT e RERZRE T, AR —RNRE
LD RKFERAE COP 3 MhOREREL e M1 GEEIED CCP BI L IREEBSTER M D A1 H) 3k
BITE S, REETIEH e UTHEREFYE 2016 4F 4 H AFEDHFIZOWT, A%k 4 FERDTE
FENOFEMYHBFIRMHER LG NF 2 UBEMREZAE L, B 10 FHOEEMNT 4 £/
D AFEHTIRMER 2K 2.2%5 | X R 2 L ORREHG. 7272 LEEMIEIBEICEEINSEE LR
WODT, 4FEMOREHEMROE TSNS LD AEEMEDO LR 2EKRE T, BEORRNEZE
LEDLIMREBINIRETD 5.

AFEDO BRI D 3 FICHTX 2. 5112, AREKFEAFIERDZBRERBIEE 7L O EHE
EDHRIZBI 2UIDRATHS. 7RV ADFATHIIIEET 20, 7 XV A HROKEFR
RIIKRELERZ. HROKRZIGH T 20k A RREOFERABAROE 1 OETH 5. 52
12, AREEE BRI O R#ElF LT 7L ORE RO & #HEE 2 FE IR L Twd. FIcdA o
3ROFEDFA L ERORADARDE 2 DEETH 5.

1. EIVBERGEIRE 7 L OEHEE CIIREREE 1 L BT 200320, Lo LARDET L
TRMAESETH S 20, REBROB HEPLEL 22, Z I TREREE 1 £721%
BN L7358 085 | RF oilc B3 2 BT R 2R L, El9IHF & RE~K O
A DS % AR U7z,

2. HRORKZAIHIEEN DI Nz, 2fHu Yy b « TSN ET, CCPIEXKMT
2,ENH 5. I TrRENHORME R AT 2 EIE CCP EZRRE L .

3. BIE CCPEIC X AHERDOMHEREY THARERTHA L. ZOME, BEELEFL
TIE—EOREIEH U S W, FFEIED CCP B OHEER MK, AROEART
IS RERL D IERE 72 HEE 13RS » HIBH U 7=, 2 2 ORISR R HEE B 310 GREIRIHEE) K
FERAB 21T 5 /2.

9318, AMIFEEMBSHIRMEREZGIE T2 LEMREKERES I 21— a X TEHAIL
7. RIRMHER C MEHEEICE—R—END 5. —RICHTED T BRED DR a b BEZ TN, %
BEOHDHRREENIHETHRDIANETDH 5. Licho THiHEZMTINEHIRETHZ. £F
NOREE X D EEMINIBRZOBERERZESLE MR E D, ZOMREERINIR L DHAE
MROH 3 DHENTH 5. FEMIYNINBEICERNICHELIWD, AFHE 4 FROBZDFEE
RETHZHFEOHMZERT 5. ZOHRRBKARENPRER S 2 BT oRIEeims 2B d
HETHS.
ARRORBIILLNOED TH 2. 5 2 TN OLITHIE e AARDEEN L2 #l 5 5. o
I CIIRFEFRITE 2 REFEME e UTERLL, % BEOBRRERREDHEET V2 E



H3 2. Fafic3MERKRE SO KERE CCP DA MRS 5. %6 HiTIXMELE CCP %
I & BREERBOHEETFIEEFH T 2. FaficidfiHiEey 7 Lo ERTHERDEE % K5
T 5. HOEITIEREREREEE 2016 £ 4 AANFEEOBTFORNET — &2 2 O THERBOHEE L
FEMBORKERB I 2ilA 5. HREHITIINRE SBROFE L BN 5. EHERAEIIITERIC
L) 5.

2. SITHAZE

2.1 BAOKITHE

Regstesg - FuBATEI O aEE 22 521X, National Longitudinal Study of the High School Class of
1972 (NLS72) DfEZEF — & % 73 #7 L 72 Manski and Wisd (T983) 2R L T 5205, FHEEETO
BREERE & UTRFEE - FRBITEI Z 708 L2058 & LTI, Manski (1989) O FHERHTSE &
ATtonji (1993) DAL TH 5%, KRFAEALITHEEE TORATH D, HFIRIFERIIC
BRI CH B, LIehio TREFBRRZ|ZRIFI2BRESLT LD HREAEZLE LR VE
Manski (1989) (36 U7z, FRRKAEFZOERIVER, R¥EFEOFRIIER TR, HuBHER
ZERE L - HADERE THIM§ 5. Alfonii (T993) 1 NLS72 OEZE 7 — & % W TaAE T o HE
REPE e HESREBEHEE L, KAEFORFIIEERZ NI R e U TBMHEINCEE L.

HANDZ 4 7a—2,/% %V 7 EROBREEIRE E 7T VOMEHEEOMALFES 29T, K
RO ERRE € 7V ORGEHEE H BLIfTb T\ 5. Arcidiacond (2004) 1& NLS72 DfEZE 7 —
X FHWTRALER (BARYECYRR N2/ BE) OB OV TERERER -
K 3 RN - KRR 3HIE 7V (BREREZ 2H) 2MEHEL, BCECX2E
Wl oReItEZE (FIEY) LBl R WEE M2 L BT HEGIOIS R IEE T bbb
WEZNER (BABED RS &) DEIET 253, WERNR X D EANOEIF 3 EROFEFUCTHE T 2
LTV, YEMADERIIKY L HHOEIRTH 25, FHEBBEREICEENTED, K¥A
R DRHAD & H 5 DM 2 FE U CRY. I B E NS 52 Z L 2R LT 5.

RFEL L OFERICH T 2 BEOBEMEIX, AFRNITHESETH D, AFRICHEZEL TH
B35 BFRRBRORFELHPRELRGES, TeDHR T KFAITL Zeid, PHEEET
TAAHRRERREZRE T 24 7> a UlifEZ $ >, Stangd (2012) (X National Educational
Longitudinal Study (NELS) ®5 74 2055 % (53% 03 KFEHEY:) DEE T — 22 HWTERZEE
IR0 & K5 4 AEERRIR T o 4 Wi 032 - RERDVE £ 7 L 28Il S e WEEM 2 Hifil L 7
FOHEHEE L, KREREDMTREEFLDOA 7> a VMiEfEZFHIIL TV 5. 1992 4F D KFHEE
DA 7> a AMEEFE 14,900 R4 (RKFEEFZORIGIED 14%), BEED &Y DDA TR

7 KEFEOMEDOERIE L, FTaryr—o ARG OPSHAICE - (B804 % M1k L 7z Tintd (1973, 1993) O
HIRETADPEBHRFONBTTRIELTHS. RELRRMAREFALTHD, BREFLVEEHETIEOL Y Mk
BN, FOEETRIBEERBG - HAEDMIILE S LV, Nicoletd (2009) 1 Tinto DEFAZ 7 AT Y X 6{LT 3
BoREEIEML TV 5.



