MPRA

Munich Personal RePEc Archive

Effects of Budget Deficit on Private
Savings in Moroccan Economy using
SVAR Modeling

Ghassan, Hassan B.

Sidi Mohamed Ben Abdullah University

2 October 2003

Online at https://mpra.ub.uni-muenchen.de/56435/
MPRA Paper No. 56435, posted 06 Jun 2014 12:38 UTC



14:1 ot anlily (p s

saldll Sy e 4 juall jae U
SVAR 43dai ye o yrall SLaiBy)

MR PSS PR I TRNEN A

spilo

Ay Maa) Al jadd) jae A o das j M) SVAR (o5l el Agatia i padi ) sl Caagy
13a ) 8 o iall SLaiB e slae 5208 Jlaxinls Ricardo &8lSa dua b Lial aad cllyy ¢ il gl 2y
4 siall COlalrally dda yall Clasall (e e 53 (A A Jaall S S ja g JLAYIAS ja Juad (1S4 3 sl
saall Ellan (g ABe Gl a3 ¢l JSAIl ) sl g oA (sl il gaa Cala g ol (s puiiall
S s il A gril) el Alad (e 2 3 Amgie e line i Law csnndl (sl gun (goli5 5 oy 1)
o s Lt La L8153 Ricardo 218 of ) Goadl gl iy y2he b JS8 I oyl ol
B8 S0 Hsaall o (e Jay Lae 790 (A Josi A sSal) Al ae Sae (e 88 A G Galdll s
Aal) 3l e 8 AAL 5030 e 5 Lage Sale il 38 ¢ cppally s goads & gaal) o udl

doads .1
gladll ol g aal) ool bl ) sy leiinY) caws 8 dala <l st sae 5 a1 AN 5 giall Cungd
A 5l Al el galad) dpaa Il by (31 ¢ on gandl JLASY) A (LS (2003 (gl ) palal) glhadl o alad)
s Laladl laplal) ade 40y die o giall 8 i pe 88 LAY A cailS 13) | ia gl laaY) da Hle JS 4
oo el oS Lo e 13y Tomliaiy) sad laladl Jau giall 8 s @y e o LaiinY) s gl g i)Y
s s sy calhg (mye cblelanl | jliie) o jlad Jawgia 8 lacbad cud e Al g dnd yall diial) 334l
il (e A Sall Al Alpadl Ll 1 st 5 LAYy Hlatisl) Consd ) s gl usd 31 LalisY) Jal 52l

Aaal) Qils e g Al

e e ol sl yue W ) ) Sy 35 B jlda 3o anati Agia 1) JusSlaadl 038 () LSl (e
Syl st ady gL Y1 sadale sladl 4l il gl Syl a5l o G Al Cpaial) YA ja geadll daa g
o2 5 ai Of (Say , JLASY) o e A jlie ST ol e palelsY) ) LEY) o 4 s A gasSall
03% Ol 5 Aad jall Al 303N Gl gie () e galaBY) gail) 355 (A e JSI0 i Al (Dl il
Ll e galuaB) Ll Jy satl AL G ol axp- &gl Hlad) g sl o jlaiiny) Ll b 4 <all
i s () g LLail) Jlaet A8l a1y 4 silal) Lo g il i sis Lo s ) Apaiady palaii ) ol e a8
)

ol slaBY) 8 JUE) Jas (e La jlialy 6 685 o5 (Ricardo 488 4 8 pasai 48 ) ol 228 (8
Calite Cilaginy y Aas Zyuldy dileas) @l sl e @lldg s Al 2 sse AN Jodi A5l 4505 38 DA
A0 e jae Ay il gl HLAaY) A Laa 5 (0 i aa 2 all SVAR (s sl 73 gail) Jaatioss cSle Ll
el Jasi gy gt IS Clesiall e (phaai () Saad) 48 a5 JA0YAS o Jiad e Langlall 028 (841 A Sall
(sl 23 al

A g1 Ayl b (s abae 30 (il (s - e LYl 5 RusleaBY) 5 il o glall LIS, sl el lal 30
+212.55.61.43.22 il <Email: hbghassan@yahoo.com b % Dijon-ENSSAA Audaill e ) ) 3l dptigl) o slall Llall

Sl ) sy LY 5 sine o 2001-1970 sl pall Gy gindl 5 JMA Badh yadl sl o e ja sl ey Lstlatind
AL a0 (]98] A ie 4 LS Jlaal) SSI il ) diaasi s Gal&l LAY (6 e lols 1glats Lo Lle MaaY) a0
LoRlAY) s Lealadly Hlatindld dyie 31 ALubid) aati (s (G4 g L)Y s Lealadly Hlasdd die 3l



14:2 ot anlily (p s

atil sadind Al VAR z3sa3 JS5 e Aaal 5 Ricardo daa il %5 il Jaalill Sl ¢ 3al) 8 sl
@il SVAR 73 gad 5 sl (gabai@y) Julasl) Jaal pass Gl ¢ jal) a5 Sila gl jlaay) e A jadl jae U
;—‘)Aj\‘j_ﬂc.\u.\l\ ?.M uadliy I*.AJJM oda Clalivil ?'M U‘J””C""Jﬂ ;«‘}._Aj\ ‘5.5} cVARci_;.A.\ )JAAS@UJUA
)
(e

VAR adgo-i jr10t daodly Ricardo didl&e duayd.2
Lingio Luld 4 JLiai Lo 138 5 (s Al e 40lia) 5,8 o 53 (050 Ailian) 45 Jlie o aaiad Cand) 2 3
el 5 Apalai@y) il jall adaes 5S35 Lain SVAR gisad 4 Gy S gabaBy) cuilal) §ou oS VAR
Jha) dlaall s 8 () S0 ialy 3ae S La L) 5 Ricardo 48lSe Jida die alall eyl Jsa e
Lol doa jla o 4 Alie i Lia guad el (1990 Haug s 1993 Seater «1985 Seater & Matiano
JalSll da 50 A e A ABLYL B3 723 saill o Allse 5 cDgiuY) Alolan (3 ol yiiall (any]
o Sy Ll 8 jusdall il ppaciall

i e ANl o2 ol ) S 5 LS iy A A jiae JSET e aiiud el JLEaY) alaee (s Gl
(1985) Blanchard 28iay s llgiall Laiial) arlaat g 4Maall Cilad il Cilaa b ae ST (380 65 <) Buler Aabas
- e BEY) el b (Ricardo A81Se Ay i Jltid) 8 (el Al LY Alobee i i A i) o2 ¢
dsagadal g aga gl By Bl Qs e Cias clal i sae ) ool Loy milsn el o V) 350 saad)
OIS 13 Lo A8yl dm il o3 Jlewind o3 285 Allall 5 LpalaBY) ol yoridl) we Lelelis (5345 Ricardo 488
gD Lpia ) ALl 2y Yad AL 52508 Ao 3 Y o 5 Al (3 gaadl (e A gl Ao Sl () g0 gL )
Liadf 5 (1994 Beck) <imall s (1993 <1987 Evans) 825l e 4yia 311 40055 Jlasion) o (al )
Dland) Jols (3l saal 3 o 0L G35 8 il RS s2a Jelis JWia (2000 Piersanti) ¢ tadl oluall

