MPRA

Munich Personal RePEc Archive

Test of Clustering Volatility of TASI
index using Rolling Autocorrelation

Ghassan, Hassan B. and Alhajhoj, Hassan R.

Umm Al-Qura University, King Faisal University

2013

Online at https://mpra.ub.uni-muenchen.de/54630/
MPRA Paper No. 54630, posted 21 Mar 2014 06:52 UTC



Eoaall I Jali Y1 aladiady Jolai pdigal g3 ghiad) aliil) A jLas)
"= 2 senedl Ol e ! had anlily

202 panall A el ASLaall €21955 4%a 175 o es A ol Raals ciaaSla¥ ! Alall 5 AalaBY) o lall 2 (LY aud i
23 gl i yall ASLedl) (31982 i siell 1760 (o ¢t Gllall dnala «Jlac 1 5,13 S LBl and ™

4 e slas oadle

2 52l gV (8 s (A eV il J g (A Jlamd 1 (85 gy ad sl 2
Ol Gaila iy Aasiil) o3 ) e s A ghaiall agusll 23l o sl il g e sall ikl

JEL s Cra 8L 812006 1 e 2002 11 L ¢ 8l off sl LaS BF i) e
C22 I35 s 8 B3 salall (551 SEY) (saall iy 2010 Ayl e GlIAS (g Y1 ol i)
G15 o L) 525 Lginn (S5 cagaa) (3 s 8 i) e chlanaall 3 g 5 4y ) el ey

L (b smdl a3 81 508 Jlnd )1 (3 ) ilosns 5l 230} 5 Snaal) g pail) amy 5 5l

Al Y] ClalSl e Sl b sl Lgiaa 5
zoaadl bl L Y
TASI Js)5 5
Jile
i) Jlaus )
3yl Ay jall ASLadll

ABSTRACT ARTICLE INFO

Capital market liberalization allows the access of foreign investors to
Saudi stock market especially since 2005. The test of adaptation to the
market volatility exhibits the existence of the volatility clustering in the
daily return and volume of traded shares. This finding is corroborated by
the absence of variance homoscedasticity using BF test. Also, the results
indicate that the period between 11.2002 and 01.2006 is more efficient

comparatively to other periods. Furthermore, from the start of 2010, there JEL Classification:
is a relative stability in stock market. The shocks on volatility market are C22
persistent, but their intensity and permanence after the initial liberalization Gl15

and institutional reforms of the capital market appear to be less in the
volume, but more expanded in the prices.
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