K 25,000 RLLFHEiLTW3.
REAFBOBRERDGEE T V2 BRE, FuRZRERDETEFS OIRHES, REZEH (K
f8) OTHDEHNEL 725, BRINRT — 20 o GHNRIHMES TR 2B T 21ERDF
Ficn L, EHNRGEROERS, FBNRIRESTHOME2 7 > — AT 2 FELIEEIR
¥ ZT\W5. Stinebrickner and Stinebrickned (2014) (%, H 5#Xat L7z Berea Panel Study (231} %
Berea College (7 X U %) D 2001 A4 341 L OEWHEO 7 > 7 — VBT L g T — & 24
aLl, LEXEM» oK FTo 9 HioFRERREE 7V ERIVER 1 FXRIM G2 5
4 IERBIABBIRF £ T 7[H) ZHEHEE L TW5. BHEE (1) BHEHER (2) FEROFME (3) R¥4E
HEDOHKL D 3DICEHINCHET 5. EO FBRNZ TR MIIEBRNTH D, REOEREE
12(2) & 3) NDADMEZE L TRIIOFREZ LT Z & 2 KFERBAOITRL TV 5.

2.2 BAROBEEHRZE

REABROBREBIEE T NV 2 MEHE L HADOFEIEMRII ARG 5% w. ZhETOHA
DEFEFZEE, RIS E DT O T E 5.

BARFABEZAVEHE FE (2oog) 1 12005 FH20EE e 2B 2ERE (SSM)) OEFE
Web ## (2007 4F SSM HEF A > X —% v FAE) OERET — &2 HWTREFRITH O
EBERNZREG 2Ry b« EFATHONMLTWS. FNE (2006a) X FRE KRS 0
RIS E - BORITEE > & — 23 2005~2011 FEICEM L7 TEBRAEDERICOWTOFHE]
DRI+ T — R BT 2006 FEICHB TRACHE: LT FED 2 R4 ERETOF
BREZFHIL TV,

KF - FEEEHEBEME LA Rl (1982) A ERKEREBEME L > X =D L2EDOKED
R NFIT 1982 FEICHEM L 7z TRFHBECET2ME) OF — X &AW TREER LB
ROPEBERZEMFIN L TWS, SEFEIHFCHEBEERMIE TKF0%EI) o7 —2%H
WA HICD K. K (2013) 1IFHSFRVERFEE 2 05R e L, 2013 FFFREICB T 5 2008 4F
FEAFHE DRER - gUER - PUER (=R HER) - HERER (= (1 B X®
ER) ORERERZERIFSH LW, MWl (200a) 1% 2008~2010 FEFAEIEE Lz K2
DWTRFIL « F—REMERL, A% 1 FEMOIBYER L EEEEEREERD 2 BRI
WT, Zhzhimyy NE#L T 2B R/N 2 FETHEERZ L CW3. A - /A
(2016) 1 2016 FFFHAEICE T 2 2011 FFE (6 FFHIZFAENE 2000 ) AFE DBREHR - FERIZ
DWW, ZHOYy b - E7L GBRY¥YR - HEROEKT 4 7V —F12nH) & ZERART
FEERZ L TW5.

EHBERNT—2 2BV FNE euieh) 13 MEREAHE) 0FiT— 200 AAR2KOH

Bit o S ELANHEIRREER L, 1973~2005 F 2 H#EEMM & U 72k R 5 [E 755 # T 2B 2
KEDH LTS,

HEDKT - FEBOFEEMNRE LIHAFE AL - Ak (e017) 1EFFALKFED 2011 FEEAED

2015 4F 3 H £ TOMEFEICE T 2 £ FMR OME LR % Cox HBINY —F - EF L THHLT



W3, REATEIF 5 IR (institutional research) DRXHEMH: X By 75— & « AT NOBELOE %
D D B E O F % AV ER 04 QR T RI O A Falid 2 v, KA (pora) 1&
FERFOFED | ERBHBEERT TREO T — X2 FHWT 2R 4 EXE T £ TORY L
BEEZIR—-IRIZZ—<> U TTFHIL TV, B - H H (2006) EHH5 EN K0 2011
EEAFAED 2015 4 5 AL TOHROERZ AR THM L TWS. THEM (2ors) 1ZE5R
RKZFED 2013 FEAFAED 2 EXREFMGRE O EFEE ICOWT, 3 ERBIAB I O fEEIR
ME2ERYy b - EFATTFHLTWS. Uik - B (2016) 135 KFD 2009~2012 A
FAD 1 FERATEABLGRE, TR O 7 — 2 %2 W TR E Y — L Weka THIFIT Z 284 72
FIETIER4 ADEERNZTHIL TWS. BE (2020) [ ZEERED 2011~2018 £ A
D AFRE VERETIR TR, 1 EXBIR TRO 7 — &2 ZHWT 20194 6 A REToOH
BOBREERZ DEARATHH LTS, EHEM (2020) 133 K¥ED 2012~2014 FEEEAFEITD
W, 2fEr Yy b - ETAVTHEH LA L oFRERDHEE T X-means ZETZ 7 A X
Y UTHIERR — 2L T3,

RENIRFE DEEDFAEZ IR E T 203, HIBFHITR S BEREE T VORISR OHE &
REFIEIH 2 HE & § 2 RO HARDIERDIIFE e 272 5.

3. RBEFLEETI

AEITIIREFRITE 2 Rl IR e L TERME L, PEDOTEY:BY:OBRERRE 2 R
BIRGHENETE Z 5. LR LFAEDIRRE (TEIRL « 222808 - RIZDOREFIRL « REEFDOHEL
TRE) O—HDAGHEZBEIT 2 L REL, IHECHEUI AR VIREITEREZL AT, 20
7-DIREZFTE L LT EDORELERII—RICEZ 505, —HOREOABNT 2 5ME»S R
72 OERUIHERINC IR 5. DUR TR OMEDIBHIZT 2 IREBR2 ML EFiG 2 LT, 2hE&E»S
RL7- 2 2 IR (CCP) BIEL (TEAWERBIED 28T 5. AHiDONA L Arcidiacono and
Ellickson (2001, sec. 2) OENHEEHOEIRNE 7 1 D O —H 2 A fR D XXRICIH > THR L7z DT
H5.

