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Abstract

This study investigates the contribution of agriculture and industry sectors to
economic growth and development in Palestine for the period 1968-2012. It sets a
modeling connects economic growth once and economic development another one to
contribution of the main production sectors, agriculture and industry. Moreover, it
employs OLS estimation procedures on First Difference of the involved variables due
to nonstationarity of variables in case of using Augmented Dicky Fuller (ADF) tests.
Estimation results show that industrial sector is contributing higher than agriculture
sector on economic growth though both possessed a significant positive impact on
economic growth. Noticeably, we found that only agriculture sector impacted
economic development significantly. Meanwhile both sectors jointly are main
determinants of economic growth and development. Study recommends a number of

policies aiming at pushing towards a balanced effective development.
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Results of Growth OLS Regression Equation

Dependent variable, Agdp
Explanatory Variables OLS estimation
(1) (2) 3)
constant 0.0149 0.01584 0.0068
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(1.5282) (2.1934)" (0.7739)
A agrshr 0.1927 0.1883 0.2018
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Diagnostic Statistics
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F 67.0186 50.6085 40.6152
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N.o.B 44 41 41
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Results of Development OLS Regression Equation

Dependent variable, A gdppc

Explanatory Variables OLS estimation
(1) (2)

constant 0.0780 0.1220
(0.0271) (0.0199)

(0.2863) (0.6135)

Aagrshr (02781) 0.3519
(0.1160) (0.1216)
(2.3978)* (2.8929) *
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Diagnostic Statistics

R, 0.1338 0.2456

F Statistics 3.1672 4.134

Dw 2.663 2.0459

SE 0.1664 0.1595

N.o.B 44 43
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Figure (1): The behavior of variables gdp, gdppc, agrshr, indshr (Log-Level), 1968-2012
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ADF unit root Tests Statistics for Annual Data (Estimated Period: 1968-2012)

Variables Log Level
Constant Constant +Trend
gdp -1.0584 -3.1258**
gdppc -2.6909 -2.9266
agrshr -2.1696 -2.1407
indshr -1.2761 -2.2265
First Difference
Constant Constant +Trend
gdp -3.8609* -3.8112**
gdppc -5.3607* -5.3208*
agrshr -4.7137* -4.95773*
indshr -3.7307* -3.6860**