SR L an 8 oa Ol LAY (g A s Al B S8 Leiad (g sdali ja sae @llia (o JaaDl
DALY Udlae e 4l oy (S 2 5a g jild LilianY) Clill) e 48 Gaxill ) jaiuly adaal o iy
il Gl e Liad] (Say Vg ¢ 285 e Ricardo 4818 A il (5 ylaill aadill o) gay Aand) ol dpalall
JlaaY ki) il Hall datia 2385 G S Y (1989) Barro gdash LaS 2 5ill s2a of V)| aadll LelS5 8
Aalsnall A0 51 ol il Dagie | jlda) el Aaza yil) 038 o 58 agall GV el puall yie cpall Sl oy el
L s il 5 AL

Dsae Ll k) SLaBY) e il jadll 3 jsae (e allall b cila Sall plana 4 e Lol e e
30 Il sha ol Al A5 il Aa 3 5 1975 die il 58l A ) am dald A o8 Aulle Anliad A€ Radi y
il 38l 31 giaad) A La gmds o genll SV 3 ala (imid ) dalay) 5 4 0L)

L (M 1970 Ains 2ia 0 yaall (8 e anll JlaaY1s ilagll SANY) ki S5 Sall Nl 8 Jaadl
DL 2l G e Ja Lea Ly Alee cilalat) Lagls Lo 2a ) Gl Gaisiall ¢ 535 <2001
G Ly s LT |t 5V 138 8 (i) 05, vie 5 casand) A0 3 i) o Aliadia je ikl
s g (oo sl LAY s G Alle Alian) 4y ine 53 (b Lol )l 0 g 50 il 0 a5 Al jpall ) sae

gl Agaie Apngia ) a3z a0 ) el saal) CBleles Jsa i il (Y ladadll caladl s g kil il G Juadll 50 2
Sl e sall AT A 5 yiu WS Ricardo 4dlSa duia b ae JAIAT ¢ gl

il galaBY) Juand) G LS Cojaie ye (0l i ol g Jlansd 1 (§ s Apalls La¥) (g kil W 5l & Ricardo 38Sa (i ?
8l Ll G (0 sl yall A i o lndl 128 (3 (ym 5815 Al AiDNEey 5 Jiel SIS i sty 4l 5 Al Y e () )iy Glomy
sy Lol Aliine il yain ) (5355 Ao SSall A0 sl o £ 58 @5 Al 5 cpppaaal) i pua e duald g LBy e bda
) Gl e Al il e aie Wiy 5asd (50 (R sl lall Jaall o5 glall dadl)



14:3 bt anlily (p ues

A4l 30l ae
28.0 Ratio of Public and National Saving to GDP in Morocco L 8.0
26.0 L0
L 6.0
24.0 5.0
22,0 L 40
| 3.0
20.0
| 20
18.0 | 1.0
16.0 . . - 0.0
1 Neenns |10
14.0 National Saving ==~ """ Public Saving |
12.0

1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 200’23'O
SRV s el 1] IS

cofiald) o (il elae @l jle A Ricardo 481K dia jiy Syl cilpal 3 Jilall o2 (o yal
) Vshasiy ol E1aa (1996 5 1990 Haugh <1994 Beck ¢1993 Seater ¢1989 Barro <1985 Blanchard)
O _maleall Bl )Y e Al g o o088 5 sl SLaBY) o da Sall 400 Jie jsae 5l Sl s plea)
peild yuai 8 e (s A Sall el ya) Galall g Uadll 347 WS Jala Y1 13a sidy g 4l juall jac 5 50y
cilaal Uhas o ca @l o) e (alall glhadll @il jail (S dga oLl ol e L gead dpaliaiy)
Dslhy o Lo aa (1 seUaind Ciled yaY) oda () saniany (alall glhaill d o glelal) ale LS a5y didla) dutyd)
it Lo Ciladaa aaad Of e sSall 4 3 sall 510 (S (s AT dga oy ALY 5 AdLall gl puai e Led saie
A aall e olad GalAd) SR Jad 2935 o o)) 58 Ol Leld e Al o dpass

e 305 all Ja ¥ 4 Ricardo 4818 4 b sl ol Adl 5 Y 4ild laay) Bl jY) 13s a2
O onsandl LAY inie e 40 jlie e iniey ApslaB) iy sall DA ey A alal) Hlaayl g lis
A ) o pal Al LAY 8 481K 30 salall A jaall Do (& dealall il e Y O 03 Jainall
il sleall paSy i Galal) g Uail) cilad 5 ()Y ¢l o) e mad Vg apell ol e Jai s 38 23S
el a YL Leie 3l La (o saadlly 5 Adlall 5 dpalady) cillaliill 8 dalall s daladl il ol J s dabiall
s il G Gaofl ) e cmall o Jrag Le 1385 A <l (il Ciagd Al aaal) 4a Sa
538 JlieY) Geay 32AT Lgig b A gall juat Lerie 5l da sSall (a8 pnBlie Bl s A il ol il (g 4l
A el

O LDl ALl Ay (e W) pomy ¥ (1 IS Slad) a8 sl jealaall Ll Y o LS
Ay o s Ly A0 5lae & ey 285 5 AY ) (saall Y gad o ga AN Al el g Alay Ay ) slaie
glhadll Cayla e & jisall @l oY) (5 e (e Al OV saill 02a 0 9S5O o Jainall (e g (e il
O 08l A IS0 Al A Y claty s ccliiladl) e V) Caaill I8 Aladl g Uaill iyl ey alall
IS (g258 e sSall il ae Jgne (B g L) sy (IS Al e il jad ) sad 5 O i pdaall (S AT Aea
Glaal Jad 350 51 S ALl s Aal) agdY sras conn o) ASEGY)- e 5 LSELY) agll LA g i )
A Sall a4 e 5 il L Jlasi of 6 aY) cld peaill oda e (Galdll Ly

csban ¥l 5y (5 siadl QLS (e B Jlaal) Aalall mll aladl 5 aladl HLaadl die 31 Judll) dlaay) clilull 5550 <
(L) Aabadl Apalai@Y) Al 3] Slidara (e A3 Jaall jae Al Jleatind &5 s
Aial) 3l a8 3L 31 8 5l Ll 5 ladma | jeaie yriad &) el ) gae alaaa b3 KA daca il o3a a3



