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Abstract 
�

This study aims to investigate the effects of government expenditures on 

private investment in Iran over the period 1971 - 2005. The government 

expenditures are disaggregated into consumption and investment 

expenditures. The empirical�studies of the issue are carried out via Johansen 

cointegration analyses. 

   The evidence suggests that the government investment expenditures 

complement and stimulate private investment, while the government 

consumption expenditures have been crowding out private investment. 
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�����������6�
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����������������������B�	�
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��#��
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��5��[�������$�Q��#�lGLSo�$���	��J���	����	���6:�8 �=�����K������

��������	� ��$&���	�A����$��QF)�&�:	�H��	�����Cc���!��$�Q��#�R�<�	��&�:	�H��	�������&�

�����������[F���!��6�	����)�*+�&	�-.l�Strauss,  1999o8��

���B�	�
��5��[�������$��
�T#�	��$	�FE�����R�G
� OLS ���+���r��+���6
��#��
!"#5�>F����������:

�������������	�����H��&����$�)�*+�&	�-.��������	���XU�	���6FF��8�@�H��=�����������!����������@A�56F:�
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