3.1 HEFLIERFRE

Kimit =0,...,7 THEfL FIE (%GR O 2 EE#ER 2 BRENCITV, R T + 1 OFR¥ER
IEBEDOBIROEE L, AT S TEBFTIMEAEEZ 5. E1E GB%) & An W
MTHD, FiE LKA TEEREIE TS5, SABBUIKREICOWTINES B L 5 25, 4,
IR (BEize 1, F1lh2 0 & 32/ X I —), s, ZIRBRZ bV FTHOER 4,1 Z &),
D(s,) BBEIRES (idiX {0,1}, BRI {0}), Ui(dys) % (dy, s¢) B3b 72038, g% (1
MY D) EEIEFET 3. {d,s) 2xAazi@iEe L, {P(];)} % {s,} DREEHR

8 HIZIXTHEIRS {et} Loz u(.) AR N DWW TIE BT 72 & u(co, - . ., cr) = uo(co) + + -+ + ur(er) rRYE
%.



fit3s. $hbbt=0,... T —11Z2O\VT

St41 ™~ Pt+1('|3t§dt)

i 0 DI IR AL, so ZFATG & LT

T T
max E(ZﬂtUt(ét(st);st)+ Z ﬂtUt((ST(ST);St)S())

{3e00} t=0 t=T+1
st. sip1 ~ P1(lse;0i(st)), t=0,...,T—1
St41 ~ Piy1(l|se; 0r(sr)), t=T,....,7" -1
and d:(sy) € D(sy), t=0,...,T

7275 U 6,() (B IREBZERE 0 & BIREE S D(s,) ~ND S HBIR L T 5.
3.2 {MERAK

TR BT EE TRl F LR Z R < 7202, MEREREERL TN\ L~ v AR ZEH T 5.
R t OIERIRZ Vi() £ T 5. THROBE LT IRHERD s 12DV T

T "
Vi(s¢) := max E(ZﬁStUs(és(ss);ssH— Z BStUs(5T(ST);ss)St>

{600} s=t s=T+1
s.t. Ser1 ~ Per1(.]ss;0s(ss)), s=t,..., T —1
Ss+1 ~ Psr1(.|ss;0r(sT)), s=T,..., 7" -1
and ds(ss) € D(ss), s=t,...,T

R T+ 1 TMEED sy IZDOWT

-
Vrii(sri1) :==E ( > BT (dr; 8t)|ST+1>

t=T+1

BAMEIFNEICED, BEt=1T,...,0 D~ L=< Y HERAZ, £ED s, 1o\

Vi(st) = g {Ui(dy; 8¢) + BE(Vig1(8e41)|8e;de)}

st. 81~ Prya(.]se;dy)

V), V() ZRkRE R SIS OMERE T2 &, F1k GB2E) E AWM ARDT, KEt DL
< YRR, FED s 12OV T

Vi(s,) = drél{%xl} {Uf,(dt; s;) +BE (Wﬁl(sm)lsn dt)} (1)
-

x@@gE<§]?tmmwgB5@o> (2)
s=t



3.3 5 LI AMmERSE

WY boL sy DD AIHEZBRN T 5. DHEIBHT 2REXZ b2 2 255,
WD S RA (B OEHRICED K EADRHDIIFE % ui(d;x,) == E(Ui(dy; s¢)| ),
THADR & o HTE D & RIHHADEE e(dy) := Up(dys s¢) —wi(diz i) & L, e = (e(0), (1)) &
5. e ZAMBEBRBH SN NIREE RS 2 &, KRt o< Y HENAE, EED (2, e)
12DV T

Vi (2, €0) = dtfél%xl} {Ut(dhwt) +ei(dy) + BE ( t+1(33t+17 ery1)|Ts, € dt)} (3)
V(@) = (ZBS (g (054) + €4(0)) [z, 45y = o) (1)
s=t

Lt41
~ Pri1(|ze, er;di)
€41

{di,x,} & {e} EHZE L, {e} @I ADRE RO G)ICLEDS EIRET S, {F(];)} %
{x,} DIREEBEBERGME T 5. TRDEL=0,...,T* - 11ZDOVT
T4l ™ Ft+1('|5l7t§dt)

VO, ), Vi) & e \CDWTHESY L7 AMifERE% % VO(), Vii() &5 5. Thbb j=0,1 EED
x; \IZDOWT

Vi (@) = / Vi (21, €1) dG(ey)

Rt DS L=<y AR, TED 2, 1I22o9WT

V(z) =E <dfé1§ii} {ut(dt, ;) + er(d;) + BE ( VL (@e41) | dt)} |wt> (5)
V() =E (i B ug (05 )| @e; dy = 0) (6)

X Arcidiacono and Ellickson (2000, pp. 367-368) % 2.
3.4 FEREEAEEREEL

IRf 5L ¢ DBERBIIARIERE R Z VE(5.) £ 52 (BRAT e id THIR) OFEW). $2bbERED
(dt,.’bt) IZ2OWT
Vié(®e;dy) = E (Vtﬂ(ictﬂ)@t, dt) (7)

B Le~<r7EX E), (8) K DEED ¢, 1220V T

V) =B m {unldisam) +ea(do) + 6 (@isdi) o (®)
VP (@e) = ue(0; ) + BV (24;0) 9)

10



Rt DFEIRBIM AR Z v () £ 5. TROBEED (di, x,) ITDOWT
V(@45 dr) = ug(de; 1) + BV, (245 dy) (10)

R (B), (@) LWEED 2, IZOWT

V) = B e (olade) + o(di)) o (1)
VP (@) = ve(x430) (12)

R () & DRk (1) ROMEAD 2 %I, DHED» SRS LREEMAEFLL RS, 2EL
BIEF L (5=0) LBLD, B2 HEREFLONITE (u(;.)) 2R BEND 2.

3.5 SMHFEERER (CCP)
B ¢ TREE (1E%) FOBADEIREEZ 2. o, 2Fi5 2 T2 L, SBERIE

d; = arg max{v(xs; dy) + e (dy)}
dy€{0,1}

= [vi(ze; 1) + e (1) > ve(4;0) + e4(0)]

272U [JHERBEE (A=Y VDR TH 5. x BTG Uiz df DS S HERE ZREE
Z (o) T B Y, Mk (%) OFMT Z#ERMER (CCP) X

_ /[vt(:ct; 1)+ ex(1) > vy(ws; 0) + e0(0)] dG(er)

CITHRSHAET AR Y y b - BT AEEMT 25E LFERIC, {e())} BMERE —o (y
A AT =R, RER o OMILIADR—BA Y AT U5 LRET 2% 325 L ER
D Ly K’.OL\T

exp(vi(xe;1)/0)

_ - vi(xe; 1) — ve(4;0)
pe(lfee) = exp(vi(x¢;0)/0) + exp(vs(x;1) /o) A ( o ) (13)
RELUANIEeYRT 4 v VBB ERT. $MEED 2, 1220 T
f@l(mt) =ocln (exp (W) + exp (Ut(a;t; 1>>> (14)

DU Eo#ER I Arcidiacono and Fllickson (2001, p. 372) 1225 (72720 0 # 1 IR L TW3).
CCP B {p:(.|.)} & BRI MERIEL {v:(;; )} 182 WT, BT 2 EARNRFER L HEL
LTxeHTEL.

