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Abstract
This paper examines the performance of inflation targeting (IT) focusing on East Asian emerging
market economies, by estimating policy reaction functions for verifying the linkage between IT adoption
and monetary policy, and also estimating impulse responses of prices to policy shock. Our findings are:
Korea has taken an inflation-responsive and forward-looking policy rule under IT adoption, which also
has had price stabilizing effect; Indonesia and Thailand have conducted inflation-responsive but
backward-looking policy rules under IT adoption, which have had no effect on price stabilization; The

Philippines and Malaysia have represented neither inflation-responsive rules nor price stabilizing effect.
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EHE -0.312  0.107%*% 1.663%**1.828*** -0.059 3.798** -0.166 0.149** 1.950* -0.150 0.029 0.364 0.081 0.033  0.765%*
(0.267) (0.042) (0.345) (0.464) (0.072) (1.540) (0.302) (0.057) (1.056) (0.349) (0.027) (0.238) (0.286) (0.030) (0.306)
fEIER™2 0.990 0.998 0.991 0.713 0.996 0.753 0.985 0.996 0.960 0.839 0.998 0.897 0.947 0.996 0.956
()

1) kI EN99%, 95%. 90% AT EKIER KT,

2) () A
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