14:4 et anldly (p Cpuaa

488 Ay (b 5 (2001) Poterba s Rueben (1987) Poterba s Summers Jbil LS 8 Y 134
saa ALl coldaldl 4 o 55 Le (Baialy 5 Adliae 1 3l (ha 5B i Ciladia duaad o (Saall e 43Y (Ricardo
Al gaal) e B gra (i B gald e Aoia ) Al JS5 S0 e Lalial) i 5 S4l)

Gl g LAY A8 pa e Jaall A8 ja Ja3 AU SVAR 45 dngie il iy by sall oda A1) (Sa
Jlariay Al 5 caall- e VAR glsai iy i si iy (A1 dda al) 8 4 i) clariall o e 5 e
Srea M (gl) (o ganll LAY A A5 s e Al JLaaY) A 8 Y patll Ciaa ) il 53 5 3 gl
od e A el Jae A (o8 5 (oasandl i) A (el (45 Spall (5alad)

e Juali (Al g ¢ i sl LAYl (8 Al ol jaalls ddasi e g° deiall (585 VAR gasai Jlb) 4
(5 DY eailld A all Jae e Qi 5l ple S5 T 5508 LS cagd i (gl il 5 iSleiuall )Ll
X 28 Bl A il A pal) s il jaall 0 g e duedd] (sall 5 T o] 5T 08 Ll D) LR0Y
i b iy g At sall AL lal) a3 e Jaid g Al deral) Ll asd) gaall & <l 5l o3a
Ao S el L sSall 4 ey A ye 3l - e ) ) s AT Sl it g e sSal) LAY

a3l JsSlaal) ) jaee Jalas yue @lld g cadiiad Jaai aasi o camg VAR gl opai ) Jis of U8
S A i il o (e Aial) Lkl 8 TADF Jlia) el 281 P el ga ) (e Ayl
Dxa JLa) el pal sl LS (1) gl 3aal s daa JalSi iy 5 il sl JLasY) dpuiy o7 — 78 = 440 sl
& jifie JlSE Y 5 Aga (e A5 Y At 3l Judldl o i) e Johansen 3 8 isal JalSal Ll 5 sas )
&= VAR z3sai Jbas) (e Jby (2000 «Doménech et al. 5 1997 «Becker) sl dga (e Lein Lag
A Al JLgia) Jewias HAT s e zdsaill 8 Ag 5 Ad Jleind e Jy Laa il paiall J5Y1 (54l
DAY alail) s @lldg (VAR 3 gl Aallad mania il

Ad, = f,(Ad, |, As,, As, )

’>

[1.2]

As, = f,(As Ad,, Ad, )

+—1>
DAY gl Laay g3
Ad, =9.336—0.866As, +0.666Ad, , +0.499As,

(1593) (-2.941)  (4.770) (1.662)
As, =9.348—0.288Ad, +0.574As,_, +0.113Ad,
(3.085) (-2.941) (4.009) (1.049)

s ially g ¥ Va5 i o) S0 Faais il jpall e i 30 L e 2 (sl piial] _yudi )

Larally (5 a7 Agiloan ) Al 1 Aaill i ) oo Ad Wil b Ag 2103 oY bl s 25a 5 e
el Al (3 Al (il 3

(oLl s L MU i o iy A (pa yding s 5 (VAR s b 355 55 Angill o

el ey 535 cAkaike Jbeer p elaY) ae 238, Cus VAR(p) zis<dl (canonical form) (3 s3l JA Jleaiuly il o3 6
2103 G A il o3 VAR(1) gses b sUadl Jiadl) anall Jlo jlaal) 138 o L Jomsi sy ¢80 sall Juaduiall T Y
Gllsa A s Y Gl 3 of ) LY Jaad oS zhsadll ddlad e L pali o (Sa ddbany) Saladl daxd G p el
A g Gldanall (6K Ladie Al Giladall e el saall (responses)

O e Lagdl (Mg sas s 3s e (lasing LAY Zail s A el Jae daal Ll (ibudd) o il (ADF LA Gasdai e 7
Aol asll (e B 3,567 Adsaal) ddllad) dadl) e J85 Sy 2.2725 2.581 el (55 dilany) dalladll ailll oY &3
PP lis) Jleatiuly il udi () Joad WS %5 & gina 5 s 4 Mackinnon i

DL A s A0 el e A o o jiie JelS3 A8 ) il (ol H paall i 3 J 58 2S5d) e 53 Johansen 1) e ’
)5 Al 349405 A sina (5 sise M 15,41 deapall Al 5 Jlie r=0) paall A jh 2ie 9,99 (5 sbad LAY dgilian) (i ¢ il
sibasl) JlaaY) A s A sal) A ae Sae dans Gn el gaal e dlia o Gl i ) sl dpalay) 4 i)

Ay iaall JUER) e g sty 525 s obamall T 58 s sy ol 7



14:5 bt anlily (p ues

& VAR zasadl alall JCal i€y oagand Cong (s (g suid) 3 paill J jida JRIS o jliie) (Sar s )3T Aga (15

[2.2]

Ad, =¢,+a,Ad, | +a,As,  +&,
As,=c¢c,+ayuAs,  +a,Ad, +¢,

e )-[7 7]

o, O,
s 4y 04l il e Juand il asy
Ad, =—0.0035—0.272Ad, , —0.245As, | + &,
As, =0.0034-0.1301As, , +0.117Ad, , + &,

V(é[):{ 0.03078 o, }

-0.4682% ,0, 0.01968

e ALyl dasladll o (5 sins i gl AsY) dlleas o sSall Jaall Alae b g 5 g, G310
Oe G Ay (A e il deda (6f) A ) e A e aaaS o) S sdall B lte] (Say 7 i)
O aindy il 5 A geane L) ¢ paliail Jimay i il 5 40 Jaall Jae 5 JASY) (e JS 8 4 sl Cilediall Jelis
OS5 (JaaY) e A3 (m pe deda ) SV 8 A Jiae deral £ ) pdall (L) iy LS Lgie Cang
e V) Apala®l leriay Leday ) 0Say Y Slaan) (5 sadys imar W) Ada pall o3 anti Y 81 sall o8 () Ay
A ) Alerall

