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in Palestine: 1995-2012

Abstract



The Palestinian external trade over the period experienced a steady growth in imports,
especially in the wake of the periods of suppression or witnessed a severe shortage,
meanwhile exports started to grow slowly in the last decade and in recent years in
particular. This study investigates the effects of the two components of foreign trade
imports and exports on economic growth, once for merchandise trade and another for
all trade by using econometrics analysis connects imports and exports to economic
activity represented by GDP as a proxy for economic growth once and on
development proxy of GDP per capita another one .Also, it examines the nature of
causality between both imports and exports and economic growth and gdp per capita
as an indicator of development. Mainly, study concludes a significant moderate
positive effect for imports growth on GDP, meanwhile exports growth not affecting
GDP significantly even it has a positive effect. Considering total foreign trade
including services we found a better performance of trade growth on economic
growth. Distinctively, Granger Causality test shows a unidirectional causality from
total imports on economic growth and from GDP per capita on total imports. This
study recommends a number of policies which guide foreign trade so as to promote
and serve the growth in economic activity and development in Palestine.
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Diagnostic Statistics
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Figures in parentheses denote to standard errors an T test values, respectively.
-* denotes statistically significant at 5 %
-These results computed using Eviews 7.1 software.
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Dependent variable: ALGDPpc
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-Figures in parentheses denote to standard errors an T test values, respectively.

-* denotes statistically significant at 5 %

-These results computed using Eviews 7.

1 software.
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ADF unit root Tests Statistics for Annual Data (1995-2012)

Al o ) 3t A= 1

Variables Log Level
Constant Constant +Trend
gdp 1.4445 -2.2551
gdppc -2.4955 -2.3737
imp -0.3586 -1.2074
exp -0.2679 -0.0554
First Difference
Constant Constant +Trend
gdp -3.7894** -4.6831**
gdppc -3.6891 -4.3991
imp -3.2215** -3.4753*
exp -1.8490 -2.35773*

**and* denote to the rejection unit root at 1% and 5 % or 10% significant level, respectively.

LIS Loyl 8ot Dl—

DY) ade Ay Jlaa <l jLEY)

Variables Log Level
Constant Constant +Trend
gdp 1.4445 -2.2551
gdppc -2.4955 -2.3737
imp -0.0693 -1.0379
exp -0.1598 -0.8661
First Difference
Constant Constant +Trend
gdp -3.7894** -4.6831**
gdppc -3.6891 -4.3991
imp -2.7802* -2.8900*
exp -2.9429* -3.1386*

*and** denote to the rejection unit root at 5% and 10% significant level, respectively.
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Yory— vade 3l A Libhuldl) cfulall g clylgl g Alaad) sl gl i(Y)J g

(sl il

chaliall calaylsl) cbalall Sl chabiall Glaylgll Sl
(EXP)ay (IMP)a1<y) dpeaal dpeaal Al Al GDP il gl
751 2255.7 273.3 384.8 477.7 1870.9 3212.4 1995
807.8 2725.2 293.1 137.1 514.7 2588.1 3232.8 1996
876 3220.3 281.5 503.1 594.5 2717.2 3744.5 1997
994.8 3344.8 394.4 505.8 600.4 2839 4197.7 1998
1039.4 3567 474.7 518.3 564.7 3048.7 4534.5 1999
1012.4 3269.7 472.9 548.2 539.5 27215 4146.7 2000
574.9 3069 180.1 674.8 394.8 2394.2 3810.8 2001
524.3 2473.8 196.9 673.3 327.4 1800.5 3301.4 2002
627 2693.2 259 573.3 368 2119.9 3600.5 2003
641.1 3337.8 240.4 601.3 400.7 2736.5 4198.4 2004
717.1 3618.4 282.4 503.7 434.7 3114.7 4559.5 2005
710.3 3805.7 259.9 560.3 450.4 3245.4 4322.3 2006
1016 4567.3 369.5 742.6 646.5 3824.7 4554.1 2007
1164.5 4739.2 496.1 836.4 668.4 3902.8 4878.3 2008
1210.6 5066.8 579.3 931.1 631.3 4135.7 5239.3 2009
1496.8 5461.7 835.7 1142.8 661.1 4318.9 5724.5 2010
1802.6 6532.1 954.6 1058.2 848 5473.9 6421.4 2011
1898.6 7165.1 649 10315 12496 6133.6 6797.3 2012

Yoy ciadeuddl aad) dale 1 aal

apalall g @lylgd) g 48l I aay) taal mElil g Maa¥) taall mEl (a S-S pail) e e z(¥) Jsia

iy
Aim B

s | E | e

A ) gl i el il el |7 Jlea¥l el
A gl 550 el i e

ALy Loy

1995
0.383345 0.077454 0.083647 0.00635 1996
0.049882 0.155042 0.091921 0.158284 1997
0.044826 0.009924 0.128954 0.121031 1998
0.073864 -0.05946 0.046493 0.080234 1999
-0.10732 -0.04463 -0.15153 -0.08552 2000
-0.12026 -0.26821 -0.13863 -0.081 2001
-0.24797 -0.17072 -0.16088 -0.13367 2002

Yv



0.177395 0.124007 0.098707 0.090598 2003
0.290863 0.088859 0.057944 0.16606 2004
0.138206 0.084852 0.090865 0.086009 2005
0.041962 0.036117 -0.05354 -0.05202 2006
0.178499 0.435391 0.042073 0.053629 2007
0.02042 0.033875 0.043495 0.071189 2008
0.059675 -0.05551 0.032212 0.074001 2009
0.044297 0.047204 0.027404 0.092608 2010
0.267429 0.282711 0.092004 0.12174 2011
0.120517 0.473585 0.035831 0.214268 2012
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