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The effect of Fiscal Consolidations on Chinese Macroeconomies

Based on The NK Model with Cosummer’s Heterogeneity

Abstract: This paper construct the NK model with Cosummer’s Heterogeneity included three
sectors, in which government is divided into three type of fiscal sector, social security department
and central bank. The tax shocks, social security fees rate shock and fiscal expenditure shock are
incorporated with the NK model to explord the contribution and the dynamic effect of the fiscal
policy shocks on macroeconomic volatility. The results show that (1) the shocks of good taxation
contribute most in real economy than the shocks of other fiscal policy, and the size of contribution
on macroeconomic volatility is 65%; (2) reducing of the tax rates, social security fees rate and fiscal
spending stimulate economic growth, and it is more important that cutting the tax rate of labour
income and lowering social security fees rate are better measures; (3) cutting tax rates and lowering
of social security fees rate improve the fiscal sustainability; (4)the inflation is a joint monetary-fiscal
phenomenon. On this basis, this paper propose that government should adopt active tax and fee
policies---cutting labour income taxation rate and lower social security fees rate, to spur stable
economic growth, simultaneously raise benchmark interest rate to prevent inflation.

Keywords: NK model; Tax Policies Shocks; Social Security Fees Rate Shock; Fiscal Expenditure
shocks; Macroeconomic Effect
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1994 4E£-2005 4F. 2007 4E-2009 FLAK 2011 £E-2014 4F; i S PY /A 1) Bt B0 ok 30«
1983 4£-1987 4. 1990 4E-1994 4E. 2005 4-2007 4E LA K 2009-4F 2011 4. [H SZER AU E
313 B 0 b [ S B GDP B BN/, H SERRALIA S IR H B I PRI S RFAIE

40

—— SZfrgdp-cycle  —e— SEZRRFL-cycle

feot

2 P ESERRBUN S Br GDP IR AR 1L

3 #& 1978 42014 4 1 [H SEPRIA B H A SR GDP (1A AR 4. NI e LLE
rh ] S BRI B A IR S 48 55 R 3T 4% . 1997 4E-2002 4E A1 2007 £FE-2009 4. B — B[R] B
() S 3R 4% 2 BN T RN 1997 AE LN At el oh E &5t s, 5 —RBE A T
REXT 2008 4 [ Bir 4 Rl S AL DR RUAS I ISR

O JEVE HP IR RIFIESHT, SEEEIER HP JEB IS4 (smoothing parameter) A =100, ZEFEEL
I HP JEM I 330 (smoothing parameter) A =1600, JH EEEHE K HP JEM I S3 (smoothing
parameter) A =14400, A< SCAH FH Hp [ 72 W48 5 4 B 404 o
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40 o - :
—k— Sfrgdp-cycle  —¢— PRI B Hi-cycle

30 f

20 F

f¢.75

P 3 1978 4-2014 4+ [H SR B H 5 52 B gdp 19 B2 1L

ARSI FH I 18] 7 51 ARIMA 578 534 o [ SIE B U RS H 5 5 B GDP B HL— iy i T ) 5K
Fo K2 PO T LRI BCC M 5 5Er GDP. SEFRI S HY Y — [ S K ARIMA [5] )3 45
Ko B (1) ZAWFISERMEREIZRIALE R, 51 (2) -5 (4) Wopalhzeid Hp JE . BP JE
P CF BBy 2 K Y O BEAT [N 2551 . SRR ATLAE [ SERR GDP X sk el
B RIS R BT AR, HP JERH BP JEI 2 Ja HIIRH S5 R A B2 o TSk BRI BOL
10— Je 0 S BRIV B A 835 s, HL A R BN IR, KRR, T E I BG
HARRAIE ) A5,

%2 SRR H 552 GDP ) ARIMA £ [A] 1545

ey 2 3) “)
ARIMA HP Filter BK Filter CF Filter
RGDP 0.25%*%* 0.102 -0.028 0.243%%**
(0.000) (0.116) (0.586) (0.000)
RG (-1D 0.88%** 0.604*** 0.685%** 0.828***
(0.000) (0.001) (0.009) (0.000)

