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Economic Effects of Fiscal Investment from Local Government under “Supply-Facet
Reform”: Taking Anhui Province as The Case
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(1. School of Economics in Anhui University, Hefei, 230601; 2. Economics and
Management School in Wuhan University, Wuhan, 360001)

Abstract: Taking Anhui province as an example, this paper analyzes economic effects of
fiscal investment from local government. Firstly, results from analyzing structure of fiscal
investment show that: the major part of fiscal investment is supply of public goods and services, in
particular infrastructure and social management; local government prefers domestic firms more, in
special national and private enterprise. Further, results of panel model, based on industries, shows
that: fiscal investment restrains production; scales of fiscal investment exert little impact on
growth. It implies that increasing incomes, decelerating pubic investment, and deregulating
production decision are potential approaches to spur persistent growth.
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