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Tourism and economic growth in Algeria

Evidence of Cointegration and causal analysis
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Abstract :

Tourism is increasingly being recognized as an essential component of economic growth in
Algeria. This paper investigates the relationship between economic growth and tourism
development in Algeria. The purpose of this research is to test empirically the long-term
relationship between economic growth and tourism development for annual data collected
between 1995 and 2014.

The study uses a multi-variable model that includes gross domestic product and as a proxy of
economic growth and a variable reflecting the tourism economy such as arrivals of international
tourists, income from expatriate spending. Other relevant variables are added to estimate the
econometric model.
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