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Factors affecting the price of the stock market in the Amman Stock Exchange during the
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Mutah University ~ Princess Sumaya University  Princess Sumaya University Mutah University
Summary

This study aimed to identify the factors influencing the share price in the Amman Stock
Exchange, during the period 1984-2011. The study used a descriptive approach of analytical and
guantitative standard, this effect was measured using a standard model for the integration of
the joint study of the relationships between the relevant economic variables. Also been applied
to test the causality test and analysis of variance components as well as the response function
.to test the reaction to achieve their goals
The study found that there are three variables affect positively on the rate of stock prices of

.companies, namely: dividends and trading volume in the market, and earnings per share
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(1) p& Jgaad
Ol L (2011-1984) clgiad) A aged) ile
L Al el A A ded aalldes Al Le@ el A

1984 0.091 - 1994 0.258 -5% 2004 0.233 56%
1985 0.136 49% 1995 0.237 -8% 2005 0.394 69%
1986 0.169 24% 1996 0.216 9% 2006 0.209 -47%
1987 0.164 3% 1997 0.203 -6% 2007 0.227 9%

1988 0.234 43% 1998 0.183 -10% 2008 0.226 0%

1989 0.494 111% 1999 0.172 -6% 2009 0.113 -50%
1990 0.438 -11% 2000 0.109 37% 2010 0.091 -19%
1991 0.359 -18% 2001 0.179 64% 2011 0.156 71%
1992 0.382 6% 2002 0.151 -16%

1993 0.271 29% 2003 0.149 1%
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1984 33,308,870 - 1994 74,335,644 -4% 2004 248,821,536 27%
1985 31,483,884 -5% 1995 78,609,637 6% 2005 443,537,476 78%
1986 27,467,415  -13% 1996 82,904,520 5% 2006 506,413,639 14%
1987 32,197,900 17% 1997 88,941,501 7% 2007 609,409,310 20%
1988 36,006,686 12% 1998 102,716,299 15% 2008 616,480,402 1%
1989 43,539,346 21% 1999 109,990,998 7% 2009 576,881,469 -6%
1990 57,621,931 32% 2000 113,888,869 4% 2010 607,917,870 5%
1991 65,049,557 13% 2001 131,576,004 16% 2011 842,732,877 39%
1992 72,472,769 11% 2002 181,085,853 38%
1993 77,798,480 7% 2003 196,084,835 8%
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1984 59,318,623 - 1994 495,076,052  -49% 2004 3,793,251,050  104%
1985 66,730,872 12% 1995 418,958,544 -15% 2005 16,871,051,948 345%
1986 69,522,993 4% 1996 248,583,344  -41% 2006 14,209,870,592 -16%
1987 148,178,293 113% 1997 355,244,623 43% 2007 12,348,101,910 -13%
1988 132,625,222 -10% 1998 464374268  31% 2008 20,318,014,547  65%
1989 367,589,840 177% 1999 389,476,334 -16% 2009 9,665,312,327  -52%
1990 268,885,973 -27% 2000 334,724,633  -14% 2010 6,689,987,155 -31%
1991 302,836,729 13% 2001 668,652,674 100% 2011 2,850,252,628  -57%
1992 886,950,983 193% 2002 950,272,995 42%
1993 968,613,802 9% 2003 1,855,176,028  95%
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1984  811.8 - 1994 1436 9% 2004 4245.6 62%
1985 786 3% 1995  1591.7 11% 2005 8191.5 93%
1986 7235 -8% 1996  1534.6 4% 2006 5518.1 -33%
1987  796.9 10% 1997  1692.4 10% 2007 7519.3 36%
1988  845.1 6% 1998  1701.3 1% 2008 6243.1 -17%
1989  932.7 10% 1999  1673.5 2% 2009 5520.1 -12%
1990  804.3 -14% 2000  1330.5  -20% 2010 5318 -4%
1991 1000 24% 2001  1727.2 30% 2011 4648.4 -13%
1992 1299 30% 2002  1700.2 2%
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(5) ady Jgaad
Os8ell (ADF) gougal) g (S50 JLaa)