Obs. 36 36 30 30

W (D FESHOt Gt (2) ***, **, *5I13R0RK 1%, 5% 10%H B A5 KT,

(=) ZHHE

T A3 B SCAOE BT LR U R, 7 AR T BT S 808 - A\ DSGE
B S HAG T SCORE , FEA W RSB SHIE . — A A5 L 8 Al 5 5l
S OAW AR, WSROI AT R 2R THE 77 RO SR A v 5 DTl i)
ARS8 . AR SCR 28— A7 ORRSHERL Y 24, BRI AT CAG A 58 H [ AH B 28 5% 0] )
ZUSER, AT EAT LR T — Sl , X 3 B U R HAE A [E N 41K 2 5t
FEOCHR S I3R1S DSGE A SEE R 7 (EREM. F3CH, 20105 EBIHHAIA AL,
2015; C.Junior. A.V.Sampaio, 2014; T.Schwarzmuller. M. H. Wolters, 2015 %5). {H/&,
it B ()02 5 A VORI 32 BT S R (S. Adjemian et al., 2011) .
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5] Py 2520 T o B S G I ) e B it AL/, FEARSHE B DSGE 524 1) = WL B0 26 2
i, BRES% (2004a, b), THEM. TICH (20100 ZF2EF LR 0.98, EARATFI A H
E WA EHRITEL .. FEHk (2005), FEEHE. KL (2015) ZE2381) 3 MG ELR
KHEAE A 0.934, H5FEFEEMEFHIGITH. 1978 4-2014 4F, & R "0 18
HAEPIEK 5.2%, B, ASCRMEMEMMEINELS 0948, HIX—SHE 5 5 Bk
(2005), EBiHk. AfRIE (2015) SE2EFH BN,

XA R R ARG S, BN 2= E R AR EG T E R SRR, IF
M B AT EITE 0.5-0.7 Z (8], A SCHUXA XA 1A AE N o B 55 A0 80 2 20
KHEAE, Rla = 0.6, MM HiX—RAEE W EGE NS (2014) RS 7 354G T 11X [A]
Mo WX THAPIHE, KEE (2004) HTHE 4%-5%2 7, fKAEE. T (2012) fhit7E
4.4%-61%2 7], BRE I (2014) NWHHE N 5.6%, TMHEBH. KOEE (2015) BHERFE
TARPTIHR N 0.1, KA F=F NN E R TEARITIHRIE 5% AL, FILA SRR 5%1E N+
EEAYTIHZE, HK6 € [0.04, 0.1/ J9BUBAE 7347 X 1] o

Zhang W. (2009) | A [EZ55 1 7 s 4, KA GMM At 7 H [ 157 3 it 4h 3
PEL TR RS ARG 1 R S ] e i B AR A 6,164 0.5 it 6. AWK, XX
Ay (20100 M5 H 7 Zhang W. (2009) il v+ = [E) T RS A0 ARG 1 2 BRI H ) 7= ot B Ak
AT B 55 B kg sty 3. BRIk, AN SCREHE R A [ 57 sh feh 3k . a)) R i
FERE 1 Z 80 DA K rh ] = i B AR 73 0 3. 0.5 Fl 6.

X T 57 s # MR IR PITH R E S8, A USHEE. Rl (2015 HIFALER.
SREE. RIS (2015 M ENE RN DRI 15 5 LU ABE. 15-65 5 AHERT 65 % LA
ENEE, R TR REDIEARAGH H 15-65 2 KA FT AR B E A 0.608. A SCH
H15-65 ZHINFHENTT NE, TR NBEAENBIRE . ZFrLLR 15 2 DUF ABEHIAAGR
RE W, REDHHFEA TN, HATHRMRANEIRA 15 2 L E AR
B AT, IR AR A] DL AR 2 53— P At AR I & 80 )7 30, RIS HE R 45 15 % LLUR AR RIRON,
BEMHATH S B, RSO 30 FURRE R B FUAE LLEE 2373 0.608 1 0.392
WAk, AR SO T 57 B3 AR AR TR R AE A (03 2 B2, BRI, A AT TA) 7 2R B EE
0.608 £ 0.392. fEULEEAN b, A SCRAERIHE AL E S 8w = 0.392.