9 MBI RESK e 0N A5HOBEAHEEE, FED 2z e RICOWT F(z) :=e—< " V7 T
A+ yo. ULid o THERED —yo BROED VUG HDOFEEZ0 725, SHHOFHIEMMER RO RER K 11
WCHHELTE 3.

11



BE1 TED x, 12OV T
pe(1]zy) o ve(; 1) — v (45 0)

In =
pt(0|wt) g

FERA X (M) K DS 2.

HE2 FEDx, & j=0,11C200WT

VN (@) = ve(@e; 7) — o Inp,(j|ze)

FE (D), (@) KD EED 2, & j=0,112WVWT

Ut(wt;j) - ‘Z&l(wt)
o

Inp(jlae) =
REIC X DRI EONS.
M3 FEt=0,....T-11ZBVT, TEDz, £ j=0,11Z2OWVWT

ve(a; 1) = we(1;24) + BE(veg1 (®e4157) — o Inpepa (Jl@eg1) | de = 1)
ve(ae;0) = w(0; ) + B E(veg1(2441;0) |45 dp = 0)

FEER X (), (M) DERLIDEED 2, £ j=0,11220VWT
ve(35) = ue(js ) + BE (‘Z:Zr1(wt+1)|$t;dt = j)

V2o () WEATRRE, V9, () 3 () & 1 FERT S LTRAT 5.

3.6 RAMTIFWE

K@) ED pi() & ool 1R L ISRET 3. L7ed o CREUAMEREIE {v, ()} A5k Z
TUSZAER SRR (CCP) BIAK (po(.)) DRE S, MBI (u ()}, HIBIET 5, REERK
o VIR, BT ORI AR Ve ) & {2,) OWEBBRERIM (F,(]..) 2Fi5 &
LT, {0(s)) WEAFERIETRE 2. £ 3R OMEME {v,(;0)) 2 FOFIETRD 3.

L. V(5 0) BTS2 DT vp(.;0) := ur(0;.) + BVE(.;0).
2. Rimit=0,..., T —1IZBVWT, EED x, IZOWT

vr(w;0) = u(0; 1) + BE (Vi (®041) |2 dy = 0)

772l @) &b

E (V2 (zeg1)|@s; dy = 0) = /Ut+1(90t+1;O)dFt+1(€Ut+1|€Bt;dt =0)

12



SN MIECERINC IS 3.
T {0 0)} BTG & U THEEE D MBI {v:( 1)) A FOFMETRD 5.

1. V(1) DTSR DT vr(;1) = up(l;.) + BVE(;1).
2. Risit=0,...,T—11ZBVWT, FED x, IZOWT

ve(xe;1) = we (L) + BE (‘Zﬁil(wtﬂﬂwt; dy = 1) (18)

LR (M) &)

E (Vi (zeg)|zde = 1)
;0 01
- U/ln (eXp (”Hl(mtﬂ’)) +exp (Ufﬂ(gfft“’))) AFyy (T | dy = 1)

g

CNEWNETERINIFHET 3.
4. 5

4.1 HRIRIE

ZRDMEANDBRRIFEIR EIRBENRZ b L {dy, @} DT+ F— X B HWTREELET LD
MEREEHEE L. ZOHHE L U THEERR OB Z a3 5. AROREFEIEE TR
D 4DOTHREINS.

1. (&S Fiz) SFBIE {u(;.)}

2. HI5IH~ 6

3. B XN BIREER Y PL {2} DIRREERSHER 3 {F,(].;.)}
4. B S NIREE {e, ()} D01 G(.)

{Fy(]5 )} BERRORER (B DMK CEilTtE 2. ARTE {e(h)} 2 FF0, REBK o
DI D[E =T H ¥~V DHHED CARET 5. FHEED CCP B {pi(|)} IZBHREHRD /7 >3
IR MYy ZERCHEHATE B, Lo T{E(])h {p ()} ZEEATE LT {wl;)},B8,0) D
Wl RS 5.
— I {pe ()} 22D w501 B,0) B—BREEFLHRWV. HIZIEB=0, co=1FT52L, R
(@) & DEED z; 1IT2OWT
pe(lee) = A (13 20) — e (05 )

TROLEHNZ 2MERY v b - TV RS, T T TEHERMER p () EHDZE ui(15.) — ue(0;.)
DARIMET D, Lo T (B,0) BREFITSD p,(.].) 22 HRADKAE w, () EFEZ SRV, —fIC
({ue(5)}, B, o) OFANITEBMP 2L FANFHAI SR E L 72 5.

10 —BHEERDSEONZRD, T2 TR/ Y5 X MY v 7\ BRI ARTFEIZRICRE L.
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4.2 F5|AF

5[+ g 2B 3 2 KA ZFAIHIRNE, STHBIE D5 Bh & — 8 DIRFEZ R % BRIV 5 2 BRI
KTH 5. BRIMIFIC X 2 g DAl DFM I Abbring and Daljord (2020) 22/, IEEH AR
METLTIE, Rt ZIREEB AR TE 20T, STABE u(;.) 2t IHRIE LR IUIERSH]
FNIRROL T 5. FRBEFEILE T A TEILOMENBER 7213 0 e B TE 2720, BEBSEGD
T {ug(1;.)} I BIF—EICHRAIT & 5. Bajari et all (2016, Theorem 2(i)) SR, AFHOD
ETNNTIRELOMEZ 0, T _XADHMORERE o % 1 L EELTEZ RV, Daljord et all
(2019, Theorem 1) DR Z KD K S IEIE - HERT 5.

EE1 UT2REss.

1. (BRAOMHIRT) ARACRE O R0 FH IS w, (1;.) IR ¢ IRIFE L 7R W
2. AF1EDHEREEL vs (.5 0) 1FIRFENR T I oLz, ITHKRIE L 7200,
3. (BEEEEIE) 22 O0DRE ¢ £ 2/ 12OV T

E(npsy1(0/xig1)|x: = @;de = 1) — E(Inp;(0]2;) |21 = x3ds -1 = 1)
# B(Inpey1(0|@igr) |2 = 2’5 dy = 1) — E(Inpe (0|2y) |-y = @'3dy—1 = 1)

Zor & IHEM ED AL FT—E 55 gIE—EICHAITE 5.
SEER Rz 2. O

4.3 REBSH

HEIHT B RAE L LTH Y AP OREREK o OB EHRET 2. MEROLKEITMEA,
P21 DAE {v,(.;0)} B—E T < B & BMEMDO T T o 13— HICHITE 3.
T2 LTRRETS.

