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Abstract:
The purpose of this study is to measure the impact of Foreign Direct Investment on the

Industrial Sector Growth in Algeria, towards this goal we analyze the long term relationship
among the following variables: the value added of industry sector is used as a dependent
variable, Foreign Direct Investment inflows and Domestic Investment as independent
variables, using cointegration technique over the period from 1980 to 2017. Our empirical
results suggest that Foreign Direct Investment inflows and Domestic Investment had a
positive and significant effect on the industrial sector growth of Algeria in the long run as
well as in the short run.
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