e SEAE A6 o [ % 1T B0 B 19 Taylor FU 2 F . B (2002), HAFFt4s B8
TN, R EF RN K R R BN 2.84, FISRXTEIK BURRECN 0.81, TAHER . X
&4 (20100 BREFE— 5P SATIAT N, DA W b R 2R 2 5 K UK R0 1.5, F
FATEAKBUR R BN 1.2, X044 kg (2012) TIF]F B A8 S 807 VR A5 5 H o E R 2
XSG T BUR R EAE 0.1~1.3 IXTH], 200 8K ) BUR REE 0~1 XA, ZRE XL f
W FE L5 T, AN SORHE I 28 06 22 B 3K I BIURR R A a=1.3, HEIFI 2 0 I K (1 BUK R 2L b=1.

X R B 55 30 B A5 R AN B A B 15 B IR 0B E Ak T 0 SR O A Ak T
Mengdoza et al.  (1994) (2Rl B2 b, Fldn, ZRL0gfisk Tig (2014). XA DK
(2002) %5, phah, BEBIHAIRME (2015) B DAXIE 2R D42 R Al 1 55 Sh T A Bl 3R A
A BT AR B R IR HE B 2 AT A B BLSOBUR I 22 WA BN BT o Tk, ARSCEE A X
BRI GH L (2002). LMK TIE (2014). FEEHRAIZRREE (2015) B O RAE R UE
W E R R BLEE . 57 B PSRN B AR TR B E 4 il 0.1284, 0.051 F 0.266.

B & T b B R B RRAE , SRR 1978 £E-2014 SR R] P A
KH ARIMA BRI T, H B G H ) — W B BE R E08 0.6-0.8, A 1k Guli) 8] 7 5114
A RO, H HP JEIETE DSGE AR BN, Rk, ARSOR M BGCH —F H [E
HREALAEE T E Y 0.604, T b STAGTF 19 B H K72 H R AU R BN AR fge, L3
FIfSTHEN 0.243 (BP 3E3) A1 0.25, [FIEE, ARSCRHEMECS B~ HBUER R ECN 0.243,
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AL 2 A AR B — B B 1813 REORAL RS 250 7RI H] 1990 4F-2014 4 b [E 4
o DR IS E US N RS Y K SEPRE BEAT RS HE, HARHEAE 7 A N Tpey = 0.075. pp = 0.87171
Yppy = 0.062. HABMKRSHIIRIMEE WK 3.

R 3 AR RS B

ZH | X S| S 30k ACAH
B | EMNEIE 0.98 MR E 545 (2004a, 2004b) 0.948
0.934 TEEBIHE (2005), 3 kA4 (R 4R
(2015)
a | PEPEALRML | 0.59-0.63 e (2014) 0.6
i 0.503 T (2005)
0.6921 FORIEABHR T (2005)
0.463-0.503 | 5KZSE (2002,2003)
0.5-0.61 FkiL (2000
5§ | EAPIHE 0.1 B AIARE (2015) 0.05
0.056 FRE e (2014)
0.044-0.061 | FRAEELFEM (2012)
0.04-0.05 K7L (2004)
v | whtgn et |3 TEMAESCH (20100 3
6.16 Zhang Wenlang (2009)
o |HEFEENR| 6 Zhang Wenlang (2009), EHEKFME | 6
S H (20100
o | WHERBGE 0.392 MRS (2015) 0.392
0 | Uikt RS | 05 Zhang Wenlang (2009), EEMFMTE | 0.5
X (2010)
o | R XUR IR | 0.77 FREEte s (2005) 0.735
44 0.7 BT (2005)
e | PR 0.1284 PO Mg AR T (2014) 0.1284
7, | AR | 0.051 BT LRE (2015) 0.051
T | WAFAEBE | 0.266 HEHAA LR E (2015 0.266
Tpey | FHARGE TR 0.075 0.075
pc | BT 4 phas | 0.9 0.9
— kB mER
£
pr | AMEEE P | 0.9 0.9
—KrBamEER
£
pu. | L#EBLdi— | 0.322 HEIMAARRE (2015) 0.322
ISIEVEER
px | BEABL M — | 0.259 B E (2015 0.259
UINSIEITEER
pc | BB — 0.5
NS IEITEES
pp | HARZE M — | 0.871 0.871
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SIS
pa | TERHE—FY | 0.72 WA LR E (2015) 0.72
EIEIEEY
a | FIRXTLHFH | 0.1~1.3 X4 A ik (2012) 1.3
KU R 1.5 R AE [E A 44 (2010)
2.84 WA IE (2002)
b | FIZEX@ELEE | 0~1 XMk /g (2012) 1
i SRR R %L 1.2 B E AT 44 (2010)
0.81 WA IE (2002)
X | BURF U | 0.243-0.25 0.243
RE
pe | BURNSCH ) — | 0.604 0.604
MENEIEEY '
Yppn | #EARZE S STH | 0.062 0.062
ZH

