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Summary

Investment is considered one of the most important tools for increasing
Gross Domestic Product in Egypt. The agricultural sector is considered one
of the pioneer sectors for realization of economic development in Egypt. On
the other hand encouragement of the increase in investment rates, is
considered one of the goals of the economic development in Egypt, where
the realization of the development is not possible without the abundance of a
suitable rate of investment that lead to more demand on labor. Egypt has
faced several problems that hindered the economic development such as: the
general state budget’s deficit, the increase of deficit in the balance of
payments, the higher rate of inflation either by demand inflation or by
production costs inflation, the higher rates of unemployment, and in addition
to the existence of structural defects between the fiscal and monetary
policies.

The problem and objective of this study are concerned with the role of
investment in increasing the demand on human labor input in the
agricultural sector, in the shade of fiscal and monetary policies.

The research applied simple regression and simultaneous equations
models by three stages least squares (3SLS) during (1990-2007).

The results indicated to the effectiveness of expanded fiscal policy to
increase the demand on labor, either by increase government expenditure or
decrease taxes that lead to increase production, consumption, labor, and
further job opportunities. Also the implementation of an expanding
monetary policy based on the reduction of the interest rate in order to
encourage the investment that is necessary for pushing forward the
economic development’s wheel.

Recommendations are related to applying expanded monetary policy to
encourage investment, especially in the intensive labor projects, and
expanded fiscal policy by reducing taxes and increasing government
expenditure to increase production, consumption, and employment.



