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Abstract

The background of the stuby explained that
the price inflation of red mezt is partially due
io demand pull phenomena. However, the question
is does it alse work according to a cost push
modwelly the answer, from the analysis followed in
the text is yes, it is also a cost push prublem,
partirularly at the feedlot level.

The analysis showed that the cost ot
producing fed beef animals in late 1980 and early
1981 was 1.34 L.E. per Kg. liveweight, a-suming a
20 percent margin. This was close to the market
price ©F 1.3% 4o 1.40 L.E. in April, 1281l. %he

price fixed by the¢ government in September, 1987,

ZAaJdaziv .. Agric. Res. 8B(2 ) 1981.
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which was 1.05 L.I'. (-1 Kg. .2ooaetght ot fer
calves, 1.97 L.E. per KRg carcass and bete : &3
¢ 2.5 L.E. por Kg. ment, the traier would get
positive margin of 11.4/ if the fixed prices for
coih the fed live -calf and th.. €arcass Weare
vzlid. However, he has  to supply his earcass to
e butcher al  not  less than L., 2,31 per Kg.
ca:zz the actual market price ! a fed €alf ia
L.E. 1.34 per Ka. Therefere, the huteéhef weuld

upply the lean meat of the EATEASE al

e

s

not less than 1.1, 3.2 per Kg. instead 6f L.E.
2.38 per Kg. as a fixed price. Thegs i=puted
prices  of meal allow 10/ and 15/ margin far the

trader z=nd the tmtcher respectively.

rovorgdingly, inflation in red wmral PFiEes 18
rer oRlv a dgemaml pull effect (duc lu pepulation
increase; i ncome Inorease and midratien from
rural to urban arcaes) but  also 1t 15 oa E6AL push
effect. The fceeder calf costs ape 19 parecent of
the feeder's co:te of production. 'I'hv price of a
kilo liveweight of o feedrer claf ncreased from
L.E. 0.24 in 1968 (Soliman, 197x) to more than

1.30 in 1981 {(Table 3). Accordingly, its

r
tr
b=

cost 22 the maln aovyrece of the codnl push problem

of meat price 1n-ilation.



Table 1: Trends of Imported (1960-1980)

{Toens!
Frozen Preserved Live Live Live . Total Whits
Year ; Red
Heat Heat Cattle sheep Camels Heat Meat
1960 4293 Bl13 7966 315 444 21131 507
Ll380 . Im17 ld446l ) - B 112 09 122887 29560

Source: Calculated from: Ministry of Bupply
Unpublished Records.

{Egypt), Department of Meat:
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The feeder c¢laf merket 10 laeyond any
practical government! intervantion. The supply 13
apparently fixed nml demand for thore calves is
increaing at high rate. Variou Pivestock
policies lead to increased domand [or [eede
calves. The gavornment provicd-- rpenlgt to

purchase foeudoer calves and/o establishment
of feeciot farms. Governorates' lwunl ' secupity
projects concerning livestock ‘sector ate mainly
fattening and/o1 broiler producticn (fioliman and
El Nage:r, 14B1). Private enterpii=es jpaster to
invest in fattenimg to take advanti.age of the {eed
price subsidy and low interest rate caedits and

low risl\.

The Dbreak-even weight for fini:hed unimals
would be 3H3 Kqg. liveweight, implyvitsy an average
daily gain of about one Kg. per day. A pnoiitable
finished animial weight (based on 0 percent
feeder's margin) would be 640 Ki. llvewcight,
implying an average daily gain 1.44 k.

These efficiency measures arc poonitedd under

the current feeder calf price of 1.%% L..L. per

l-kg. and a fed calf of 1.05 L.E. per k. SoYiman



,78) showed from a random sample of thousands
beef calves that less than 25 pércent of all

Egyptian native calves show an average daily gain
above 0.9 kg.

In addition to that, the current fixed price
of red meat sqgueeses the margin of different
market levels. Such pressure appears to be
transmitted to the by-products market as joint
products, particularly edible offals. This raises
the prices of edible offals which puts much
burden on the budgets of lowest income classes.

iide as a necessary intermediate product for

—

shoes showed an annual inflation rate ranges
between  30-60 percent after implementation of
curient  price policy. Both by-products markets

=

are free from any exovlicit price policies.