1. (BRAMEI) M2 O 0 PR B o, (1) VR £ WS HRAE L7200,
9. {11 DHEBIEL v,(;0) WKEER Y F L @, \ARTFEFRERIT Avy(0) # 0.
3. (BB 52K 2 12onT

pe(1])
Aln pe(0))

O ELEAGE LT3IHBEM ED SR « F—X95 o 3—HEIZHHITE 5.

# —BEnpi1(0lzir1)|e: = x;dp = 1) — E(Inpy(0]2s) |21 = x;di 1 = 1))

SERR  fHExz S D
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4.4 FHhARBEHK
H5|KF 8 v RER o 25 3T, B {u ()} 3REBROLED FTHMAlcE 3.

EIE 3 (FIEOAHMERIE {v,(;0)} ZEEHIE T2, ZOLE (B,0) ZATG5E LT {w(;.)} &/ >»%
FRANY y ZIZHATES.

SEER T8k E S O

45 IR} CCP

4.5.1 ZHABKO—EFHNLEL

TANDRATH L ATE) GER) ORFERAESHDENZ S, BET 2 KERBIC X D BEREE
TN DFERILBNDPAELIGED D 5. B 23R BI D —RrY 72 2t K FARAE CCP Dl
SABBOBANIAETH 5. IEEH LT TIIBT 3 KFEAE CCP DA DFEMIZ Arcdiacona
and Miller (2020) % 4.

RERIB DN FABIEE {uf(;.)}, SABBOZEE As.) =uf(5.) —w(;.), KERECCP %
{p;(|)} 32, RELMABKOZEBHIBIEOAL L, t>T TR A(;.)=0F 5. K*E
A B 2 fkfe AT IR OFE ) U 7 AHER R CE V() V() &5 L, Rm T+ 1 OREIX
ZLLRVODT, j=0,11DWT VL () =V, () &5,

AR D FEIREAEERE R T {vf ()} & T2, R T TEHEED zr & j=0,1122WVT

vi(@rig) = wr(i@r) + BB (Vi (@ra)leri dr = j)
= ur(jier) + Ar(iier) + BB (Vi (@ranleri dr = j)
= vr(@r;j) + Ar(j;zr)

e, ME I DEED 21X, TED xp 1220V T

vih(xr; 1) — vi(xT;0) = vp(xr; 1) — v (27;0) + AT (1l 27) — AT(0; 27)
Mfse, M= 1IEDMECE v XHE, D X D EED xp 1IZDOWT

i PrQfer) _ vi(r;l) - vp(er;0)
pr(0lzT) o
vr(xr; 1) — vr(er;0) N Arp(L;zr) — Ap(0;27)
ag g
pr(ijer) | Ar(lizr) - Ar(0;@r)

pr(0|zr) o
L72hoT o SBEHE S pr(]) & Ar(;.) DEPDE ph( ) ERE 2. X512 8 AL S pi(].)
TG LT {pi(])} EHIETEXRINKE 5.

=In
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FE4 FEt=0,....7T-11ZBWVWT, TED z;, £ j=0,11Z2OVWT

lpi(l\fﬂt) lpt(1|wt) A(L;2) — Ay(0; )

e T— n
pi (O]z) pt(Oth) o

A s s s S
+Zﬁs ( t+ ]-’Bt+)_1 Pit (J|$t+)| t;dtzl)

Pers(d |33t+s)

Apys(0; @y s
—ZWE(HHNE%ZQ

SERR iRz S D

FHED (B,0) BB S {p( )} & (A DAPS {pi(|)) B#ATE2. Thbb
{ue(.)} DFANIAETH 5. BBEFEILFOIHABEBDOZE( A0;.) 2HREERZ P Lz ITHKRIFL
WA, EHEDUEMETE 2D, FRC A(0;.) =0 ROt =0,...,.T -1 IZBWT, TE
Dz ITDOWT

pi(ilz) | plz) | Adiia)
* =n +
P (0]¢) pt( |+) a

(19)
- 255 (B (npiys Ol2pps)|@e; dp = 1) = B(Inpyys (0frs)| @ de = 1))

ERD {E(npys(0lzess)|xde = 1)} & {E (Inp}, ,(0|zess) @ do = 1)} OFEEZ, KREz, 55
T s NORRHEDORD s DIRBEBIBTHZ 2729, s HARZT VLV EENRITELINEICRS. 20
TRTCDOWIN ) IZBREGHAETEETE 5.

TS FEt=0,....7-21ZBVWT, fBEDxz, £ s=2,....T —tIZOW\WT

E(lnpt+s(0|:ct+s)|a:t; dt = 1)

= /E(lnpt+s(0|wt+s)|wt+1§dt+1 = Dprrr(U@er1) dFip1 (Toga|xe; dy = 1)

GEER fIERE S, O

EHED {E(Inpy1(0|zig)|zs;de = 1)} 225 {E(Inprio(0xiio)|z;de = 1)} ZEHETE 2. Zh
ZHEDIE L T {E(Inpiys(0]@sps)|@e; dp = 1)} ZBRINTER T 2. {E (Inpf(0lzigs)|xd = 1)}
HFARICFHETE 5.

TR DMBHER D HIIIRDRBEHTH 5.

11 Bl ZTEFEP OFERMINC & 21RZRD (D& S Rz WREEFTS O Z(LoTER P O BRI ERE LR WEED
PEEEY
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21 Fft=0,....,T-21ZBVT, FEDxz; & s=2,..., T —tIiZDWVT

E(prvs(l|zess)|ze; de = 1)

= /E(Pt+s(1|mt+s)|mt+1;dt+1 = Dpey1(Uxey1) dFipr (2|2 de = 1)

EERR iR SR, O

%J: b {E(pt+1(1\wt+1)|:nt;dt = 1)} 737)6 {E(pt+2(1|wt+2)|:ct;dt = 1)} %%1’%:‘/6% %. Cﬂ%ﬁ(’% b
BEOLNZH, ZHUIBTIAREOIEAI L D {E(ds|zo)} TRD BRI 0 THRIZIERO MR
FLv., REFEOHMGHER S FMICEHRTE 5.

