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Abstract

This study aims at evaluating the impact of fiscal policy on price competitiveness in the
Jordanian manufacturing sector, where the index of profit margin has been used as an
indicator of the price competitiveness. To achieve this goal, the study used one of the
econometric techniques; namely, Fully Modified Ordinary Least Square (FMOLS) on

time series data that spanned over the period 1980-2011.

The results showed a significant and negative impact of indirect taxes and a significant
positive affect of capital expenditure on price competitiveness in the Jordanian
manufacturing sector. On the other hand, the results showed no significant impact of
both direct taxes and the current expenditure on price competitiveness in the Jordanian

manufacturing sector.
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