¥t should be mentioned that it 1is not
practical to implements a fixed price per kg.
liveweight of beef, simply because there is nc
wang of scale in Egyptian levestock markets.
Transactions are practiced throuéh personne’

judgment on the market field of live animals.
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This study shows thet domestic meat prices
are higher than the cost of imported meats and
that there is effective protection. Higher prices
persist because of high cost of production and
despite government efforts to stabilize them at a
lower level. The study does not explain why
sufficient imports do not enter to -drive down the
domestic price level, This topic will be examined
in a forthcoming paper.

INTRODUCTION

Available research indicates that in Egypt
there is a rapidly increasing gap between meat
production and effective demand. Soliman (1978)
estimated that the red meat gap in the year 2000
could range from 277 to 349 thousand tons.
Another recent study by the Arab Organicultural
Development showed that the gap in year 2000
would be 586 thousand tons, indicating that Egypt
would have self sufficiency ratio of only 41%
These studies indicate that the effective demand
would increase at 4% annually, while the growth
rate cof production would not exceed 1.5% Current

dramatic changes in the Egyptian economy imply
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Table 2: Annuol _:*.nﬂhr: Rotes in Red ond White
Moot Prices For tha Parlod 19as-1978.

Parcent chonge|

: Aged (culled)]
Lavel of M b ——
Veol Beaf Cottlae ¥
the Market . : cottle
Consumar I2.4 12.0 : 12. 1 } L e 1.5
Wholesals nzg.a" 12,4 . 14,0 13.0 1.9

Seurce: Colculoted from: Cantral Agengy for Public Mebllizetion and Stotiatics

mmnﬂuﬂu_ Monthly mchhiwnb of Cancumer Pricas, varfious lasvesm for the

. period 1968-1980, Caliro. (in Arabic).



The Government has followed different
policies tc stabilize the price. Table 1 shows
that red meat imports increased from, approximat-
tely, 21,000 tons in 1960 to 122,000 in 1980; at
the same time., White meat imports increased from
507 tons to 29,000. Import composition changed in
favour of frozen meat carcasses, and the live
animal proportion of meat imports diminished,
except for camels.

In addition to expansion in meat imports,
the government has continued to distribute this
meat through consumer cooperatives at a
subsidized price of L.E. 0.68 per kilo, which is
much lower than its real cost. The government

policies also have attempted to lower costs of

production at the producer level through

subsidizing the common concentrate feed mix
price. The official price was 37 L.E. per ton in
1980, while its social costs were estimated to be
about three fold that amount (scoliman and E1
Azim, 1981). Another policy which attempts to
diminish, indirectly, the costs of production is
t- provide <c¢redit at 6% annual interest rate
while the normal bank rate is between 12-15% a
year. Credit is available to establish feedlot

larms, to be repaid over 5 years. Also, credit is

i



available to prurchase feeder czives, to be
repaid after 6 montas (S~liman and El-Nagar,b1981)

Inspite of rapidly increasing imports of
meat and different direct and indirect subsidy
policies of ret meat production, the arnnual
inflation rate of beth retail and wholesale
prices of meat in Egyrt was approximately 12

percent cver the pericd 1366-1573 (Tabkle 2).

After the meat crisis in September 1980,

when the consumer price cf a kilo o= beef reacheq

»
& hy



Toakls 23:

Producer Ma-gin for Feeding Cne Heod of Mative Beef

in IFEC/1%B1 in Egypt.
o & l
Quantiy Price per| Value
Item of Costs & Returnas Eg. ' Eg. in LE
LE
1. Costs Jtems
Purchose feadar ccolf 200 1.585 310
Concentrote feed mix 990 03; 34,43
Bheut strom £ag 04 21.40
Lebor costs i0.80
Copitel deprecicrion 1.00
Insuronce Costs 1.00
Tramnsporigtlon cost 2.50
lnterest cost far credst on &, 80
purchased calf
Installement of farr building 0.72
credit
Cozts of risk fdux tao
'
mortolity) Tk
Mincallonacua 0.5
v 14
L Tt e
3. Revenue
Moanureld cubklic meters/hecd 3.00
A Fed colf kg. liveweight 350 1.05 347.50
4, Total Revenue arg.5s
5, Ilwplicit cost
Discount due te rumen f1ll 10 1.05 10.50
4. Producer Margin =3t 14
A of marglen ftotcl coats - B.0%
3

5o

urces Averoges of

some big feedlot

fore In'‘koliobio Gavernarote.
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3.5 L.E., the Gocernment established a fixed
price policvy for red meat, The fixed price
applied from the farmgate (fed calf) level up to
the retailer (butcher) level. Under this policy,
a fed calr is priced at 1.05 L.E. per kilo of
livewight, while the price at wholesale is 1.79
per kilo of carcass weight. The butcher has to
sell a k110 of boneless meat at 2.50 L.E. for
first quality and at 2.30 L.E. for second quality
meat. The butcher is permitted to add 100 gm. fat
to each 900 gm lean meat.