4.5.2 REEBEEHHO—HFHNLEL

AR O~ LR ZbDGE e R iz, REEBHERS MO — KN RZEMO KERE
CCP Di#iNE, WAL L RICHE L. KERBOIREEBBHEERS N E {F ()}, K
FERE CCP % {p;(|)} £ F 5. LR ULIREBEBHRSMOLIBHAMOAL L, t > T
T Ff(]s) = Fga(]s) 2350 REREICB G 2/kkih AT 1% o5 U 7= i fE R %z
VRO, V() e TR, BET+1OMBEEZELARVDT, j=0,11K2WT VI () =V, ()
iR,

RFEARFE ORI ERE R R (v ()} & L, KEREOMRFHEL E*() TRT &, FR T T
FED xzr £ j=0,112DOWT

vh(@rig) = ur(jier) + BE" (V@) lorsdr = j)
= ur(jiwr) + 08 (Vi @rlwrs dr = j)
+ BE" (‘7%+1($T+1)|90T; dp = j) - BE (V%+1($T+1)|wT; dp = j)
= or@rij) + B (B (Vi @rio)lers de = §) = B (Vi (@r ) |ersdr = )
e, IEDAfED 2L, (EED 2 1IZDWT
vp(xr; 1) — vp(xr; 0) = vp(zr; 1) — vr(zr; 0)

+ B (B (Vi1 (@ri)|er;dr = 1) — E (Vi (@74 [er; dr = 1)

= B (E" (Vpy(®rs1)er;dr = 0) — E (Vi (@r11)|zr; dr = 0)

)

)
L7535 T pi(.].) Dzl V%H(.), VCIQH(') DR 5. EE|RTFO—RMNEZLDEE B IH
BETH 5. FHlllE Arcidiacono and Milled (2020, p. 480) = .
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5. EEHE

M BIEL & IREER R MICARIZOTORECE BA T 4UE, BIVBERGEIRE 7L OMEHEE 1X
RAFETHARER D, RIEFHEDOR 7 v FHICUERBUC & £ 0 2 E#RUBIGER % % % A A 2 I
WL CHITE T 2 -0 IR 2. FREH I LR A A ZIFIEDE S & 72 2 R E
INRVEDAEL .

A TIEBIEESOEIRE T L OEHED S 5 1 DDONRRM R FIETH 2 CCPEEMEHL, K
FRD 7 — 212 CCP EZ M L7 HE OMER 2153 5. £ L T Bajari et all (2006) I k% CCP
ZoffifE{t (BCNPIEEMER) ZHNL, TOT7A T 70— %EMEHAL T CCPIEEBIET 3.

51 RLE

IREEBRMER M {F(].;.)) OHERER ZEBEEE {fi(;)) £ T 5. WK 2, ZFT5 & L
TR IRFENR D PV (do, {dy, @i} 1)) DRI EHERE & HEEBO TRRAE DL, {d, o}
o~wrazfkb

T
p (do, {ds, x}i—1|@0) = Hp(dt, xy|di—1,2—1)p(do|xo)
=1
T
= [ pe(delas) fe(zelae—1; di1)po(dolao)
t=1
T T
= I peldilwe) T ] fi(@elas 15 div)
t=0 t=1

77 (@) &b

eXp(Ut(iEt;dt)/U)
exp(ve(x;0)/0) + exp(ve(xy; 1) /o)
MBI OREE 0,, IRBEBHER DM ORIME 0, & U, SHBIBE {u(;.:01)}, REBERHE
RO OMERE R EERBE {fi(]5.:602)} £EL. 0y ZHEELIW (0 ICBIDIEZRW). ER
AR A {0, ()} (& (61,0,) L FIBIAT B & REERE o 1HAET 5 DT CCP B {pi(.].)}
b (01,0:,8,0) WTHIFT 5. CCP B ZE {p:(];601,02,8,0)} LEHEL &, {d,x:} ZFTGE LT
(01,027670—) @jﬂtﬁjﬁﬁ‘%ﬁaﬁbi

Pt(dt|$t) =

T T

(61,03, 8,05 {dy, @i }) = Zlnpt(dt|$t;91,927570) + Zlnft(wt\wt—l;dt—l;ez)
t=0 t=1

RE S n DIENEZIER {d; 1, @i} ZFTG & L7z (61,02, 8,0) DXROCEREEIZ

n T

n T
(61,02, 8,05 {di s, xiv}) = > Y Inpy(dis|ais; 01,0,8,0) + > > I ful@isl@ir15dis1;62)

i=1 t=0 i=1 t=1
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Z OB ERECE KA B 8% (01,02, 8,0) DRAMTERL 2D, B 2HDAT 0, 2
FEL, 0, 5 LTH1IHED 2MERY v b « EFLDAT (01, 58,0) BHEE L Td—SHEEED
Bohs, 2 LHEEMNRIFMKE TS 5. Arcidiacono and Ellickson (2001, p. 371) ZZ .

S ERROE 1 HIZE NS {v(; )} &, KEFBEORT v 7HICH 725D N TH g3
MiomAMERNEC I DHEFET2LELND 2. TOLDENHECER QEaeYy ) 7L
DERIEC & 2 EEHEEIFTBEARMPRZ V. AR e BRA M EIRNEDOR S L 72 2 i
BBl T, RAOEIEECR .

5.2 CCP3%

N (@) D2fERY Y b - EFVORLHEDRE, KEFEDRT v FHICE A1 ZIFNIET
FARBMMERIEL {v, ()} ZHEETI2RHEDLDH 5. 7272 LFEHD CCP B {p(.|.)} &/ > %
ZX MYy 7EETHEETAUL, {v(;0)} ZATSE LT {p(])} 225 {v(;1)} ZHETZ 3. K
CEIGIKTF g BBEAICRERE o = 1, FILOMME v, (.;0) =0 L EHELT Z 2726, BIRNARED D
FIEEEER L CEZ 2fEn Yy b« ETARMAIUR, SHABBOREE fHIcHETE 3
(CCPK). LR TREAREDETNMCH T, BORHMT o #1, v(;0) #0 DEFAEI CCP IEEZE
IE - RS .

Mk ATE IR DN FH BE R w, (1) R R ¢ IIREFE S (BRAMEIRD, 1F 1 O BERIEL v, (;0) 1FIRFEAX
MV IWHRIFLRVWEIRET 5. u(l;.) = u(l;), v :=v(;0) &3 2 &, (@) & HKA
t=0,....,T—11ZBVWT, FED z, IOV T

V(3 1) — v 0) = we (L 2¢) + BE(veg1(244150) — o Inpry1 (0]xepr) |2 1) — ve(2450)
= u(l;2s) + BYir1 — Bo E(Inpey1 (0]2g 1) |23 1) — e

A M) RAT 2L, EED x, ITONWT

pt(1|$t) = A (U(l,.’]}t) + /Byt-‘rl _ BZt(mt) _ yt)
o g

g

772l
(@) = Bllnpen Ozl = 1) = [piaOlze) dFr(enlend = 1) (20)
{FCLs 0 pe()) 225 {200} EEHETE 2. 2B p(]) €[0,1] &V z() <0 DFEFIKIDND 5.
CZTo=1, y, =0 L HENXTE 2R, TED z, IZDOWVT
pe(lze) = Au(l; @) — Bze(x))

Thbb g OBAIR SER 2MHE0 Y Y b« ETAMCHIEIE — Bz (x:) ZIAIUE, u(l;.) DR
ZHEICHEETE 3. CCP EDMRHIIE Arcidiacono and Ellickson (2001, pp. 381-382) 2™,

12 CCP IR X 2 #E5E & DML R Wi 77 83t 49 B 7511E Hofz and Millen (1993, Proposition 2) 2352 TH D, Ik
BEBMBERESROSBENLRFER 5. BOEBIEIBITINE T — MR Z v TETHHEETE 5. Kasahara

end Shimofsi (2008, sec. 6.6) % S,
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0:=0, L LTCullizy) =x0 EERL, n:=0"1 T 5. {y} DAL O EIAELEAR
{dis, i} ZRWTLLROFIETHEERE (0,8,n) BHETE 5.