Al el e AV Aial) Qa5 ) el 03 )i (gl Y (L) G Ll Y1) e ()
TS Haiall VAR s Uil 13204683 s sbuis ko, 0, sl Al e adad cunt o bl Ayl
D Al SV 5 AV ) sdall Ly gat e Y A0 pdall (15l gas) (8 Aeda Caad Ladie [ 4l
Aae g ga Bel Al Leadlls g liad) (S ¥ 5 A e

SVAR aigoig galuaid¥l Julasill dsopi .3
@aBY) Jdaill ) edal g IS A guiadl A1 )y ol yY) Andaly a5 () ey ALl 03¢d & i Sy
s LS V) Al ) Judasill 0S5 (5301 (Y (el Canatll cava dlall (S5 aaad e ae iy
: (VAR zasad &Y¥alaa Aabiiall Al Y alea

el (Soa Bl ) gad) e Jaa¥h a5 Jaad) adi Al ) Gdesa vic e

b Bl LAY sa il cnd jaall Gaiay HA0Y) ddeaadic e

Zasaill apaaily i) Cptieriall ayanty @lld g o il s il el (g sriall 73 gaill 3] 3l 038
QLAY deaal 5 40 jaall desal dphad cladls Jiai VAR (850 O i (VAR g5 5 (e Bl (5 s
E =8 gty T8 U
[1.3] d "~ dd”sav " ds” bud

& =5 g sav +J'Mﬂb%d

Ol Gl a8 50l cBlebaall G agall G815 Slanivea s g yaa Lay 355 @i ¥ cilibian ) of Y el 10



14:6 ot anlily (p s

o Asadl Glesall dgate Loy JNCua o= 8 4 0 AV JSED el giad) Jleninly Sy 531
A (il Sl S D imal o GO Al i pisall DLl y LlemBY) il Lisae Lo 7 05 i gl
s Y ol e 05 M gl claaall

23] W):ﬁ% 502} V(e) =SV (u)s’

Ky
oo (8 Lt Lo i je o 7 A i) iler O s e i A e ST aaaill Jaad Llee
Aoba 258 3 aai Ayl sda 8 p(n+1)/2 LR a0k 1 ey Cplihy Sl (5 AT dga Gay il
[3.3] (E)=ss" & V(a)=1

q_gﬁugdi_\._{é‘ n(”_1)/2 Uad a4 L g7 aam g el Ajajélja}).fﬂ\al& JLL.\&

Lxs.uln.a u}}.«l\ﬁmﬁd\@\}_&\mmgubﬁ_w s_x)ml_x.e]\g_ﬂ_une.u\.em A;a_x.‘\d.:.«]\};\.:)ﬂ\dmd\

3 ailall 495 o3l B gal) Ol Bale by o 63 cda slaall- e 4 gl (81 all 43 gan g plad- (il 48 ghime e J eaall

o baalate it ol A ghas (ea ) Chrgd sl 138 5ale) 51l (o) L) jia sl < S G, A
2
O-dr

o FURPER TR I T . - .
:wd;=<94; ja).vzg.r[—o_—”gg(# :WLHB(;:\M\M\@MM‘;JUJBJ}“
d

O-zir O-dr
Co(e, 5 @,)=E|(e, ——5&,)6,] - E(e, ——5€,)E(g,)=0
Oy Oy

A a SISV i) e il parid) (3 o i )a) A gl Clerall el o) pa) Gl Ui
AgalaBy) 4 il (e Aiia Baaae Gl gra o ol pal) 1aa atiug s Lasdl L84 an Y15 el ) Lasdl)
Aogeal S AV @Yl 53 Lkl Jales 6 sl VAR JS8 (Ao duans o 35381 VAR S (e D) Wiy
a5 A san g dad ) A a8 sl a0l A8 shame J535 a5 lny a5 0 (g 5wl (ga Ll
cesd s
5-12 = 5121 +5122
[4.3] G =55+,
G, =555 +5p50
£, soxiall &g giall 1l (e Bl 77, A i) ileial) o J peanll dingiall 4 )il o2a ) b
apaail 358 3 Jad Ll el alie ke Slia 17, o Ly 00, §4 haadll yualic 3t (g )5 pall (o ey
S A siiaall ay )Y O Mlaall JS 2l Bl a8 (8 () g5 eall e AR) 4 shiadll 8 day )Y ualiall
Cladall Calisal daii allaill il o debiay ey Ala¥) 28l 138 5 sl 23 il Siadia saaal Uil
A sl
e sl Ailan) sel )8 V) e Y L sST ilals Ll pbiill- (il 48 il Choleski dsent 4 s o)
VAR (8 52 O Ana) 5 A8e Linae i Ledl LaS | jilae JS8s Labal | el i Y 5 4y gai-caat SiSY)

OGSl ) a3 sl e s A g 815l culS \s)d);ia_ew_ga\gj\g%e}ssum‘@a)m 038 (ye (Baaill (Say
aj_ﬂ;\(;S,ggsdl\&M\Lﬁ%wwlgﬁﬁ\@Jﬂ\@\eﬁ%&@ﬁﬁﬂ\%ﬁﬂ\;ﬁh@\ ol



14:7 ot anlily (p s

e alaiel @l G50 JLaaY) deria s el dedia (o Alaliia D Ay o Ja5 A8 028 5 Ay sid) Cilerall
O e G ) o) e il g da) gl dada ) ald JS Aabaiiy) Ay il s Lain A5V A
Clidle iy e i) (saal] Gl se b a5 53] s JY) 13 8 AV el yY) Jlaa) ¢ 5o @l paiall
ALY bl )Y

Cid (e ddleall Gl LAY O LeS | ) seie S0 Basiuall 4 il Clesall paat) dale 43y )k a5 Y
Gl sl o 38 G (e Ju bea ) = 0 i bl pall ST ) ass 3] Liliaa) La lidl ¢Sar Y cpllal)
laBY) (o yaailly Adagi yall o5 ,Sall o2a 5 e sSall Alall Al olans) Hdail) sy ) 5 Jlhay Galall g Uil 3
sy Ayl bl 8485 paall ) s dpm i adeai La o Jaally juad cpaldl) gl S Wl
Ciaa 134l ol o sy Saadl Glaria JUT ae Jeliiy ¥ jAaY) Gijeal o e a5 S35 «Ricardo
Al ) e dals g Al hall Gleda ae Jeliny Y Galddl jlaay) ol dus jdll sda

kel ) sSaall alaiy) g ki) Capiaill e dga e i LlaB) anliall (pe Wl 2l 138 olid
Ol 67 Lasee  cpildid) oy el U a3l VAR zisad (Ao s a0 dga a8l ¢ 3l Ay 4
b laraa LA A Al dpulia 51 Al Ay pe g Liae day 55 )5 ¢ Y1 A il sl ae 2l 128 Coalay
iy [4.3]padl Ja () 5355 A TR0 gl LAY Arul sulae o aaiad Ayl g SN A gSall A e
LIS o3 Y il s edoplag) sl Al o) g <l HLEYL Jah g ) 4 il cligiadll (e Wil 5 g8l 028 3 55
da e gy, 5y, mfl) el ST G A8 Lo Y1 Cpns LAAT 1Y) Wlad | § A8 shiadl) jualic 3ad 4y gmia
s dilaie e i asa s 0 e A il ad) e ad o d ellh g ke ol