OBJECTIVES AND METHODOLOGY

Beef from fed animals is the cors of the

present study because it is the common type of

red m=2at, particularly in urbanmarkets (Socliman,
19?3£. Most of the Government policies referred
to above are intended to affect the marketing of
sucﬁ_animals. this srudy analyses the current red
meat price policies and thier imactson the

efficiency of this market. The steps taken are:

1) To calculate the marging of the producer,

S



trader and retailsr, in order to diagnose
the implications of the current policies.

To calculate social costs of domestically
produced red meat in comarison with imported
meat costs (border prices), at comparison
levels of the marker, in order to show the
impact of Government intervention.

The relationship of recent fixed price polic-

ies of red meat to markets for edinle offals

and hids is also considered.

Though other research has tried to examine

the meat price distortion issue in Egqypt, these

estimates ( Cuddihy, 1980 ) were overlly simpl-

ified. Rather than follow cuddihy's approach

of assuming a simple percent of price prccessin?

cost, the present study depends on actual values

of different cost items in_the market chain, and

it also includes by product values in the

calculations.
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RESULTS AND DISCUSSION

Margins of Beef Market at Different levels:

The margin of each market level was cal-
cuated as an expected value (average) of one head

of beef under current price policies.

Producer Margin:

From Takble 3, the producer purchases a fe-
eder calf at 1.55 L.E. per.Kilo. Liveweight is an
average initial weught 200 kg. He has to sell his
ted calf at 1.50 L.E. per kg. liveweight to the
trader at an average marketing weight of
approximately 350 kg.

.
The most common feeding system is to use go-

vernment supplied concentrate feed mix in combin-



Append:= Table 2: Carcass We:gh! and Boneless Cute of Imported and
pomestic Beef An:imals

| 8 " 2 4
: {  Imported ’ Domestic :
E Item 1 Animal : Animal :
: : (kas ) : tkgs ) -
~+ - - T T
: Livewsaght and S!laughter houde i E45 : iq6 :
i : 1 !
o T T T
! Fmpty carcass weight ! 321.6 : 193.8 :
! Heart welght *» : Z.8 i 1.4 :
i Liver weight =» i a.2 ' 4.8 '
: Abder:nal and heart fate : 9.1 : 4.5 i
: : : —
! Total carcass weight 1 332.70 ' 204.50 :
i . 1 ]
L] i T T
H Dres#ihy percanLage K 61.1/ i 9.3/ X
i H i ;
i
: Empty Carcass &t time of cold etarage : 311 .96 ! 191,26 !
4 : i 1
L _—y i L
y Empty carcass sfter cold storage ] 30B.70 H 190.84 .
L] 1 |1 L
Il E +
7 Ist gualaity meatr weight =* : 109,52 ' EE.E4 :
' Znd guality meat weight i 126.92 ! BO.%0 v
: Lorz bone weight : 1516 ¥ 12.76 :
]
: Other hones : 365.16 ' 0.7 :
| ]
1 Krdneys fat : 1.21 i 7.26 i
! 1 1 [
1 L 1 A
' naial i - 189.47
v Total! weight of deboned componenta i Id6.58 H -4 :
(] i ]
L 1 B Y 1

* Thas weight 15 urually less than the waight at destinstion #ile,
Lhere 185 a loza of about 10-20 kgs.

% At retarler level <the Lliver and heart are added to first guality
meat.

All types of fars are added toe lean meat for sale at a rate 100 gms

fat to each S00 gms lean meaat. .

Sov-ie: Average of five experimente for each type, #ach expefiment
including eonducted Jorntely by the Ministry of Supply, General Company
for mMeat Product:ien and tha Gerco company for Cold Stores. The

axpw-iments were done during 19B80-15981. The auvthor acquired the date

from Minigt. ©of Supply Department of Meat, 1983,
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ation with wheat straw. The normal feeding combi-
nation is one kg. concentrate feed mix per 50 kg.
livewwight: wheat straw is provided at a rate 0.5
kg. per each 50kgs. of liveweight. Labour input
is in linear proportion to the number of head and
length of production periocd. The typical farm
scale scale is 50 head, and the fattening period
is 180 days.Each worker thus serves 25 head a day
The average wage rate per day is 2 L.E. The cost
of depreciation of building and equipment
averages 1 L.E. per head. The producer pays 1
L.E. per head every 6 months as an insurance
charge.A ssuming that he receives a credit of 160
L.E. to help purchase a feeder calf, and with an
interest rate of six percent in accordance with

the present policy he would pay 4.80 L.E. as
interest costs for 6 months.

