MPRA

Munich Personal RePEc Archive

The impact of diversification of
government investment on economic
growth in Algeria-Econometric study For

the period: 1990-2016

satour, rachid and choukri, ben zarour

Faculty of Business Economics and Management Sciences

25 April 2017

Online at https://mpra.ub.uni-muenchen.de/78785/
MPRA Paper No. 78785, posted 26 Apr 2017 07:10 UTC



Aol B clai@y) galll o e gSall L) sl S
2016 -1990 : 3 s&l Al dpalaid) 4

GG 9SS R A Adiy el 3
Aalpudl s Bl pand) ingal 3139 A posisl - 250 dadla
Ay i) Aeliall g | yala Hiud

RN

elaiY) gaill o asSall JLiinY) gosii il i ) Adiadl A8l oda Cangs
ookl ol s sl s hadl meiadl aladiuly 2016-1990 350 JM& il 8
sailly 4Bl 5 ailarnas Jlaiin¥) Jon dale alia (e el Al y3 (e WA o s3LaBY)
Dglaas Lol (i Lolaill zila JSE e il dlli (adaiuly ¢ galaiyl
axn Ge JSI Ll i adl A jal) gl cuelal g al) SLaBY) adly e Lehliu
Al glhd e Sall L) aaa 5 (IGIND) dsliall gl 3 o Sall jlaiinl]
Gadl il aasy il el @ sdbaBY) el e (IGUDF) ousSils
leaMail Sy Al i) sl ¢ o sSall SLaiinl) S 5o o Ot 5 (PIB) (Jlea)
Lol 1553 41 58001 (Aaa genll) Fya sSall ol HLaEY) b apsiill of Gl 138 IR (ge
sl Gk daia Xgi A o385 ¢ (LB aill Ve @by (B Ll s Lssas
Lokt ) Jea siall 3 gaill 135 (500 ad) SLaBY) @il 5 e S

DY) Ol ¢ alaBY) saill ¢ e sSall Y] a st ¢ L) sAsalidal) cilalsl)

Abstract :

The purpose of this paper is to measure the impact of government investment
diversification on economic growth in Algeria during the period 1990-2016 using the
descriptive, analytical and econometric tools. This research is based on the theoretical study
of the investment determinants and it relationship to economic growth. The relations are
drawn in the form of economic models to be estimated and trying to bring them down to the
reality of the Algerian economy.

The results of this study showed that the size of government investments in the industrial
sector (IGIND) and in the education and training sector (IGUDF) influenced Algeria's
economic growth measured by the size of GDP. It can be deduced from this research that the
diversification of direct (public) investments has a central, pivotal and positive role in raising
economic growth rates. These results confirm the validity of theories of self-growth in the
Algerian economy.

Keywords:investment, diversification of government investment, economic growth, impact
measurement
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sl

Année PIB IT IG P IGIND IGAGI IGIBA IGUDF IGPAL L
1990 554388,100 160217,000 56012,000 104205,000 | 1250,000 | 9020,000 10415,000 8050,000 8000,000 4,282
1991 862132,800 266733,900 77000,000 189733,900 | 1200,000 | 9800,000 12200,000 9000,000 8500,000 4,344
1992 1074695,800 | 319811,100 | 124000,000 | 195811,100 | 1700,000 | 12500,000 | 16500,000 11000,000 | 11000,000 | 4,596
1993 1189724,900 | 336203,000 2000,000 334203,000 | 1840,000 | 18240,000 | 24600,000 14500,000 | 14000,000 | 5,042
1994 1487403,600 | 467941,200 | 212000,000 | 255941,200 | 1950,000 | 22160,000 | 26800,000 17400,000 | 18800,000 | 5,154
1995 2004994,700 | 633031,400 | 296900,000 | 336131,400 | 1020,000 | 23200,000 | 25500,000 18500,000 | 18000,000 | 5,436
1996 2570028,900 | 644641,400 | 301600,000 | 343041,400 | 1000,000 | 28000,000 | 31900,000 | 22900,000 | 19500,000 | 5,602
1997 2780168,000 | 647459,000 | 205000,000 | 442459,000 | 100,000 | 28510,000 | 37100,000 | 25650,000 | 20850,000 | 5,708
1998 2830490,700 | 773955,400 | 205000,000 | 568955,400 | 100,000 | 40059,000 | 40400,000 | 24780,000 | 17500,000 | 5,717
1999 3238197,500 | 849951,400 | 263000,000 | 586951,400 [ 550,000 | 41250,000 | 47250,000 | 26000,000 | 24000,000 | 5,726
2000 4123513,900 | 971661,100 | 240512,000 | 731149,100 | 400,000 | 43907,000 | 45127,000 | 30105,000 | 20900,000 | 5,725
2001 4227113,100 | 1134601,900 | 488462,000 | 646139,900 | 500,000 | 119300,000 | 82550,000 | 53116,000 | 40000,000 | 6,228
2002 4522773,300 | 1386382,400 | 552262,000 | 834120,400 | 150,000 | 129972,000 | 165246,000 | 74188,000 | 40000,000 | 6,900
2003 5252321,100 | 1593589,000 | 687812,000 | 905777,000 | 100,000 | 169760,000 | 196281,000 | 84867,000 | 42000,000 | 6,700
2004 6151898,100 | 2045414,000 | 720000,000 | 1325414,000| 250,000 | 85115,000 | 131436,000 | 84092,000 | 35645,000 | 7,800
2005 7564648,800 | 2393852,600 | 750000,000 | 1643852,600| 500,000 | 96046,000 | 126497,000 | 75840,000 | 33000,000 | 8,100
2006 8512184,600 | 2578190,100 | 1347988,000 | 1230202,100 [ 500,000 | 112918,000 | 312772,000 | 118772,000 | 42800,000 | 8,868
2007 9408286,500 | 3237570,900 | 2048815,000 | 1188755,900 | 1180,000 | 201037,000 | 597855,000 | 159071,000 | 105700,000 | 8,594
2008 11042837,900 | 4158086,500 | 2304892,500 | 1853194,000 | 667,000 | 308559,000 | 701680,000 | 162165,000 | 75000,000 | 9,146
2009 10017500,000 | 4675773,400 | 2597717,000 | 2078056,400 | 1201,000 | 393748,000 | 725094,000 | 241933,000 | 95000,000 | 9,472
2010 11782911,950 | 4906473,800 | 3022861,000 | 1883612,800 | 665,000 | 335592,000 | 1095942,000 | 283462,000 | 60000,000 | 9,735
2011 14519807,500 | 5111936,800 | 3184120,000 | 1927816,800 | 772,000 | 392442,000 | 941890,500 | 540754,000 | 60000,000 | 9,599
2012 15843003,000 | 6243306,300 | 2820416,581 | 3422889,719 | 15567,000 | 301257,000 [ 1018055,111 | 133624,000 | 67000,000 | 10,170
2013 16681921,000 | 7168182,300 | 2544206,660 | 4623975,640 | 3050,000 | 129613,000 | 713925,100 | 273134,000 | 40000,000 | 10,788
2014 17249000,000 | 7846700,000 | 2941714,210 | 4904985,790 | 2820,500 | 203520,500 | 781640,900 | 243865,900 | 65000,000 | 10,566
2015 16591874,310 | 8474436,000 | 3885784,930 | 4588651,100 | 5541,000 | 315957,500 | 1078715,730 | 250809,500 | 100000,000 | 10,508
2016 | 16094118,080" | 8898157,800" | 3176848,243 | 5721309,560 | 7373,410 | 271432,500 | 685704,445 | 159757,147 | 60000,000 | 10,326
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