[5.3] Sjp=a s

Ji
e el o Aoy 3 dghaas yie s ol AT ad 258 (i Sl e By gbaBY) Caialll (e il
Yl (e oy il saall L5 e Aad Tl (S s Apabail Gl e (03) AR s2a i Gl Qlaill s
055 VAR gdswi Alad e a0 W) Gl las) 05 e el g JsY1 58l <l e G i)
Ledl 830l 02a 4 agall PPale dglas) @l jlaal e b sl b adias ) 5 =0.357 15, ¢ Gl Ak
e larall Sl e a8 b ge o LS o A E 3 el ungie 8y 5 Jaaiia A8 (i b (e (S
Ugaall 5 dagall 4 jlaal) o2a aaiad Mallys  Saal) gad LAY e sl JASY) s Jaall (e lgie ol s ) (54l
~2 2 2
O =511 T912
[6.3] 5222612 I122 +J%2
Tip = 15511 +51252)
G35 (g gl 3 saill B g aad o a5 T2 5 T2 T2 s e dan 0l e Lae
DAyl L;j\)..d\ Lﬁﬂubuu)ﬂ@\yﬂd\ Gl izl oda g, S %buda\)gﬂd\)gséy\ (‘.\LL.\X\JAJ\A.ILI

Ji Ll Aaria (5 o oy Aais gial) Al ol ety aais O LeiSay Y VAR s (o8 Al dia 3l Jdldl ges 0585 Lo 12
Oy Sl 138 73 gail) 8 A Gl priad) el adl) e e (i 8 (e giay 138 5 asmll sadl) e jiuall (5 gy S alid
sl AaSae At 3l ALl of (e Ja (s simnally <l _pasiall Al Al Sl o) LAY Gl A3 sl Judlad) (55 Lo 4ls
il Guadl 1aa b olal e LS (s stadly Aludud) e il 5l Ll o San alad) oladY) e deda of iner sl sy o ple
A V) 3 (o siaaally ol patall dpadl saall QUi e 3l 0y o (Says ¢ Y] Ay aall A

ey il d3e oo ol g [1.2] sl 8 il (saall g pedadi (5 5,00 Dbl Jlasinly o Jelaall iy o i3 13
NLSYS sla) Gaob oo Gauss gebin duaxinls 5 dolall e duasil vech ey 4i8lua o8 i~ e oUail of e



14:8 ot anlily (p s

£ =511 Mg + 512 Ysar
[7.3]
A ke ~
E S S Hpyg TS0 Msar
A sl 5 A8 Hlall Clealind) s LS AV 7 5 77 Ads aall- ue <l paiall Sl aUaill 13 a0y
Liagd (o) el Aalaa g Hlaay) ddilae e Juans aUaill 138 Ja 2ay gl S 5 4 el 8 el o s
4kl daabud)l U W jaie Jie lain aadl 48 a8 4 i) daalsdd) J Y1 b juaic (i Cas (a sadlly
oSl aall A8 a A LAY E ) g sl
cedl] (srall S ) cieliaadl o b i i (e anil il (saall LY Clie Lasd) G 48] G (i
Ol Cay il sll S0Y) sk e el (o il il o] (5 sisal] lay poad sl (Gl a5 ] (5055 Ly Al
:(1991 <Liitkepohl) Ml JS&) Je 0585 el (saall 8 433a])
[8'3] 0,=S5 & 0, = 9(1) = l//(l)go
13) 43ld cazmd) gaall O Mlaa 5l Al Clieliadd) e J l//(1)} Ll ) e 4 gaidl O lalaal) 9(1) o~
L e alaie VI S (Say (Iaa) 5 L) 1o 2 lins Liayl Lin) d8lal) 2 5l apasil 55 5Ll Zapal) o328 Lilasiisi
280 138 Jay G(1) 38 siaall o WL G, =0 AT sy L (Ao daib LT e (s & 73 A5Y) 2ml) (s0dl)
Db e e ol

0y Oy 5 As,

[9.3] 9(1):{9“ 0} & = jd . AX, = {Adf}

.0, #0 Sl 0,, =0 =il O G Gl () 5255 LY 138 A Ricardo 4lSa 4y jlidl ()
35 7)) A zling ¥ dga e gabaBY) Jidaill Gulad e @l ol (8 aaaill 068 e aaied Ladie (s
ClicLiaall 48 giaan gai 5 Al dga (e Al jaad) 4 Saall s o JlAnY) Glesa 5l ae Jie 2l (s4l)
il Gl g e S pdle e JSG aolai JAT Guila ey ml) sl (B a g ol IS Je i 4 jal)
e Juany LS Ly Alulid sl (aall 5,813 Capraal ol g gy, 5 0, O steaal) 8 At LS 513)
.0, =0 =8

col s d soaiall o b il A sude ¢ 5l e g denall 5 e il sadl e il S 1)
e (Y eaill Lyija V) Glasan Y -palall Jlanyl ulad IS8 - b gl Jlanyl glé base ] 50 om
Al Gl e adddle Al b 5o = s, e sl el sadl e a8 A B0, =0 g Al )

sxal) e gyman ¥ palall gLl 8 DS G Jlaia) 43lSs) L =i Ricardo 48Sa A i
Cielad) e ad (a8l e Jai s Sill oda G dals cajly e 058 38 Jlia Y 13a o ) jads (81 ¢ jpeail)
;38 OVl 4 Ricardo 488 duia 8 adlil e JSAs L5, =0yl § Wshadl 8 Y

e Ao i ) aladl) uity i il gl LASY) Wl Galal) oY) oS i 1y a1y m
11

oo 8 LIS iny Lo idy o) LSV ioal] o 33 i a5 stsall Lol i pa aiy gy A 3l
A8l<a)