The producer also pays transportation costs
to transport the feeder calf from the market to
his farm (Appendix, Table 1, presents the cost
schedule), an average 2.50 L.E. per head. e may
acquire credit to build his farm at 6 percent
interest rate (current policy) to be repaid in
installements overfive yeas. The average cost of

this per head is -pproximately 0.72 L.E. The

L.n
)
L



axpected mortality rate is l» 1 year for feedlots
Finally, there are other miscellaneous costs,
such as veterinary services and miscellan=ous su-
pplies, which are estimated at 0.25 L.E. per
head. These average data show that the total

costs per head are approximately 391.13 L.E.

The trader usually discounts a value equal
to 10 kgs liveweight as a charge for rumen £fill
at sale, By adding the value, of manure produced
to the total revenue, the 'average margin is
expected to be a loss of about 31 L.E., i.e about
eight percent negative on total costs. This loss
would still be about 5.2% without discounting the

value of rumen fill.

This result shows that at the producerr
(feeder) level the present price policies
probably discouction. He cannot sell his fed
animals at 1.05 L.E., the official price, and
nakes profit. The break-evenb price is about 1.12

».E per kilogram liveweilght.

It is difficult to establish how large of a

sorfit margin is sufficient to encourage feeders
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.0 oderate. By additicr of a 20% profit margin to
producer costs the market price would be about
1.34 L.E. per kilo of 1liveweight. The actual
market price 1in the first months of 1981 ranged
between 1.35 to 1.40 L.E. per kilo of liveweught
(average price for fed animals at'fanta livestock
market 1n April, 1%8l). In other woras, the
government's polick te fix the price of live
animals at 1.05 L.E. per kg. has been largely

ineffective.

-t should be mentioned that there are no
scales in livestock markets in Egypt to implement
a fixed price policy of a fixed price per
kilogram. Valuation of animals in Egypt is mainly
by wvisual judgement. For- this reson alone, the
government policy of establishing a fixed per

kilogram price on live animals is impractical.

Trader Margin:

Traders collect fed animals irom ifeedlots
and / or livestock markets through middlemen, and
send them to their own yards at urban slaughterh-
ouses. The Ministry of Supply in Egypt estimates

that there are 12 traders in the Cairo market,

57z



where more than 60% of Egypt's total fed beef
animals are handled. This indicates that the

traders are relatively large in size.

Table 4 presents both costs and returns for
this stage of the beef market. It should be
mentioned that the trader enjufs souroes of
revenue other than just the sale of the carcass
itself. He also sells byproducts consisting
mainly of hides and edible offals. Accordingly
under the fixed price per unit of caecass weight
(1.79 L.E.per kg), he makes about 11.48 L.E. mar-
gin over t9tal costs, 1f the feeder calf is
supplied at the fixed price 1.05 L.E. per kg.
liveweight.

If the trader muét pay the feeder the higher
market price of 1.34 L.E. per kilo, his total
costs would be 477.47 L.E., while his revenue
would Ee only 41B.76. This still assumes that he
5eils the carcass at the official price of 1.79
L.E. per kg. Accordingly, he would suffer 3 net
loss of 53..71 L.E.,i.e. 11.7% of the total cost.

The Ministry of Supply intervened at this
stage a few months after the fixed price policy
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Tatle 4: Trader per Head of Kative
Beefl in V158C/E1

: Quantafiy : Frice per : Value :
0 i i 1
: Item ©f Costs & returns kg, : kg. 1n H LE |
1 ' LE ) 1
! i ] i
:1. Cote ltems : : :
e I s L
: Purchanmed fed calf Cd 350 : 1.05 : 167.50,
: Feeding for 1 day at sleughter - : : :
: houee yard Lk : ' 2.5L1
' Slauvghter costa ard taxes 1 1 1.6800
' 0.5] risk due to exeluding 3 - "
. - 1 ] ]
: the infected carcess t : 1,91:
: Tran=portation fo slaughthouse : : I.ﬂD:
-
f Labor : - 0.20,
I . ' 1 i
r-'—'---'-ﬁ.'“"-'-'hq*'-ﬂ--------*-h’ ----- —---—----b‘-ﬂ'-r-' --------- F-ﬂi---—-‘ﬂ.-r
i2. Total Cokmte : 1 375.9%,
1 i n
i i i ]
Y3, Revenue ILeme: i : i
i  Refund duie to rumen fill V0 - V.08 I 10,54
i Edible offals : i i6.2%1
! Hide 30-40 - 21.55,
. Tazl meat : r : 1.36,
\  Abdominal fate iz 6 4 : 1.00}
i+ Carcass weight (57.12 draeas) 199 H 1.79 7 31s6.10,
£ : : :
1 [] T L
{l. Total Kerenue i ' 4rBE, TE
1 : i :
¥ e e — ——— A e ——
"5 Tiede, HeEro.tw ! t Feo=,
i Vel W, Ay R mpe, g : . y
i ] i
ol ke o D e R S e frecr Biplie T8N 5 Fr Sl ek !