i T BB A B A U2 RN

(—) T BB it v 2 I8 B A8 R BT R P

FRHE C. A. Sims (1980) #&H M7 20T, AT LUE I /3 b & — AN BUR ph it % M4
GFARAL M TTIRAR S, VAN AN RIBOR M G Y, R 4 h 2T WBIBCE R
KRR E DR

M 4 T E S RERKE, BB H I, HEREWNEFAL ST 65%
DAL mT AR RS B o B R o SO DASKE, o RS 0 S R R A 1 1 e B B 7
IR ZE SRR, (B AR A GRS R B BRI PRl il Ui . S
K, 2002; FEHE. RS, 2015), AR OZ HE B F B, 2014 GRS RLL
SETELEN 62.9%, DR, F Bl i g 20t i 8 2 5 e AR BOR M, IR N 32
TG TR BB 65% LA ] DL i SR B g B4R B RIE . B SE: (1D) 7 Rl
xS AL . BURHE 57 DA B S B S AR R AR BT 80%s (2D B b B il i ke
e BIRE T . AR R R BRI AK S R R AR R TE 70%-79%; (3) T
m BT T B A I S AR, TR, HRES PR, —RINEKE
SR i 25 1 38 Y B R RE FEAE 65%-69%; (4) T f By o S 45 8 FNBURF 2 HH 25 35 B
BN IR RERE BE 43 3N 55.04%H1 27.99% .

4 WBECE T R A G R )7 25 R (%)

AP €Lt €kt Ece Ept &Gt
Y 1.77 0.33 77.52 0.08 20.29
C 0.90 2.04 68.81 0.30 28.12

C_L 0.94 0.82 68.81 0.55 28.88

C_R 1.12 22.52 70.48 5.83 0.05

© C. A. Sims, 1980, “Comparison of Interwar and Postwar Business Cycles”, American Economic Review, 70: 250-

257.



I 2.64 1.64 55.04 0.16 40.53
G 0.64 0.12 27.99 0.03 71.22
K 0.93 0.42 72.58 0.10 25.96
L 4.72 0.18 84.23 0.06 10.81
R 1.36 21.18 69.67 7.75 0.04
R_B 1.77 0.33 77.52 0.08 20.29
Y 0.72 23.20 67.64 8.36 0.08
B 0.62 0.48 81.37 0.26 17.27
TAX 0.95 5.11 89.02 4.23 0.69
BAL 1.50 22.75 66.77 8.33 0.65
P 1.09 22.00 68.85 8.00 0.05
T 1.77 17.14 73.14 4.98 297
Welfare 0.93 0.84 68.53 0.57 29.13