1 REGBBRER AT (F(5.)} 2HEEL, HEEE (A1)} 25,

2. AEED CCP B {pi(|)} 2/ 85 X MYy ZEIFTHEE L, HEEMEZ {p:(])} T 5.
3{Eu+g4@un#5ﬁﬁﬁﬁw¢n%%ﬁﬁa

4. XRXD 2fay v + - T VEHWT (0,8,n) ZRILIETHET 5.

pe(L|aie) = A (@] 00 + By — BE(xie) — nye)

DEROREBEDAT v TR e(0,1], n>0DfIZIRST (=72 LR 2 KT 2 & Hiat i
HNIEHEC T2 2).
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There are several reasons to expect that a large sample is necessary in order to precisely estimate the CCPs. First,

the state variables are assumed to be drawn from continuous distributions, and the CCPs must be reasonably

estimated over the entire support. Furthermore, non-stationarity of agents’ optimal behavior implies that CCPs

must be estimated separately for each time period, decreasing the effective sample size for estimation. Finally,

given our chosen parameter values, defaults are rare close to the final period, necessitating a large sample in
order to estimate the default probabilities close to the final period T" to a reasonable degree of precision.
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T GPA KHED KR PSR TN D7 <, GPA ASKZET ORI IS 3 M2 KW LT 2 & R
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31



6: FH - GPA IKMERIDEREAIL D ERZ AT RO

1 2

0.20-

0.15-

0.10- /\

0.05 - /X \ E

0.00 —
3 4

0.20-

0.15-

0.10-

0.05- —% Sg W‘_:\

0.001 —== =— — =
5 6

0.20-

0.15-

0.10-

0. 05- \_\ < ’Q

0. 00 — e —
7 8

0. 20+

0.15-

0.10- \

0.054 %& :\Sc'<\

0.00- ~— —

—z ()BT 2. M BIIMER L MIERB DTS 2 KREL L 72 {—2:(.)} D¥H] - GPA /K¥ERI D 7
Oy FTHD. X0 DOEEMERREK X D BEEREAEN 0 THREMRIZ 1I1TR6T, MERK
DEZ 0 s (R () 22H). 2K 0 OFEEMLRERLEMZ 2ErYy b - TR
DT, MIEREBUIERICIIV. GPA KD < il R BB R B2 0 ETEF O AR
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A (ATHAD) GPA KHEIZ X I/ Ko T3,

RERICH 0 DIEEHERBAB D 518 5N 2 1EFIBREDONH A v XLLOHEEMZ I EERK L L,
B O ERIBE BRI 2 T3 (o) ZIE i/ 2 RIETHEE 3 5. 8,0 D35 7% 53K (2m)
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WTHR/MEL, ®EIZ IOV THRIMET 5. RERS 3,n OHFFZ G T 2. FHHEEE - FHEX
77— ATy FETKRD S.
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7.4 HERR

HEIET 51398 (0o 1T, REFK o OB ZEQFSHINNS 5. R nxHKD
GBI X2 HERRO SEE O BT H 5 HEERBEEHD). HIRBLEL 3>1, <00
SHEEIEY 725 . n (HREFMZRT Y §>1, 7 =0 OMMMRY 25, 4e0,1] OHFbRT L
B=1, i=0DMAEL 7535,
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Z ZTCUURTIX B,n ZEBINCE Z THoti e 3 (FERRICE L OATHIZRIE B & EBRIICE X,
n=1vEELLTVS).

Bl .98 FE/IF1 EMEET 2. BYEDMMMEZFIG T 2L, BHNIWVIZEREROIEY - FKHED
ifEZEHE L TRBY TS, B =98 IZFHRN 41 %OEIFRITHY L, BFFCBT 280
RREMIEL, ZL DFATHES R L TWS. =1 3HE2HEDORSBRTHS. Kaod
H DD OHEHHEDN S, nid .01 £72013 .06 LFEETS. n=0171850=100 G, n=.07256
=20 ([) 4%, o WREWVIZEHEE BN RWVIRE) OEPREIRD, BHllxn?
WREOHHNPER LT, oED» S RAREEREX T VX 2I3aL % 5.

KRII LR 4 7 —ROMERBOSHEEMEE 99RO T — A M7 v T TRDZI0%T— F X b
v 7EEXETH L. r—RX2DEFIEZIRE, SHFHBD 90 WEEXEZOZEATED, A
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2ELET27D0=0 (B H~0) THRABBOREOSHEEMIRKE > T3,

24 EHEICIE R D boot Ay =Y AL, BEIDT7— L5 v FIE 2 o RO BRRMEERIZT— P2 b
7 v TEARDE (B+ 1)a EFHEHRZDT, B% 100 TH%< 99 £ LT\W5. Davison and Hinkley (T994, pp. 18-19)
2SI,

25 IEOREEMEL, FHBEDKRITHANS & 51290 EEXHEEZHEE L7, 90 BEEXHED 0 2 &DHIE
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K7 HI5IAT - REBHOHROFEIC X 2 SR RHEE D L

filf i L n>0 Belo,1],n>0
#EIRF (B) 1.164 1.029 1.000
1/ RERE (n) —.009 .000 .000
TERIE —2485.295 —97207.620 —95289.140
i R ER AR 4.633 —248.593 —227.904
GPA /K& —210.383 35340.430 36595.280
72 2 /A 15677.58 17576.75 17581.07

X 9: El5[AF - REARHL %) OHEEED DM (WEIDOT—FA T v )

B
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1. BAVNZ N BREOEDSRKE L 5. hOBRBOZIZ/NE W,
2. n NIV (= o IR EV) L EHUHE L EREBEEHEMAMBOREII/NE {7555, GPA K1
DRI KEL 2 5.