vr Ylas e s r i TR - . k. e -2

LpTerd.» Tertle T, nr: Ssbr FIk 1B ooa foern omE |

r Ei ¥ Fhpk



was established, in order to treat the
diseguilibrium which had resulted. Imported,
partially, finished feeder calves were prﬂvideﬂ
to the +traders at the fixed price 1.05 L.E. to
heip (compensate} them for the 1loss which
resulted from marketing local calves which they
were purchasing at higher prices,. The higher
initial weight and heavier final carcass weight
of foreign animals also helped to offset the loss
resulting from purchasing 1local fed calves at
higher market price. Currently, however the
Ministry provides a subsidy of 0.40 L.E. per kg.
for fed calves to cover the loss, because they
found that program to import feeder animals was

to0 costly to maintain.

Retailer Margin:

Under the official price policy for red meat
market, & butcher (retailer) can earn a pcsitive
margin | of apout 35.52 L.E. per head, i.e. about
10 .%9% of total costs. However, if the trader
Furchasad the fed calf at 1.34 L.E. per Kilo and
1f the trader takes a 10% margin and thus sells
the <carcass to the butcher at a price of 2.32

L.E. per kg. (kseping by products at the same pr-

L



.ces as in Table 4}, wne total costs of the
butcher would be 468.68 L.E. per carcass (Table
5).Assuming a butcher margin of 6% of total costs
then the weighted average sale price of lean meat
with organs and fats would be 3.00 L.E. per kilo-
gram; this 1is about egual to fhe aﬁerage free
market Cairo in the first half of 19Bl. However,
the government's price policy, which has tended
to be disregarded more with the passage of*time
provides a weighted average price per kilogram of
only 2.39 L.E.

Relationship of the fixed meat price policy to

the live stock by-products market:

in Egypt the edible offals, i.e. the head,
legs, lungs, rumen meat, intestine, tongue andc
spleen, represent about 13%¥ of averages
per-capita consumption of red-meat (Scliman,
1973). Low income classes depend mainly on such

products as a substitute for higher priced lean

&

meat.

However, the fixed price of meat implemented

recently by the Government placed a great



pressure on red meat market margins. At 18
possible . that this pressure may, have .. been
released thrnugh the by product markets, pushing
up these prudu:ts' prices. 1t is practi;a;ly
1mp0551b1e under current market functlons - scale
and structures to cantrul the by products: market.

| Tables 6 and 7 show that the price .of .edible
offals 1nflated at more than 60% annually, while
that of red meat was only 12% (Table 2).

With respect to hide prices there are three
notes. First, 1nflat10n has been. much greater
than for feﬁ 'meat and edible offals. Secundly,
thauéh “the hide price to publ;c sector was less
than to the priuate”5ector, the two prices are
moving closer fﬁgetﬁer. The last note is that the
big inflation in shoe prices results because the
pupli¢ sector does not sell hides at-low prices
as it 'did in the past. While the recent policy to
set red meat prices at a level less than the
equilibrium - ‘pri:e may have induced upwara
pressure on fﬁe uncontrolled . prices of edible
offals and hidEE;1jt 15 3150 true that: the prices
of these by-push pressurcs as meat products in

general. In anv case, the sharp increase in
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by-product ' ‘prices is bnund to have seuer effects
: - alt ] 3E

on 1ow incoe classes. .

. ; ] - rJ l'i_’.i_l-"l-".'_|"

- L5 T s

Red meat shadow’ prlce and gnvernMEnt 1ntervent10n_

(In it dimportant to’ ccmpare the real costs of,
locally - produced lean ‘meat at the reta11 levEL
with ‘imported meat coSts, 'at the same market
level  and form "of product, to pruvlde evidence
concerning impliciE prntectian or indirect

taxation of red meat activity im Egypt.