%5 Js¥) (3l %5 (sl
DL daall dagall Lol seadl | LAl oall dagll Lpuadl) dadll il
4 sl
Sl 2986225 5.239089 R aSlu e 2981038  2.333974 R
Sl 2986225 3.635921 P aSlu e 2981038  0.518567 P
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sl 2986225  4.486184 Vv aSls e 2981038  1.042859 %
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Ji¥l a2l G Y Ll gagan hLEN) o ((6) &) Jsaadl 3 LS shlall i e lad) miln ek
ol ol LaaY ladi GlA (A g Bie) Judlaad Lansilly $50€ aed shals il al &Y oCuljid 4 a shalall el
il i aaal Y1 aael) paail glalll
(6) aly Jyaad
Shalal) @b ase HLOA) mils

Lag LR FPE AIC SC HQ
0 NA 4.40e-05 1.321029 1.518507 1.370694
1 104.1443 5.59¢e-07 -3.073459 -2.086072 -2.825134
2 27.59156 3.63e-07 -3.652980 -1.875685 -3.205996
3 20.68573 2.82e-07 -4.330249 -1.763045 -3.684604
4 27.09322* 3.63e-08* -7.454482* -4.097369* -6.610177*

Shalal) e e sl L) :4.10
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(7) ok Jssad
Sl ¢ o L) L)
Y R P 1% x

Lag 1 25.59394 14.35579 49.51871 48.20728 96.82410
[ 3.82e-05] [ 0.006242] [ 4.55e-10] [ 8.54e-10] [ 1.36e-13]

Lag 2 6.727428 8.079175 6.177585 9.385154 27.14146
[0.151013] [0.088721] [0.186273] [0.052161] [0.039937]

(Co-integration Test) ¢lidall Jalsill jlidf :5.10

abiall Ll Aegdll ladls (Trace Test)eldal dolll SV jlad) il (8) &) Jsaall el
e o Lo e LalSS 4aie dgag ade (i gl or =0 ie z3salll las) xie 4l ((Maximal eigenvalue)
G de 47.9 caly ) Aaall dedll ae A3lie 61.3 il 8 (Trace Test) 5V lod) ded ol ciulyal)
Chaiall G dpshall el e ALl ABle dag pamy Joi ) Apdiall Apn bl Jsd are il Lae (%05 Ag5ies
L5 Eu Ay sina (5 sie die i) Cp dpshall gaall e Samy ALl ABle agas J S Abad) Ll Jsds

e aball 258N dad@ll &) 3 (Maximal eigenvalue) celsall 4ialSl Lol jlas) e Gudayy 4313 5aY!
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(8) p Jyaad
(Maximal eigenvalue) ki) 4ial<l) Laills (Trace Test) &idal) Jalsill 5Y) jLod) il
(Trace Test) ¢ fidl) Jalsill Y1 Lad

Null hypo. Alternative Trace Statistic 0.05 Critical Prop.
hypo. Value
r=0 r=1 61.32539 47.85613 0.0017
r<l1 r=2 29.98327 29.79707 0.0476
r <2 r=3 11.94373 15.49471 0.1597
r <3 r=3 0.425545 3.841466 0.5142
(Maximal eigenvalue)  palial) 4ialsl) dal) jLAA)
Null Hypo. Alternative Max-EigenStatistic 0.10 Critical Prop.
hypo. Value
r=0 r=1 31.34213 27.58434 0.0156
r <l r=2 18.03954 21.13162 0.1284
r <2 r=3 11.51818 14.26460 0.1301
r <3 r=3 0.425545 3.841466 0.5142
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LJglall
(9) pd) Jgad
Ll LA
Null Hypothesis: F-Statistic Probability Result
R does not Granger Cause Y 3.23629 0.04460 Accept causal relationship
Y does not Granger Cause R 1.83407 0.17841 Do not accept
P does not Granger Cause Y 2.60855 0.08087 Accept causal relationship
Y does not Granger Cause P 0.52593 0.71855 Do not accept
V does not Granger Cause Y 0.61158 0.66116 Do not accept
Y does not Granger Cause V 2.55055 0.08562 Accept causal relationship
P does not Granger Cause R 1.14265 0.37682 Do not accept
R does not Granger Cause P 4.43696 0.01593 Accept causal relationship
V does not Granger Cause R 1.69573 0.20674 Do not accept
R does not Granger Cause V 2.81150 0.06641 Do not accept
V does not Granger Cause P 1.12326 0.38487 Do not accept
P does not Granger Cause V 2.19006 0.12308 Do not accept

