MPRA

Munich Personal RePEc Archive

Yardstick competition in the japanese
medical subsidy for infants and children

Adachi, Yoshimi and Saito, Hitoshi

Konan University, Kobe International University

30 May 2015

Online at https://mpra.ub.uni-muenchen.de/63344/
MPRA Paper No. 63344, posted 31 Mar 2015 04:55 UTC



AL R ERE BRI CBIT A Y — RAT ¢ v 754 *

BN RET
g T
[ Btz : 2015 4E 3 A 30 H]

BEZE)

AR, BHICERT 50 Rt e R, B C oA oREE HIEL, b
SR FERAC TR A 2 PR ML E N TV D, e Th, HshIRERE B RHE O
FRAEMS OPERITE UL, ELEMIRARET 2548 ERF 2 HRTA 23 ERl> T b BIAIR
MNELGFIET D, £ 2 CTARTIX, SR OFLSh VR E B A B O E R G ok
EN, EOXIITWRE I TN D0 ZREGE LT,

HEERE RO AL ERE B AH I, SEFRO BRI REROFE LFICL S
TR O ERABRAER O 5 & EIF R & ACERIANRIEIC L 28] & EF RN/ EL TS 2
EWRENTZ, DI, ERMRERICE 2 D REIX, REOFNKRE, FIKTFRS
HMENE U 5 E7- 5 ERIL Besley and Case(1995) Cifii STV D K 9 ZefEH O A L
F—="=THY ., TOMEANREFRLE B E BN, fITAHTY—F2T 4 > 7
AN EL TV D AR EmWE TR TE 5, LR - T, 2010 F5 2012 FFOTfiHT
RO R ER L BRI E O RIS OS] & BIF O EER X, IOy — K27
{4 VI HETHDL EARBOWERENOEZ OND,

JEL Classifications: H75, H77, H72
Keywords: ¥ — RZA7 ¢ v 7 54 AN EREBRHIE  BUFHBER

Y RTINS ENEN D ANEME [ F @it 2361 D FK T O E: - IrsE T8 & 4 -
R - ITREBOR (I AEMEE 33 5) 1 MOIFEOIKEZZ T TWD, REBARONEIZHE
THL—UORYITEFEEDOEIZFTLHHDTH L,

TR LM EH % E-mail: adachi@center.konan-u.ac.jp

4 [E AR A BTk E-mail : hsaitou@kobe-kiu.ac.jp

1



Yardstick Competition in the Japanese Medical Subsidy for Infants and Children

Yoshimi Adachi, Hitoshi Saito

Abstract

This paper explored the yardstick competition among Japanese municipalities in
providing medical subsidy for infants and children. In recent years, against the
background of rapidly declining birthrate in Japan, municipalities aimed to reduce the
medical burden of families with small children. Municipalities had actively devised
countermeasures to tackle the falling birthrate. In particular, granting of coverage
under the Medical Subsidy for Infants and Children program significantly expanded
with the upper limit set by many municipalities being higher than that of corresponding
prefectures.

In this paper, we have demonstrated how to determine the upper age of the Medical
Subsidy for Infants and Children program by each municipality. Two facts on Japanese
Medical Subsidy for Infants and Children program have emerged from our estimation
results.

First, we showed that the upper limit established by municipalities for the Medical
Subsidy for Infants and Children program had been expanded by two contributory
factors. One was caused by the expanding of the upper limit by the prefectures, while
the other cause was triggered by horizontal externalities. In addition, the effect of the
former factor on the expansion was larger than that of the latter.

Finally, we obtained the result that the yardstick competition, as was discussed by
Besley and Case (1995), had occurred between the municipalities’ Medical Subsidy for
Infants and Children program.

Therefore, the yardstick competition among municipalities in 2010-2012 was
considered to be the main reason for the expansion of the upper limit of the Medical

Subsidy for Infants and Children program.

JEL Classifications: H75, H77, H72
Keywords: Yardstick Competition, Medical Subsidy for Infants and Children,

Intergovernmental Relations
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