@ﬁﬁygﬁ\&dﬁié&q&k}\)ﬁﬁg\)@q}u}u@&\)Bd‘g\u'aés_'x:\um 0<@<1 il 1y -
11

Liija sy Lao ¢ iy ol JLR0YL janll o 2330 Lionll (g siasall o ja i gnd als Jigrs Al aall jac
Sl din 48



14:9 ot anlily (p s

@:o calS 1y ow

11
2 3,k 35N ) ) 5 Lag Slale <l Al juall 8 sl adina (Lo A sl ) e A 5al) 02
o s Al Ll 5 A gyl 4 oSl ol sl (ye il el s 190 jlall W el e claals cigial) sailall o
oalall JuY) s alall g laiiny) By aal 35 ) ol Las oSl e 5 Sl Slgaldl Coyda (e Alalal
(2003 «plze)

AN A B (b ) ) e Lee A Jaall (8 A Gilaa) ae LAY Jelah Y ladie

daaa gaill asliasll 4
A A A1 bl 5 Y pal) sl 13] i Ak 558 a5 51 3 sie AN ) Alany) Al g
Ricardo 4él<a 4ia 8 Laal f’)ﬁ" Ayl anlall B)jﬂ\ ‘H 4:\.\@“ Al Sl LAY o) ja) axd ‘;\)z..d\ ALA.;S“";Y\ @

2l sl e i i) el 3 sian e Jgemal) 2y (VAR zisa b Jisall JSI i e

0.022278 —0.004849 0.818901 —0.246346
[1.4] O =

0.002307  0.016915 0.084792  0.859375

330 (Al Jsm 2l gaall Je JAaY) Gl s o das) 5 Adads 30l h Al juall Jae (B Aeda igaa die i zoalh
A sl Sae At e (g ais i gl b ol JIE0Y) 6 dulay) deta Cipaa o LS 70,23 Go DUl 255 4 s
Gl (e Al piie Ay S Lginla 5 (S il o3 5 mlidil) ) dmd) ) e Ja A el Jae il OY
Aoyl 4 )

5LEY) agall e cBaalaie Ay il 31 sall (o i SVAR g3 s 4 <l puiiall dilianyl) &l jaaall | ks
ClieLiaall 58 2y (V) 4rpai s galiaB) Cayiail) b asgia g8 a3 45 ) Jae Gleaal g kil Y1 o )
3ike @l il ) 5 S0Y dew e b o Lalay) Lailo <l il llia Hf: (2 JSEll) (V) ISl 4 sl
Llay) il ao Lo Sl il o _jae (Ao Ll wiballsg (As Gila sl Jaad A5V G4 e dailiiag
il (3 il pe Jelii o LeiSay Gal Al JLAny) s ¢ Ly lld ) 48l Saal) (e Lo (a5 Luailiie
1) A aall 8 Al Aeria axy b ol LAY Al agell g2l il e Jlaty o g8 ol iy Uyl o Al
N e R

SaB@Y) gl (8 i L sl AR Y o laind e claraall e il sall O oS
O ST e yn b 33 LA S sl Cieliadl ¢ s (Dynamic multipliers) S jall clieladl
A gall Ay gandl 0 Saal) 8 Alis 4 gty Aedeal Al g Ls gamd Al A0l JYA Gaall S ) Cacliaall 530
ol 138 53 el aay o (Al 0,002 (G sn il JAaY) Galih da Sall A gare B pliil i) e Dl
LaS) akai 00023 () L 8 <l g S0 dmy J 58 2md) g2l e Jilasll LA aS) ) Gl gal) Wl s

002 | . =
8 8222(7); sben b (gm (el Al SR G dsinay (il JAYI O ) e (3 S (8 Sl

el 1-

=

Aol 4l 3ae Dae e 13N (5 sl & dplual) dedall (0 789.6 4 e

w=lidi) A OECD deliall lalll (2000) Doménech and al. 4 jd Coald 4558l s e
O L (esSal) Saall b desa ) dule Al dadial A 3aal 5 dhaiy uadll gadl Lo il lany)
oY) Gasa ¥ ibsdl Jlanyl ol caniiinl 5 ki 0.8 dsaa 8 aed) saall e sl Ayl Gl sa 2 5l 5
Y bl jlaay) b ailall Jsail) ol cus 581 Sls e sanll o) aaa g Al darall (e Jal 740 4l
@3 2l 13 () 38 o Lele (a0 WA g, =0 of sl Al de Sa Al Jae s o dad) o) (8 i
40 e JB G585 G Al a3 () e Ja e i sail) A 2 paiill-dale )

and g ol Y S all i) Gl (e 358l laal &3 Ledie @lldg Gaildll Cas e dasSall A e a8l Cheaa oS4 P
Leie Aalaall Lals Ao SKall g 8



14:10 bt anlily (p s

MGJL;}‘“MUF:‘%M‘M‘LSM‘QMNJ:‘JJlezow\uaﬂmumd '}iLcS
Ula 3 Jai 28l 138 Jlaninly s | (i gaill A (& 085 ¢ g Jhaang s ¢ ca i) 38 3 Saad) dans Jlay iyl
1l 138 Gl Als xe 45586 96105.9 Gl Al jpasill-dallie ) eliall- e o jrall SLaiY)
_ —0.022799 0.000000
0.001344 -0.017019

ol puall a8 80 ) oalaioand IS aie i sy s Jaladl) pli ) e Loges ey JLASY) Ao gei o)
YA sa a6 il Ul LSy Nvie dagSall Gae Ao o el e i b cdaasSall
Al gadl EOlelis g,

[2.4] 0o

0.002 T e e 0.004 |
- Y A N
0.000 ECRER R R R EER A , ‘ ‘
, 4 7 0000, MR
-0.002 -0.002 | 7
0,004 0004]
1 Responses of Deficit to -0.006 |  Responses of Deficit to
-0.006 Structural Shocks of Deficit -0.008 | Structural Shocks of Saving
0.001 e e 0.004 Responses of Saving to
0.000 . | Structural Shocks of Deficit
1 4 7 0.002
-0.001 | NS
0.002 ) Responses of Saving to .
T Structural Shocks of Saving 0.000 R R
-0.003 4 7

Glaaall e bl sall Jisa 22 JS&

o DUl Lls edany A pal) aded (s Il Congl) (adli Wi ecunll 3a il aal e 352 (ulSall ()

5 A Y el ae Jelin sy A of atlall Y1 @ dlid) Gleaall e Al 4aS) yiall byl sal)

&Y 6,0 Alaas L Ricardo 43818 4 b (8 Ul s AesSall 450 o0 Jae A (& Gt Al 0 5Y)

DY) e 907 G 225 Y Al pe Ay el ol o Al sSall Al e (A el Gy sad oy daws i)

s il el sl Jasatll iliala Adars JaY A1 A sanal) (e 5l iall Al Al 028 ) ey s 10 ikl
AN LAY e (A V) cl gl 3750 ) il Al A il JAa e 730 (e il

Al (pa Ll s 5 Lotie Uit sy el (sl e (ilagl) Y] il g o) il 16



14:11 bt anlily (p s

1 0.0035
0.0175 Structural Cumulative Responses of Saving .