B, TR BECR AR T E R TR, H2, WK 4 P A, X
WA B R, WG BCR Be R L AN 1Y 71.22%. I IV BGL HESE do T4#%
B oy B, HREMRER B BIIN 40.53%, HARKL: (1) WBGL HEERAR X
W BC i BN EW, W BGE I3 ERIE T W B BRI, a2 2R
WNIIZIH, PRI 1) 28.78% RIS T BB R AL R SR BUR bl (2) B sh
i1 40.53% 0 I BCZ HBUGR P 518, 178 BT W B 6 SR AR T 5 08 7 AR 5% H et
ABRL; (3) MBS BORARN 7 . ST 573 E M 2 BUR . BUF R AR A
JE R A AL B A AR S s 3] 20% DL 1, TR, b TR e AR B R, IO H B
FEEERUMAR; (4) WG i 57 2h 28 FIEUR 6275 sl B RERE 2 20730 10.81%
A 17.27%; (5) IBIREH . BEARIER, THR Bl e TR, —RirKTr
RT3 B2 B D o W S S B R AR A AN UK

WABTABF A IBRE 9. BEARIR, THR, e TR, Rk
SRS B IKA EER N . BUAPTAABLT R AR B AR TR, AR
S VT AT — P A% KT S5 AR R B B AR R FEAE 20% DA, T XT3 B2 I8 50 FO et
IBF 17.14%,  Hoh W45 A2 TR E RS0 B AS i A58 o oy AN URK

HEAh, ORGSR UK B3R 0 — e W 22 G AL B A RO B I, H iR A
10% /AT, XL MATTRRAFHER AR, Lo RIS PET 8 — MK,
SRR B BMSORIHE B2 I Ak 25 A2 Bl 3 PR AR A P A IA 3 5% /e A7, HA A B UL x4 £
AR A BUR . TS ST B R 1O 5T Sh BRI S I TTBRFRAE 5% A Ak, xR
P83 AL B Y TR R YA 1% /e A

LR, NENETRBFEINNTEMNRE, WHEBBER TN EEWE#
WK, B BRI E A E A T ARUBSR i thA B, AR SBOR i R
ZTHIR AR B, THFHFARBERH T R AN SEH ERE WL .

() ML (A ke i[5 73 A

BIRTT 2200 e R 58 B M AN [ BSOS SR o X 2 MR 22 B AR B R WA () S g, LR A
TIVEM AT A SRR, AN B S tH W 28 DA 6 28 I I S E SE f k J F e 7 ER FEE J EG
AWML AR, EIANFE BBORAR S G, BERAFF AR T A R, UULLEhE
AR AR FROR, A SR K 0 S bR 2070 A I O e ol o v B S L2 DR AR R B A
SOME o DK N B R R B T A R LA B AR R I BB A i i B A R AR . AR SCAE R I
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t=0, 7% T BTSRRI A ABER. BB, IR PRI EC H— MRk %=
225, BDRYL, e =1, exe=1s ece =1, epy =1, g5, = 1o MERHHIH 5 ANKIY
BOEBCR M TR, B — AN 22 (1 AR 2 R W AR A P Do ISR 2 SRS R 5 4 P W IS S
Fo WE, THE R EME T RS0 A 2 AR B I T A 0 e S

oA TSI S i ok 30 3 WSO\ A8 T 5 AR 8 S e 8 B P2 AR R o T OB R N 2087 s e
T, REBEARITT BN = A 5o, 32T B8 AN TN 55 BYSON A 1) — 38 4 o e o Bl B
I A5 BT RN BT e B BIBURR T, T B ) S 2 345 BURP R N DASR IR 2
L= B A IR T B AT A R BEE A, X Pl N B T S 4 78 ) 4% 55 57
LA TR ERE R, MBI G e, T SRR BRI T T, 52
o WTBUBGE B ARSI S BRAE, B R EEAOATIE 2 #8605, s Aoy sl 4 &
R, BT EE AR B B S AR Rk, W BOBOR AR i@ R p A LS, X720
R FBES AP A gE A i . B 4-1. 18] 4-2 A 5 23 5 307 o [ Do B s e i et
WL 57 A% 15 5% JE 230 ) kv e 92 kR

