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General equilibrium analysis of the optimal monetary policy

and the optimal financial stability policy

Abstract: This paper established a general equilibrium model containing commercial
banks risk-taking capacity, and putting the objectives of monetary policy and financial stability
objectives into a unified policy objective analytical framework. The theoretical model analysis
showed that: in the case of the single monetary policy target, monetary policy and financial
stability policy has completely alternative; if and only if monetary policy and financial stability

policy fully coordinated, the results of price stability and financial stability policy can be achieved.
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