1 To Saving Shocks 0.0030
0.0173 J

1 0.0025
0.0171 J

1 0.0020
0.0169 Structural Cumulative Responses of Saving

i 0.0015 To Deficit Shocks
0.0167 , , ‘

0.0010 L3l ¥
L 1 4 T &
00165 | 4 7 st
0.0225 | -0.0030 | 1 4 7
0.0224 | -0.0035 | a3l @Y
0.0223 | -0.0040 |
0.0222 | -0.0045 |
0.0221 | -0.0050 |
0.0220 | Structural Cumulative Responses of Deficit -0.0055 |
to Deficit Shocks -0.0060 . .

0.0219 ‘ , ‘ : : : . 1/ Structural Cumulative Responses of Deficit
0.0218 1 4 7 ash -0.0065 | to Saving Shocks

LS yid) & gl A€ jal) Clieliad) ¢ 3 US4

Cledia abire (i s L) |le 05 o oSar JAaY1 e Al ) claral a8l gadl i o)
i Y bl (A wasill () Ricardo dbs 388 Cua ) G peal dapday Liag) dagi g (Gllall cuila (e
A e Aoy A il Gl (ia i o ST o il saall (6 JaY) Leld B A il o2 e il JS5
¢ § A ghad) o BUail5 70,5 G deal Ay Saall L e iy Sl 138 G sans sl gaall 3 el
da A deas WY Ay e Saall desa die il ol e dbal) a8 e daie Y sl haa b
L Gl SR Gl & gl cilesial) o LS B =570 S I SVAR zisai e Ricardo
Oy := 5y =0 O spasSall Saall Ao o

Al gaall A Ay e ST L a3 e gee A jae 8 ALl Aubadl o Jis o 3 oS D8
(VB2 s sina o 158 (Sai Ll (5f) giaY) e L8 (et ¥ () Lty il Jaal 8 ol i) o Ly
Jaial (e a3 Lae Liaf JlaaY) s 4l el Sae 8 A8 jall coludall bl saae Zld) Jaal) o jeday
sladyl o aily <y i aedll gaal) e Jise 5s0 Ld &kl Gilaa¥) Y 6 pall 4 lall deall 4y ) et
DoY) Ssea 8 dpaldl CllEl JS ey ok Gaall o Al Ll 10 canli 4l paiul) o s sl
(B sailly ddass el

ool gl LRI aall Ll aa i dpala@Y) 5 sally dlall @l dale ) clubudl o WS
lbs AU dmy 055 400 938 dpma ye ) (3 (AL Jaall (g 23 ) slady e 138 5 ¢(conjunctural deficit)
Ll s (4 sl Gl ) dually 4l jaall dulas (8 55l Jiay 4o Jians 3 gl Jaad)
gLy b adadl oS Y Al ) WY ClAd) ans andi e (e Y gsaid) el 8 Al o 6 Al
Slo bagad 0 N cufill Ul oY b o(AbaBY) bpdis ) 6l s Daall sai (B Jualad)
el 2¥) e gaye Sl o8 Jaids GV oda () say LS dypull e amd) ol Clicliae 4 siian (5 sive
(sl aall Al 6 LN el La pead dlaiall ¢f g

IS Aseiall ALY dashaiall ) Sl (505 ) staall (of AlERY) cile) jaY) dasl Lag oSa Y LS
Of Wle (oY) Aalall i d il o sl 35k e o) su) Ml acall Jamll BLE lie Y1 Gaes 3331 (a5 ¢S
33y () gy al i) ) da as (dsall el g gall S (3 gaiia i) dpallal) ALl il sall 35
Goadl ond o LS Glussall o3 Aol aa L gad 20 7 ai A0EEY1 Cle) jaY) O diaiua) gl



14:12 Obat anlily (p s

s ) 8 dadl ) 5Ll ) b 7o e e sl sasaadl ALl bl il z g0 Sal sa A1 3 Al
lse candini Y Levie Aald il jad) e siue 0o il gl ey o daisy e el W)
A iy aliY) JLiny) Gl Gl Cdlails @llty ale ity of G 4y (Sl dadeadl

ol jaall e sl aual doa HlAd)

Zilald 5
Alal) duband) 5855 Y 5 (1999) Smetters ke cuea "adiall (s 1" 4038 aadl) g2l Je Ricardo 4388a )
) die 4 5 a3 A LAY e D" 6 Lgld ¢ sl Julise 8 L sSall o 55 Ladie Cagny clglnds 2ic
o aind A sSall () ol (lplag) A8 HLial IS LalSE sailall Alle s (3 sk (e 4dtaii aey Gl 5 ol
oAl il 5 (g A8l mllaaall (8 (i s G ae ) palall JLany) e pulad JS5 e Jae 2
OB ALl Leaad o) 1Y rd Al e Sall (ol 5 g Jsea¥) sda e sl 2l ge ) AlaYl Al agd sl
) g5 Laa Lee il il pall Lgia s cpall cilvin ol Lebe ddline Calluly SLAaY1 3 ) e aial 4 Sal)
L5 (A sl dad (e sl Al paias) J 533 285 alad) L) ali ) Liagl 5 sl jLatins) 4l 3
AaaOU) Juasy

oy Caadh a8 L (ke sl LAY (8 Liall o) (e dgesSall G saad) Al s 5use (520 48 jra il
35l 038 O capmll aal) COlelae o 158 i ol (50 el el aaay 53 JSEN Jlexiuly SVAR 3 5a
Lo sead SLaobl dailall clesall of ad) AaSljiall 4 sl 28l e liaall (e BDUail 5 | my saill A a3
A 5ol A jae e Aty < Ll Ll das jal) Daal) b Led 38 55 Al il g ikl & s A
il yoe I il Sl 1) e WSS Agmgiall a3 ) 3. 70.5 Aty aed) saall o jaall (s
) saall e ul) Gl pa habad g Al cilulpadl Ol dagi a5 b gelad 50 L Gl