Kla-1 (a) - (h) Rl T . BiH%. TIEZMES. BREMHEZ. 578,
WA, M TR R MK N R, B 42 (D) - (p) Rl T HEARRZE, fFH5F
Ry —BANEACE BRI Bl A RIS AT B H REURT (53 25 1R ok e i) o
BRE. MBI E MG R RS SR KR, X NA R BB d, FEMas R E
FEH RN Mg L7 BN ERAR, RIE A GTAR R A I A P R R, AR
JE PRI, FREWE TR BIRRE “u” Rlek v R R, BT
RSB BBOR SR, o T, REETHRBIFRSAKTE: 5 =R «u” BaE
“v7 ORI RN ERAT, BRMATAR RS B, ENEE, JRIEETEIBIRRASIKE . BeAh, AN
o OB vk 0 A AR i v 2 5t 2B L3R = RS AL S S 47

1. AR B . U5 S TS BLERZ B — AR E 2 ) R ke, AR 355 3
PRl FRERS, Pohy 88 AR 9530 FahE N o, WK . — BRI AR
FHERZ . BARZR, THEE, BUSCRIBUR SCH AL 2 BLIE [ R 8, i 9. GRIR
HIH TR RS TR, BUN R B R AR . (R 57 sh TSR R R 2
N, HEIEHL SRR i MARES KT BT 3.21% 15.56% 41 15.56%, WK 4-1-a. &
4-1-e MK 4-1-g fioR. —FH BN N EAME, WEIH L7 MaS®eE: 7™
I E ) F RS SRR VAL A\ B /T o [ BV O G = ST 8 - S =) AR e B =2 e Se}
WK, =ANEREFLEBERFRSKT. TR TR, TRFE AR (K 4-1-
h), FEIEMIBUE LRI, A NP A BT, EERSNSRERT, 5530
HoAE LS (K 4-1-e), ARHE Zhang W. (2009) FIEEWK. FICH (2010) K
W aE R, HES S E A, Bk, 78 =0 #, 9530 SRR NSy shftes, M
NI K. BART BRI, EEETHERENEEEaEE R, HIra
KIERINHE R (B 4-1-00, TRFELHHE (K 4-1-g). = SR M57Eh 4 5 PoE
B, B 2 WIRF, SBFTARRBIR TR EH BTRNST B R A3 AR TS 74.9%-
85.5% 11 85.5%, ZJGiZMiHIBIFRAKT. SFAERIERE TR, BEARZSR EA (] 4-1-
D, FEREE, REHRABS A, BARREGEWEN, Kk, MK 4-1- Fa]
DLE R, BEAm N B4 2R “u” B, [T 4 BT LT R s A TR KR
0.6%, RIEIFIE T, BETETFRASK T X2 FE Y KRG K I 5 AT
IH, MIMEREZMEAR, FEEREHER, BEITE TR, & TR 54T IH
AR, BEARFFIR NI,

M 4-1-b FRTLLEH, SE RN 2 IR “u” BARLERR, W 4-1-b BTN, 5730
PSR T, SIH AR 0.13%, AT A BT, BEEIZHT R R RRREKTE. —F
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I, =530 W AL 2 355 s T4 Bl e s J5 S RIOE A1 %% 0.18%, 1RG0 B3Cor#r, 5530
H TS ECON ERARIE I, (LTS B Pk b, SRR B 2 SR AEE, TR
THAE Z R P, PR, ACHRNE O R/ NIRIGE N R — T, SR BER T RS R
PRI S m R, HORWE R % 23.7%, X FONIBRE IS N GBIRE) FH%fA
B, HEF— B0 AR R 23.7% (K 4-1-k), HEm@E gk Lot (& 4-1-D, 15
AT SE BRI R %, DR, SRR B B B ) R