National costs of domestic lean fed meat:

By eliminating the direct qnd_ indirect
subsidy at different stages of the red meat
market wup to retail, and by adjustiﬁg for taxes,
it 1is @possible to get the international opport-
unity {social) cost of beef. -It should be
mentioned that allowances must be made for by
product values since imported carcasses and
frozen cuts do not provides such by products. As
Table 5 showed earlier, a head of beef provides
an average of 167.95 kg of lean meat.
Accordingly, the cost per ton of doméstic lean-
meat is calculated as in Table B. The average net

social cost per ton of lean meat of domestic

h18



Table $: Retailer Marain per Bative Beef

- e e e G S S e TR M G S S S S S S S S s s s s s e s s e e i e -

Careass in Eayot, liiufll

- i o . i e i - -

I
Ll 1 ]
Costs & Teturns items { Quantity |Price oer | Value |
1 ' ' 1
H kg. ;iﬂ. in ! LE !
; ioLE : I
i ' ' i
] ] ] ]
Cost jtems: : H H H
Purchased carcass weight i 199 ' 1.79 | 356,10,
Transportation ! ! i 1.00]
Labour ' i 1 2.00]
Costs of store rent and ' ' ! !
electrical power H H i 2.00;
Miscellaneocus : 1 : 2.00,
| : P
. Total Costs I i H 363 L
= = e - -"-—-L--. ------ ..-.-.-.1-. ————————— Lqu—u.---ll-q.-r
1 1 i :
Revenue Ttems: ! ; : :
Liver & kidneys (2-8& of ! 5.00 ! 2.50 ! 12.50!
chilled Careass weight) : : ! :
Lst quality meat (37.42 of | 73.16 i 2.50  1182.90|
chilled Careass weight) : : : H
kidney fats (1.6% of chiled E E E E
Carcass weight) 1 3.13 i 2.30 -
2nd guality meat (44.3% of - ! : 1
chilled Carcass) 186, 66 1 2.30 1 199.32;
Long bones 113,97 : 05 : 66
T T e - i e e s g PR R —————— d mememaal
Total Revenue i ! ' 402 .58
--------------------- SR T NC W
Retailer Mergin: | : ! '
h ] 1 ] I 1
ATGinsE8ia1 costs I : :
1 i

[
1
1
1
!
'
1
]
I
1
'
i
I
I
i
]
1
|
i
i
I
i
I
1
]
I
I
I
i
1
1
r
!
|
i
1
L]
I
|
I
I
I
1
b
1
1
[
i
1
1
1
i
1
I
r
I
I
I
i
I
I

Source: Calculated from: (1) Ministry of Suoocly, Department

of Meat: unpublished records, (2) Table 4, (3) Carc-
ass cuts. shrinkage percent, and loss are averages of
3 experiment from Cairo slaughter-house, Appendis

Table 2, and (4) costs are the average of a samole
from Cairo market.
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- g B prt, 4 L S B -
beef i1s calculated at 2626 L.E...per Kge »-

o

' «It . should ‘oe” mentioned that the national
qrﬁsﬁ’ costsﬁhpgf ton of domestic lean-meat is
about 2959 L, E;,_-and credits---for- by perUCtE
remove about 16% from thls value. The feeder calf
cost . ;s_ about 62% nf total gross cnsts WT%!E,
conéeﬁtréta feed costs are nct more .than S%IGf

total gross costs.

Zorder costs of red meat:

‘There are three main types of imported meat
at the.present time: «1l) imported beeflcarqasses
(2) - imported boneless cuts of ‘beef and (3)
mecftéd feedef animals. ,Imbortéﬁé Hutfon “and
camels were not inclulaged 55 as to Ee comparable
with domestic meat. Accordingly, all kinds of
taxes_-ﬁndfﬂr custom iar}fis were eﬁcluded.lThé
technic=? coefficients that were. used 'to
cc]culaie the real weight nf lean meat were taken
from the available Exgerimeﬁtal data on different
batches of each Eyéet These experlments were.
conducte@ by ﬂinistry of Supply, and results
arepresented 'as Appendix Table 2 of this-stﬁdy.
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1at e 1:

Irilltlon Hllt in [d:h]r ﬂi!:!i and Hide PFIEE: ,:t»+r and

The Fixed ?rlt: Policy of Red Heat in Egypt.-

Af_‘h I

Nuarker & Cis ! iy, _!_?_{?I_IEIM " lgw_lﬁﬂ .ﬁ.l‘rll'II.Il'l. 100 14 ane
; Value in LE Value in LE _ rate (1)
Ldible 3 Offale: & 1 e = ombama B
Cattle £ . 16.3 v 30,61 . Poel.?
Buffalo T s 15,41 30.61 . hB.6
A .