R B AVNE VW E REDifE (= REDAEFEES) BRELEDGIxNL7D, Zhzhd
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EBIHIZOWTREY T ALV EROME (Ma LA NOMMAN) c¥Thh, ofkBdEad
IERIEE T N2 O THRIFUIE Ly, BRREEEHEAEE 0, GPAK®EERZ 1 (BR/) ki34
(\&R) e LT1¥#HELY OEFZOMH O [IEESHEOHP 2 s 2 &, 77— X 1~4 DJHIC
[157,757], [411,509], [-249, 332], [13,105] (JiF9) &7 3. #EERBEESEMBOMEDLEDT 1%
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x 8: HIFINF - REREZ FCBRINIC S 2 7556 ORGSR O ERTR

r—21 r—22 r—23 r—24
HEIRF (8) .98 .98 1.00 1.00
1/ RERE (n) .01 .05 .01 .05
EBUH —42.51 378.80 —443.39 —17.92
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) FEIANZ 90 %7 — F A b7y FEERE (99EIOT—F R T v ).

1. E5[KRT B 1E 11T T,
2. RERH 0 1% 20 TR,
3. B REREBEEAL - GPA KEDBTEFZ DM EREINCEEET 2 AL 0.

HHEE 7L O Z Il U T EBRZFHAIERZ DAL TRIMED D 228, MERTH B D2
MDFENNEEZIRI TR 25720, EROBEEMEMDZ Y IR BT
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7.5 RERBDH

BRI FERBEHT OB LT, FARYFFEEE 2016 F 4 A AEZEOBETFITOWT, A¥HK4FE
M DIEEENOFLEME (F 73RN SRR Z S X N2 MEMRZRAE T 5. 44
M DB MBI AR O —FRF R L e fRIRT Z 3. L7223 TRFEREE CCP DA% I RE
BOBIMNIAETH 2 @EaafizSiR). ThbLbLFEFDO CCP B (EFHREL) rIREE
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MEEFLVOMEREZEEEZ, =1, 0 =203 5. B¥H 10 FHO2ZEMB2zEEL, K
(M) & H KEREDOIEAMERBERCEFIE U CX 0 OEFERBER Y KT 5. X m I EE i
EPHERBIEE S| & B2 MENRTH S, b d L EEHERD 1 ORETOLBEIRITHLR 0T
H5. FLAEFOERNBIHANIRKELSZVIED, 2ELTRETL I 7 62185 FAABRRITH
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ERHEAED 0 THX 0 DTEFMERIX 0 TR, GPAKAED 1 25K m OLERRIFKE V.

M ik g =951 & o = 20,100 Dif 4 DDMAAEDHLEIZONWT, BF 10 HTHOFEMINHNR
FEFRHERZ5 E T3 MENEZ LK L TV A, 25K E W OB MBI O #5 | B A

26 MA BT OT - R+ THROERaMmE L 2T, 0% 77— bR+ 7y FEEXEG
(27 — #4527 — ;] DT, T € (—1,0) DHlIAH > T %5 < 2T R SFEXMO LRIFIEICKR S, —TERY Y
ML TR D SRR 2 WA U 7 EER IR 272325, —f, 0 0R Yy MEHD —oco ITIIWV EEHEX
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5. MEHNBOMHEREOMEIZZITEE, ZOoMOMMIIHFLTIEIEZLIRWV. 7XVHDH
ANBHD F vV 73RO B ERE T 7L 2 MIEHEE L 72 Keane and Wolpin (1997) &, KFATEFEE
DFEMINIRFESR - 2ERe PRI L0, MR L THHEYE - BETIENRROAEZ
782 e 2 RERBAMTRLTWS. Wt EARKZHHE L TWE0, EARKICERS
2HEDXIRFHNOMETH S .

HEIEE T ICHARTHEEE 7T LVOHEEE, HOFEAIHIRINE L 725 iz, H#EE T = 038
TitEaX IR E S HENZ V. AEIE SN T — X L BRET L EfIERFET 1 DDHE
AERE R 2 H N2y, RERANC AR TR EHEITZ RSN TV 5. FHTHE R OHEE R 13 E
ZET L. HEDNFENG GEBEE - FLEROANEE 2 SV L TEAZKRELTES. AY
POREFTOERBO 7 >V r — FREIC X 2 BN EHRINED WELD» D) AHTH .
Z DD BEELARETIRE Z RO 2EFTH L

1. fE2% IR GBED 3 DDERTHM S 2 R ED 20 b LRV, EREREOEFE
FHZBE 3 2 KEARAE 747 B BHIR R,

2. SRR T 2 HATHRIZIANA RIETROIRETH S, MCMC IZ & 3R A IHEEIFZ— RIS
A[REZS DS EUERT H O AR A K & W, SRR HA R o & F 72 B 1 EEBGEIR € 7 11220 T Ching
ctall (2002) BRIEMIZ 7L T Y X LRI L TWS.

3. SR O —R 2 ZL LN O K FEARAE 0TI IS FE DOAERI DS B v 72 . B OAfifERS
B/, oI X MV w ZRBEETERIL, %20 ZIENE T LR ECR 317 L C O RS R
L FRIRRCHEE 3 2 FiE S BRZE V. ] 213 Dorgensen and 16 (2019) Z 2.

F AR TIEBLZOBREMIIHRAEIL 20, 2o BEMEHHIL Thiwy., MERTHESE 2D
BRVWE NS TR SR, BREAEFVTCEENEZHEIT 2 FEDMGITRETH 3.

2 BARRD HINIMKY: « ZEIC— AL TE 2655182 Z 2 TldRV. BLIRLITKRF - %
HOANREDESL DT THFEOHFERIKNESELRS (RD). Lo TA¥ELE S — LT
ST & DR - FERI DO SAAER D R O F AR N, B b 7 — X THUET AV EHEE L TH
R REERAE M 2 L5 AU, IR RO EZEDIRANRER ZRETE 5. 2 L—RKkich
KEDFEDHET — X2 D AFIIREER DT, KEAMD I TIZF U E TV Z2 &KL LT
TEREND . FEEET NN THEE T LVOHEEIZN T LD ED TIE R WD, ARiEO B
RRFHFERE TN EERHEEFTIRE, 20X REBORNYFv—2 LTHEHTHS. KFIC
B2 IR ORESED L RFHBEROLBITOKRYE « FHOFEDT —RIBEHITAFTES. M
FIHERIXFE I DL LAKRFAICE o THRAEPRKE V. FLAZEBHIED R TAZERED I X
<y FREEMNIENIRTH 2. FEHET L 2HETFHIOMILIBICEL TR TEY,
EE TS & 2 HERMT IER D R EARAE 3 M OWFZE DIEFL D SERITHIRF L 72 0.

39



{188 A. EIER

Al TED

SERE MDD X DEED 2, IOV T

pe(Lze)
JAE
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