BUM B R ILIE M %, BRSNS RLE T B, (E 2 AR B I s SR il 57 B0 k25 3
K, — 57 S HEA R T o i) R R, 45 57 SN KRR T 55 B BT3B 2 T B4
R BB o R N s o — 5 TH, 57 AN BEER N, (2= B, i 5| e A 7 R 4
K, ROV PR A B, B R R A T A B e BRAR NS, IBSURT () R b B AN B AR BT AR B
AWK, 75 RIRH A THMER T, BURBIROLRISER 41.3%, (HA2REE 57 sk fil T %
R, B UE R, FHEEBIFRSK T ST RIS P ok il, 57sh TRl
KRB, BARES 08 M TN N, (EILGgN AL AR 2R AN A2 DA S IR R 3 IR AR
&, PR, ARG PAT R I A R . MRS SRR T, BURSCH SR B IE
[ VR EE 8%, JHZW T FERIR AR B TFBURBIK MG K KT BUR g, (#15
U 2 25 B AR T BUBCRIBURT S HS 1) Zh A e BB A2, BURF 45 2 D0 26 R B%, J5 BT,
A B RS K.

TR TR, B E R —— AR M) Lo —— T, TR
A2 AR BT, BARTRE ST T W e g it , RG] msem s g, A
— N ACPAT 2 Bk, R, TR SN BLE B R T, E N RERAT e m v
FIZ 8.7%, KA 16.9%115E TLZAK -
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var Y CCLCR I GKULRRDTWDB TAX BAL P PI Welfare S ¢ S 1 FI 1
FI k FI p FI ¢ Fi g A;

varexo € sc e sl e 1 e ke aepeceg;

parameters a b varfi alfa beta delta tau c¢ tau k tau 1 tau p sigma

psi omega ro_sc ro sl ro 1 ro k ro a ro p ro ¢ ro g teta qui PEN;

varfi = 6;
alfa = 0.6;
beta = 0.948;

delta = 0.05;
tau ¢ = 0.1284;
tau k = 0.266;
tau 1 = 0.051;
tau p = 0.075;
omega = 0.392;
sigma = 0.735;
psi = 3;

ro sc = 0.9;
ro sl = 0.9;
ro 1 = 0.322;
ro k = 0.259;
ro a = 0.72;
ro p = 0.871;
ro ¢ = 0.5;
ro g = 0.604;
teta = 0.5;
qui = 0.243;

a =1.3;

b =1;

PEN = 0.062;

model (linear) ;
#Ass = 1;
#S css = 1;
#S 1ss = 1;
#FI 1ss =1
#FI _kss =1
#FI pss = 1;
1
1

~.

#FI css =
#FI gss =
#Bss = 1;

28



#PIss = 0;
#R bss = 1/0.98;

#Pss = 1.44;
#Rss = 0.2321;
#Wss = 2.6226;
#Yss = 1.17;
#Kss = 7.46;
#Iss = 0.19;
#Lss = 0.36;

#CRss = 1.38;

#CNRss = 0.029;

#Css 0.87;

#Gss = 0.11;

#BALss = -0.06;

#TAXss = 0.34;

Kss*K = (l-delta) *Kss*K(-1) +Iss*I;

(CRss”sigma) * (Lss”psi) * ((l+tau c)*(S_1 + sigma*CL + psi*L)-

tau c*FI c) = (Wss/Pss)*((W—P)*(l—tau_l—tau_p) +

tau 1*FI 1+tau p*FI p);

(1/beta)*(S_c - sigma*CL) = (l-delta)* (S _c(+1) - sigma*CL(+1)) +
(Rss/ (Pss* (1+tau_c)))*((S_c(+1l) - sigma*CL(+1) + R(+1) - P(+1)-

tau c/(l+tau c)*FI _c(+1))*(l-tau k) + tau k*FI k(+1));

Rb+ S c(+1) - S c + tau_c/(1+tau_c)*(FI_c(+1)—FI_c) = sigma* (CL(+1)
- CL) + PI(+1);

Pss*CNRss* ((l+tau_c)* (P + CR)-tau c*FI c) = 0;

Css*C = (l-omega) *CRss*CL + omega*CNRss*CR;

Y = A + alfa*kK(-1) + (l-alfa)*L;

W-P=Y - 1L;