- . ~pie
Kide (private sectnr! : = . ‘. ]
Cattle _ 20.0 6.0 ¢ 26.2
Buffale 17.0 3.0, 30.2
Rr— s = — e m— " ; ._ . l;—‘"

H . i i =

Lide {(puklic sectnf}: ] E % ; : i -

Cattle N . R (T 21.25 v Pl B
Buffalo 5 5 ‘16.5 21.25 ° 0.3

Suurce: Co]ltcltd &nd cnlculatld frow ptridnnal cammunicatlnn of Hhull\d]r

traders of livestock in Cairo marker, Frbrunry-hpr:l

glso Duepartzent T’I Meat, Hnutrr of Supply.

Tw

]9#1 and




Tahle 8: Maticnal Costs per ton of Domcstic Lean Meat at the
Batarl Lovel

i P SR - - —— g S S ey Jo e
i - Comparative : it‘llua in LE E
1. Cost-Ttems: : -
E Peeder-calf purchase costs E 310 :
: Concentrate feed mix costs {subsidized price) : 36.63
E Subsidy valuz of concentrate-feed mix i 86.03 E
4 Hheat-straw ' 21.60 :
E Subsidy value in interest provided by Gavernnenti 5.50 i
: Other prodection costs - 2.66 :
i Hholessale costs without taxes E 7.47 E
: Butcher costs - 7.00 :
e T
} 2. Gross Cost Value - 496.89 -
1 2. By-products: Revenue ' :
i Hide walue | 21.55 H
i Edible offals value i 26.25 1
i Tail meat value ' 1.36 E
! Abdoainal fat value i 3.00 ;
E Long bones value i D.68 E
! Manure value during fattening operation : 3.00 E
P s, B
! 4. Total by-product revenue 1 55.84
E-—---‘—--------H ----- T R S — B R b
® 5. Ket naticnal costs per head ¥ 441 .05 )
G S
18- ¥t national costs per ton of lean meat ' 2626.08 :
'
'

T S o ——— S =

Zource: Calculated froa:
(1) Yables ¥, 4, S, &, and 7
{2) Soliman, I. & Abd El-hAzia, M. I Concsntrate Fecd-policy




Table 9 shows that the calculated costs for
lean meat from imported carcass and imported
boneless cuts. were about 1788 per ton and 1805

per ton, respectively.

The imported fed animal is a new type that
is finished on dry feeding for 45 days before
slaughter. These animals are partially finished,
animals from Ireland. They were assumed tc have
similar characteristics to domestic beef 1in
calculating the costs per ton of lean meat; o
permit comarability, the total wvalue of by
product revenue was excluded from gross costs:
(Table 10). The department of Meat of _the
Ministry of Supply provided the cost items from
actual field data. From Table 10 the national
cost per kg. ﬂﬁ lean meat was about 2001 L.E. per
ton of boneless lean meat in 1980. It should be
menticned that this estimated value is on the
basis of 550 kg. liveweight per head, i.e., 309
kgs, boneless lean-meat ﬁer head, and 1.55 U.S.

dollars per kg: liveweigiis at an exchange rate.
707 L.E. per dollar.
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Tatle 9; ®arder Costs per Ton

of uported Lean Meat of Both

Carcass type and Boneless Frozen Type in 1980

laported ton of

laported ton

Itea Carcass boneless cuts
LE LE
FPur CadSEE price HIG.‘S lim -].-
Insurance coats{0.375,.0f purchase
Price) 4.60 5.6)
0% for hard currency fund 98.13 120.19
C.I.F Ccsism 1329 .38 i6z@e.20
Banking ecxts (57 of CIF. value) 66 .47 Bl.4l
27, trom C.I.F ceats due to loss 26.59 313.41
lLanding and transportation at port 10.00 8.94
Trenspocrtation 10.00 1.00
Storage for 1 month ar eold-stores 15.06 Ld.vuo
Butcher costs 7.00 4.9GC
Total cests at rerail level 1464.44 1774.11
Coste per ton iean meat 17868.1" 1804 8% *

Bource; Calcularel from:

(1} Mmimistry of Supply ., Department of Meat

[2) Appendix Table 2.