iy Uy ihasd) Jlaay) ol e Sall A joe e (B 2 Cletia Gigas aay adl ) i) s
o34 s Lu S 790 () pansadll 1aa duay s e sandl §ganll dlae 8830 5l adira g2y paladl lanY)
Aagill oda 525 GlAS A jaal) saad Josall cilala dads i) ALl A goaall (e ) Jal) Apall Aol
ol And jall  sianall yasdi Laga Jal so it AL Bamdl sl s agSall Saall s sl g dSuilaia
Aaidiall by gisall g - LafinY) 3 sea Aile) Lgle iy ) s sSall Coyla (e A guuadl e Callall alaisy sailal)
) Aali gl gl e Jaanzill g sail 53580 e Al il il aa ¢ ilagl) laadd

o sl A e il e Aglle 5 Agabiall Clalaus s Cled yal MA31 ey Al all o il A (e
i i LS Al Galall jleiiaY) Jlase sad bl IS8 3 a0l J) el J saal 4ai s cdadi yall
Lea e Bl jlad gl )Y Al UV dga) so aal Glld 5 gy yuall Cilelie YU laiin) auadil by
O palall glhadll 85 alall g Ul 6 ol gus A0 5 dpaliaiiy) cildladll Aoy sail) 3 58 Chpnial oy s o5 Al
L) ik ll (5 yhalaall-Jlad ) dadl 1) 5 jlalacdl) jlha) 8 5o 5 5 Siae g Bagas Alle bl 8 T yas
clandll 5 abudl (3 gl 8 Adliadl 5 5 0 o s callall Cilad 65 e Lull 23 saill 138 ading de il

Allall 5 oLy Sl paiall e Lele i Husl and o e gSall e can sy 2SN Y JLasy) o
Oe KUl a8l COle L) aa )y ciled yaY) ol iy o giall 5 o) sadl) e el ja) Al @l
Lal by sy ¥ (in 5 61983 di (8 a5 LS L o o e Alle da i A da 50 Y in AISA) 028 Clgnia
Jsaa i e Y1 Cpmy LT 1Y) GBS 3yl e il juial pelent 8 Jin ) pgilintiun y gl gual (188 3 ()5 53040
Gila sl sl A uila e 6l s (2000 <Mankiw) 4t de ¢ sSi L8 s3a lial 5 ol ¢ pul)
sl Adas siall sl galdals dlall jany) Uy of Ricardo 48lSe Jud aie Saall (e Allall dlal) Ly
tall ) 3 sasal Jaall el




10.

11.

12.

13.

14.

15.

16.
17.

18.

19.

14:13 ot anldly (p Cpua

&alyoll
Aaa sobaall Aibaalls eal jall il i) alall Ll s e sSall GEY) 2003 ot aulily s 1

T54-727 ¢(4)43 Aalad) 3 )2Y)
Barro R.J., 1989. The Ricardian approach to budget deficits. Journal of Economic
Perspectives 3(2), 37-54.
Becker T., 1997. An investigation of Ricardian equivalence in a common trends model.
Journal of Monetary Economics 39(3), 405-431.
Beck S. E., 1994. The Effects of Budget Deficits on Exchange Rates: Evidence From Five
Industrialized Countries. Journal of Economics and Business 46, 397-408.
Blanchard O.]., 1985. Debt, deficits and finite horizons. Journal of Political Economy
93(2), 223-247.
Doménech R., Taguas D., Varela J., 2000. The effects of budget deficit on national saving in
the OECD. Economics Letters (69, 377-383.
Evans P., 1987. Interest Rates and Expected Future Budget Deficits in the United States.
Journal of Political Economy 95, 34-58.
Evans P., 1993. Consumers are not Ricardian: Evidence from Nineteen Countries.
Economic Inquiry 31, S, 534-548.
Haug A.A., 1990. Ricardian Equivalence, Rational Expectations, and the Permanent Income
Hypothesis. Journal of Money Credit and Banking 22, 305-326.
Haug A.A., 1996. Blanchard's Model of Consumption: An Empirical Study. Journal of
Business and Economic Statistics 14, 169-177.
Liitkepohl H., 1991. Introduction to Multiple Time Series Analysis. Edition Springer-
Verlag, Berlin.
Mankiw G., 2000. The Savers—Spenders Theory of Fiscal Policy. AEA Papers and
Proceedings, American Economic Review, 90(2), 120-125
Poterba J.M., and Rueben K.S., 2001. Fiscal News, State Budget Rules, and Tax-Exempt
Bond Yields. Journal of Urban Economics, 50(3), 537-562.
Poterba J.M., Summers L.H., 1987. Finite lifetimes and the effects of budget deficits on
national saving. Journal of Monetary Economics 20 (2), 369-391.
Piersanti G., 2000. Current account dynamics and expected future budget deficits: some
international evidence. Journal of International Money and Finance 19(2), 255-271.
Seater J.J., 1993. Ricardian equivalence. Journal of Economic Literature 31, 142-190.
Seater ].J., and Mariano R.S., 1985. New Tests of the Life Cycle and Tax Discounting
Hypothesis. Journal of Monetary Economics, 15, 317-21.
Smetters K, 1999. Ricardian equivalence: Long-Run Leviathan. Journal of Public
Economics, 73(3), 395-421.
Vamvoukas G., 1993. Budget expenditures and revenues: an application of ECM. Journal of
Public Finance 52 (1), 125-138.



14:14 bt anlily (p s

Effects of Budget Deficit on the Private Saving

in Moroccan Economy using SVAR Modelisation

Hassan Belkacem GHASSAN'*
Assistant Professor

Groupe de Recherches et d’Etudes en Econométrie [Greco]
Department of Economics
Faculty of Juridical, Economics and Socials Sciences
Mohammed Ben Abdullah University, Fez, Morocco

Abstract. The purpose of this paper is to estimate a structural VAR model using
macroeconomic data of Moroccan Economy, which includes national saving rate and budget
deficit rate, to test the Ricardian Equivalence hypothesis. In this framework we separate saving
and deficit movements into two types of shocks, associated with structural parameters, as we
looking for two needles in haystack. We avoid to impose short run or long run constraints, which
represents a methodological contribution and permits to obtain a best estimation of structural
multipliers. The empirical results show that the mechanism of automatic stabilizing are indirectly
checked in our sample. Our results suggest that Ricardian Equivalence did work in our sample,
since private saving compensated a big fraction 90 per cent of the shock in budget deficit. This
supports the interpretation that the large budget deficits, financed especially by debt, have been a
very important factor behind the significant increase in real interest rates particularly in the

eighties and early nineties.
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