R-P=Y - K(-1);

PI = beta*PI(+1) + ((l-teta)* (l-teta*beta)/teta)*((l-alfa)*W - A +

alfa*R);
beta* (B - R_b) - B(-1) = Pss*Gss* (P+G) - BALss*BAL - TAXsSs*TAX;
Gss* (G+Fi_g) = qui*¥Yss*Y;

TAXss*TAX = Pss*tau c*Css* (P+C-FI c) + Pss*tau c*Iss* (P+I-FI c) +
Wss*Lss*tau 1*(W + L - FI 1) + Rss*Kss*tau k*(R + K(-1) - FI k);
BALss*BAL = Wss*Lss*tau p* (W+L-FI p);

R bss*R b = a*Yss*Y + b*PIss*PI;

Yss*Y = Css*C + Iss*I + Gss*G;

Welfare = (CRss” (l-sigma))*CL - (Lss” (l+psi))*L;

A = ro a*A(-1) + e_a;

S ¢ = ro sc*S c(-1) + e _sc;

S 1 =ro sl*S 1(-1) + e _sl;

FI 1 = ro 1*FI 1(-1) + e 1;

FI k = ro k*FI k(-1) + e k;

29



FI p = ro p*FI p(-1) + e p;
FI ¢

ro c*FI c(-1) + e c;

Fi g ro g*Fi g(-1) + e g;

end;

steady;

check;

model info;

model diagnostics;

check;

shocks;
var e _1;
stderr 1;

end;

shocks;
var e _k;
stderr 1;

end;

shocks;
var e _p;
stderr 1;

end;

shocks;
var e_c;
stderr 1;

end;

shocks;
var e_a;
stderr 1;

end;

shocks;
var e_sc;
stderr 1;

end;

shocks;

var e_sl;
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stderr 1;

end;

shocks;
var e_g;
stderr 1;

end;

stoch simul (order=1,periods=0,irf=50,conditional variance decompositi

on =[1:50]);
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Mt 1 HZESE (%)

esc esl el e k e a ep ec eg

Y 0.00 000 1.77 033 0.00 77.52 0.08 20.29
C 0.00 0.00 090 2.04 0.00 68.64 0.30 28.12
CL 0.00 000 094 082 0.00 6881 055 28.88
CR 0.00 0.00 1.12 2252 0.00 70.48 583 0.05
I 0.00 000 264 164 0.00 5504 0.16 40.53
G 0.00 000 064 012 0.00 2799 0.03 71.22
K 0.00 000 093 042 0.00 7258 0.10 25.96
L 0.00 0.00 472 0.18 0.00 84.23 0.06 10.81
R 0.00 000 136 2118 0.00 69.67 7.75 0.04
R_b 0.00 000 177 033 0.00 7752 0.08 20.29
W 0.00 000 0.72 2320 0.00 67.64 836 0.08
B 0.00 000 062 048 0.00 8137 0.26 17.27
TAX 0.00 000 0595 511 0.00 89.02 423 0.69
BAL 0.00 0.00 150 2275 0.00 66.77 833 0.65
P 0.00 0.00 1.09 22.00 0.00 68.85 800 0.05
Pl 0.00 0.00 177 17.14 0.00 73.14 498 2.97
Welfare 0.00 000 093 084 0.00 6853 057 29.13
Sc¢ 100.00 0.00 0.00 000 0.00 0.00 0.00 o0.00
S_| 0.00100.00 0.00 0.00 0.00 0.00 0.00 0.00
FI_I 0.00 0.00100.00 0.00 0.00 0.00 0.00 o0.00
FI_k 0.00 0.00 0.00100.00 0.00 0.00 0.00 o0.00
Fl_p 0.00 0.00 0.00 0.00 0.00100.00 0.00 o0.00
Fl_c 0.00 000 0.00 000 0.00 0.00100.00 0.00
Fi_g 0.00 000 0.00 000 0.00 0.00 0.00100.00
A 0.00 0.00 0.00 0.00100.00 0.00 0.00 o0.00
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