bl cligla Jutas 27,10

S il Pl ats A sl Wadll e %100 <ol (V) sl agudl jrad oolill @lisSe Jias xie
Dl G ads siall (e (¥) sl gl e 8 Uadl) 55 00 %76 CilS g e i) ) i
b el 55 50 %23.3 sa3 Cipad (V) Jslaill aaas (P) deisall 2LVl (R) peedl sile & eyl cilS g (Al
(¥) Bl el s 8 Ladl) 5055 (50 %20 a3 (R) el Sile (3 sl Copud n 8 ((Y) Bsndl ppnd] o
b bl &5 (V) sl agaall yra 8 Uadd) 505 e %18 sad Coped Cun (V)i aaa 3 i) Ly &
(Y) sl aged) o Tad 8 sl (e Jaid %1.5 Copusd s (P) Aesall L)Y

%51 s 8yilall b5l 3 ciady Cua (V) Uaddl 8 sl s 8 (P) siall 38 A ddl) a5 Bl
sl gad) & (Y) i 8 (P)icsall 7 LA Gyl paaY) G Lae
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(R) pend) Sile el Aypusil) dpady) Gl g it el (s 288 (0580 Sy o3 jpeaill gaall 8 L]
sl Ja %18 s de dowall cojiin) Gl ey @ (V) 8 Ladll 505 (e %20 a3 Cpud Cum (V) i
Ay ghally 8ymaill (il A asaae OIS 28 (V) Jlaill aan il Wl skl
(10) a2 Jgadl
T sadll Gplidl) cligSa jLadl

Variance Decomposition of Y :

Period Y R P 1%
1 100.0000 0.000000 0.000000 0.000000
2 76.52876 20.11332 1.529201 1.828722
3 61.81825 18.98530 11.53242 7.664038
4 53.67037 17.92878 19.14606 9.254793
5 44.83901 18.98043 28.47676 7.703790
6 37.35889 18.51343 37.34619 6.781489
7 32.54709 17.96453 42.97826 6.510112
8 28.98374 18.19361 46.26982 6.552830
9 26.47254 18.46540 48.76409 6.297964
10 24.83558 18.61436 50.65081 5.899245

GlsSe LAY ) bl o Jsanll S5 zigall i i sale) &zl ABlaas e Sh
o) il afi Jiag aied (Al 8 5ynS Gl dsm ate @) Cpedil Cum (11) ) dsaadl 3 LS cplal
Glo il oy 8 WS cpaml 8 cplall oUadl ) il 5)adl) caalia Jly Lo (P) dejsd) ZLY) Suie

(11) &) Jgaal

Al Bals) day bl ciligka Ll

comd O Alla e ol panall gl

Variance Decomposition of Y :

Period Y R P 1%
1 100.0000 0.000000 0.000000 0.000000
2 76.52876 18.89848 3.236775 1.335986
3 61.81825 16.83480 14.41037 6.936577
4 53.67037 15.27559 22.54988 8.504159
5 44.83901 15.06633 32.99303 7.101626
6 37.35889 13.82171 42.48450 6.334899
7 32.54709 12.82700 48.44682 6.179088
8 28.98374 12.53040 52.13903 6.346831
9 26.47254 12.38877 54.96297 6.175720
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Response to Cholesky One S.D. Innovations + 2 S.E.

Response of Yto Y
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Response of Y to X1

Response of Y to X3
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