{3) Exebange rate for

s Het weaght 12 abut B1% kgs,
and srorage =firrnkage.,

B8 Nct weight 12z about 983 kgs,

shricy age

unpublished records, 1980

imported meary 15.707 LE per U.5. dollar,

out of 1 ton carcass due to deboning

out of 1 ton carcass Bue e srtorago



Table 10: Border Costs per Ton Boneless Lean seat from

Isported Irish Fesler Animal in L9680,

s 5 :
- Comparative Item i Quantity Kgs. E Value LE
: : : y
: - 1 ¥ L]
1 1 [ ] I
:1. Cost Ttems: ! ] !
. furchase costs per T head {liveweight) | 4 i
P 5 1.55/1 k. ! 550 1 6027 !
i Travel expenses of government committee ) I ;
i to select animals - - 1.99
4 Vaccination and drugs H H 50
i Feeding for 45 days: concentrate : ' : H
}  feed-mix, (9 kg/day) 5 405 114,99,
1 Subaidy for concentrate feed mix s i 35.19 |
i Rice-straw (4.4 kg/day) A 180 ! 1.0
1 Clover hay (1.5 kg/d [ * &7.5 L] 2.16
! Labor Costs - ’ H l-ﬂg '
i Tranaportatien costs to carantine ¥ i 1.2 '
i} Rent value of required tracters & H H i
i squiptants ' X 51 -
: Other mpaterials H ¥ 13 i
! ©il Consuspticn : : s !
t Facility Maintenance & deprciation i H 1.00 &
i Miscellaneous costs H s T I
i Slauvghter cests i ' BO '
i Transportstion to local market H H 4.00
!  Butcher costs . : 7.00 |
’ : . H
| = a |
iGrosa costs per head H 1 875.2)
3 H H i
: : : ;
1By-Produets revenue per head - 7 56,89 |
[l ¥ [ ] ]
F e A ]
‘ H H ]
Miet costs per head ' ;i 618,34 !
1 ¥ ¥ 1
= i i { |
= = s s
Mational costs per ton boneless lean mear | ' 2001.1 V
¥ ]
' ' ' '
-y 'S )

Source: Collected and cal:ulnitd fro=:
{1} Tablesn 4, S,

(2} Ministry of Supply, Department of Meat, unpublished, 1981,

L
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Comparative advantage of red - meat domestic

production:

Comparative analysis of national costs per
ton of lean meat at the retail level showed that
the domestic meat cost about 3714 deollars per
ton, while imported carcass, imported beef cuts
or imported fed beef animals cost 2529 dellars,
2553 dollars or 2830 dollars per ton,
respectively at an exchange rate of 707 L.E. per

dollar (Table 11).

This study shows that current domestic costs
»f production are higher than the costs of
imported meats (Table 12).

The imported carcass is the cheapest type of
meat, followed by imported boneless cuts and then
the imported fed animals. All imported types are
of lower cost than domestic beef meat. However,
the 1impacts of monetory policy, show that the
higher the exchange rate 1is the lower the
effective protection of the domestic product. At
the shadow exchange rate the imported fed animals

are almost of the Same Cost as the domestic meat.

567



Tahir 113 Katiomal Contm af Unmestic Hed 3oac and B

ioete ef lepartod rical.

-

order

Domactic _ Imporied Imported imported
Comparative ltea ; * e beei [eader ___
beaf mear : beal cavecags beal cutwm animals :
§ [

W _. q
Kational cotts per tom of Jean

“ mert (LE) 2626.08 1188, 18048 2001,1 i

I i -

J _ :
Estionnl coste per 1 ton lean ___ i
maat (I.S. dollare}” 37184 i 232981 2852.8 2830.4 _

_. {

) U.8. doller = 707 LE
Sourcer Calevlated from tables 2; ¥ = 10
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Appendin Takle )i

Avvrage Teanaportation Costs per Boel Coll from Different Markets to Calro

Hain Harkei im 1981.

| | !
: Daparture site Kaliobie $har= | Beha~ | Ghar- | Daia= | Alena= | Fa- Beni- |Menia | Ass= | So- ”nﬁf:
i {Warkaec) kia ira bia hlia -, dris youm | Sweil lout | hag | Tohror,
m " E - ! hobaria
; _ 2 &
ﬁ _ ; Hariocut
“ : i
| w H _
i Average cost of 1 _ ;
transportation | | ]
per head (LE) 2.5 3.75 | 4.0 6.0 m 5.0 _ 5.0 2.5 3.5 4.5 6.0 | 7.0 | 9.0
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